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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION
X
In re : Chapter 15

Stanford International Bank, Ltd., : Case No. 09-0721 (DCG)

Debtor in a Foreign Proceeding.

THIRD SUPPLEMENTAL DECLARATION OF NIGEL HAMILTON-SMITH
IN SUPPORT OF THE PETITION FOR RECOGNITION OF A FOREIGN
MAIN PROCEEDING PURSUANT TO CHAPTER 15 OF THE BANKRUPTCY CODE

1. I, Nigel Hamilton-Smith, am making this third supplemental declaration in
further support of the Official Form Petition and the Petition for Recognition of a Foreign Main

Proceeding Pursuant to Chapter 15 of the Bankruptey Code (the "Petition"),' filed in this case on

April 20, 2009.

2. I have attached as Exhibit A-1 hereto a copy of my affidavit that was filed
in the proceeding pending in the United Kingdom (captioned In the Matter of Stanford
International Bank Limited (in liquidation in Antigua & Barbuda)) (the “Original U.K.
Affidavit”) that substantively addresses many of the allegations made by the U.S. Receiver in
this case. To the extent necessary, I incorporate the statements in my Original U.K. Affidavit
here.

3. The managers and bank officers in Antigua included three Vice Presidents
and a President with overall responsibility for the day-to-day operations of the bank. These

officers supervised teams of employees and had full managerial authority over their departments,

: Capitalized terms not otherwise defined herein shall have the meaning given to them in the Petition.
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including the authority to hire and fire employees. Further, these officers were responsible for
all of the bank’s departments, including Client Services, which interacted with clients and
financial advisors regarding individual investor accounts, and Client Accounts, which dealt with
all new account opening procedures, including money laundering checks. In short, all of the
bank’s operations were conducted in Antigua, and SIB could not have operated absent the
Antiguan operations.

4. SIB had significant contacts with the local Antiguan community. SIB was
one of the largest banks in Antigua and one of the largest private employers. In fact,
substantially all of its employees lived and worked in Antigua. Its 30,000 square foot
headquarters is located on a hill outside the main airport in Antigua and is one of the first sights
upon exiting the airport. Additionally, SIB was a major sponsor of the national cricket team.

5. The financial advisors who marketed SIB’s CDs to potential investors
were not employees of SIB, but rather operated under management agreements with SIB or
worked for companies who had management agreements with SIB. Further, I understand that
they sold other Stanford-related products besides SIB CDs.

6. Attached as Exhibits A-2 through A-21 hereto are copies of documents (or
relevant excerpts thereof) that further evidence SIB’s substantial contacts to Antigua. These
documents were previously filed in the U.K. proceeding.

7. [ certify pursuant to 28 U.S.C. § 1746 under penalty of perjury under the
laws of the United States that the foregoing is true and correct to the best of my knowledge,

information and belief,
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N J Hamilton Smith

1st Affidavit

Applicant

21 April 2009

Exhibit “NJHS1”

IN THE HIGH COURT OF JUSTICE No. of 2009
CHANCERY DIVISION

COMPANIES COURT

IN THE MATTER of STANFORD INTERNATIONAL BANK LIMITED (IN LIQUIDATION)

AND
IN THE MATTER of THE CROSS-BORDER INSOLVENCY REGULATIONS 2006

AFFIDAVIT OF NIGEL JOHN
HAMILTON-SMITH

L, Nigel John Hamilton-Smith, of Torrington House, 47 Holywell Hill, St Albans, Hertfbrdshire, make

oath and say as follows:

1. I am a licensed insolvency practitioner and partner at the company Vantis Business Recovery
Services (“Vantis”) of the above address. [ and my colleague, Peter Nicholas Wastell, have
been appointed as joint liquidators of Stanford International Bank Limited (“SIB”) pursuant to
an order of the High Court of Antigua and Barbuda dated 15 April 2009. An original certified
copy of the decision commencing the liquidation proceedings of SIB in Antigua and appointing
Mr Wastell and myself as joint liquidators of SIB is exhibited at pages 1 to 11 of “NJHS1” (the
“Order”).

2. In our capacity as foreign representatives of SIB, Mr Wastell and I and now seek recognition of
the Antiguan liquidation proceedings in England and Wales and the further relief sought in the
application, pursuant to the Cross-Border Insolvency Regulations 2006.

3. I'make this affidavit in support of that application and am authorised by Mr Wastell to make it

on his behalf. Save as otherwise appears, the facts and matters stated herein are within my own 'i
personal knowledge, having been acquired by me in my capacity as orte of the Receivers, and

now one of the liquidators, to SIB. Where such facts and matters are not within my own

(22727182.01)
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personal knowledge, the source of my information and belief is set out herein and I believe such

facts and matters to be true.

4. There is now shown to me marked Exhibit “NJHS1”, which contains the documents I have

referred to in this affidavit. References to page numbers in this affidavit are references to pages

in that Exhibit.
Events leading to the liquidation of SIB in Antigua

5. Prior to the liquidation of SIB mentioned above, Mr Wastell and I were appointed by the
Supervisor of International Banks and Trust Corporations of the Financial Services Regulatory
Commission (“FSRC”) pursuant to the provisions of the International Business Corporation Act
Cap. 222 of the Laws of Antigua and Barbuda (the “Act”) as the Receiver-Managers
(“Receivers”) of SIB and of Stanford Trust Company Limited (“STC”) on 19 February 2009
(see appointment document exhibited at page 12). Our appointment as Receivers was
subsequently ratified by the High Court of Justice in Antigua and Barbuda on 26 February 2009
(see copy of court order exhibited at pages 13 to 18).

6. Irefer to the report dated 16 March 2009 (filed on 18 March 2009) prepared by the Receivers
pursuant to the Order of 26 February, which is exhibited at pages 19 to 30 (the “Report”).

7. The Report sets out in detail the operations undertaken by SIB in Antigua, the actions which we
had taken as Receivers since our appointment, including the work undertaken to put in place
arrangements for communicating with the investors in SIB and to identify the assets held by SIB
(cash, investment and non-investment assets). The Report also sets out the reasons why we .
considered that there was an urgent need for liquidation proceedings to be commenced in

Antigua in relation to SIB.

8. In addition to the information containéd in the Report, the Receivers have ensured that the
27,992 existing clients of SIB have been kept informed of developments by way of press
releases, websites, re-opening the telephone lines at the headquarters in Antigua, setting up an
email address to respond to enquiries, producing statements of accounts for each investor and
holding twice daily meetings with customers who arrive in person at the bank in Antigua. To
date the Receivers have handled 13,500 investor enquiries and processed more than 3,000
change of address forms.

9. The Receivers have also sent a team of accountants and IT specialists to SIB’s representative
office in Canada to dismiss staff, deal with legal issues in conjunction with local legal

representatives, sell the assets and image and safeguard the IT equipment. As part of this

(22727182.01)
10
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10.

1.

12.

13.

14.

15.

16.

process, the Receivers were recognised in the Canadian Superior Court for the District of
Montreal, which granted them the power to take custody and control over SIB assets in Canada.

Our information technology advisors have made significant progress in developing an on-line
claims management system that will be used to process claims from various creditors of SIB.
The on-line system will allow us to issue all creditors a unique registration number and will
provide various security checks relating to, among others, account numbers, passwords and
digital signatures. At the same time, we have preserved all physical records to allow for

necessary cross-checking to prevent fraudulent claims.

In the circumstances, pursuant to its powers under section 300 of the Act, the FSRC filed a
petition for the liquidation of SIB in the High Court in Antigua on 25 March 2009. I refer to a
copy of that re-filed petition at pages 31 to 37 and the supporting evidence at pages 87 to 177.
After a hearing from 6-9 and 14-15 April 2009, SIB was placed into liquidation on 15 April
2009.

I'am advised by Antiguan Counsel that the liquidation of SIB constitutes collective proceedings

for the reasons set out below.

I refer to paragraph 2 of the Order which provides that Mr Wastell and I are appointed
liquidators with all of the powers and duties of a liquidator as contained in the Act or any other
legislation related thereto and with the further powers, duties and responsibilities as conferred
by the Order. Irefer to the powers provided by the Order, in particular paragraphs 4-7, which
refer to the liquidators’ powers of collection and realisation of assets for the general benefit of

the creditors.

I further refer to the extract provisions of the Act at pages 38 to 53 which set out the liquidators’
powers under the relevant Antiguan legislation.

For the reasons set out above, 1 am advised by the law firm acting for the liquidators, CMS
Cameron McKenna LLP that the liquidation of SIB is a “foreign proceeding” within the
meaning of Article 2(i) of the UNCITRAL Model Law on Cross-Border Insolvency (the
“Model Law”) and that my and Mr Wastell’s appointment as liquidators constitutes us as
“foreign representatives” of SIB within the meaning of Article 2(j) of the Model Law.

At paragraph 21 of the Order, the liquidators are empowered to apply for orders recognising our
appointment in any other jurisdiction. I am advised by CMS Cameron McKenna LLP that the
Re Rajapakse note on recognition applications issued by Registrar Nicholls on 28 November
2006 provides that if a foreign court has made an order permitting the foreign representative to

issue a recognition application, such as is in paragraphs 21 and 22 of the Order, I am required to
3

(22727182.01) 11
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17.

18.

19.

state whether an appeal has been made against that order and if not, the time limits within which
an appeal may be made. Iam not aware of any such appeal and am advised by Antiguan -
Counsel that the relevant time limit for appealing against such an order is 6 weeks.

1 should mention, for completeness, that a different winding-up petition in relation to SIB and
an application for the appointment of provisional liquidators was filed in the High Court of
Antigua and Barbuda on 9 March 2009 by a Mr Fundora, a creditor of SIB. Further details are
set out in my affidavit for the Antiguan Court dated 25 March 2009 at paragraphs 25 to 33
(exhibited at pages 87 to 177). The Antiguan Court dismissed Mr Fundora’s application for
provisional liquidation on 23 March 2009 and adjourned and consolidated the hearing of the full
winding-up petitions filed by Mr Fundora and the FSRC to 6 April 2009. |

On 1 April 2009, Mr Ralph Janvey, the US Receiver, also filed an application in the Antiguan
High Court requesting that both petitions for the winding up of SIB be struck out, or,
alternatively, if a winding up order was made, that Mr Janvey be appointed as liquidator of SIB.

After hearing the case and the arguments for and against liquidation over five days, the judge
decided that the petition of Mr Fundora was unsuccessful and that Mr Janvey’s application had
no merit. The FSRC’s petition was granted and Peter Nicholas Wastell and I were appointed as

 joint liquidators.

Steps taken in US in relation to SIB -

20.

21.

22,

I refer in paragraph 18 above to Mr Ralph Janvey. As mentioned in the Receivers’ report to the
Antiguan Court and in my affidavit in support of the liquidation application, on Monday 16
February 2009, Mr Ralph Janvey was appointed as receiver over SIB and all other Stanford
group companies pursuant to an order of the United States District Court in Dallas (the “US
Receiver”). A copy of that order (and the subsequently amended order of 12 March 2009) is
exhibited at pages 54 to 76). Under the terms of this order, the court in Dallas purported to
assume exclusive jurisdiction over, and to take possession of the assets of, SIB as well as
Stanford Group Company, Stanford Capital- Management LLC, Mr R. Allen Stanford, Mr James
M. Davis and Ms Laura Pendergest-Holt (the “US Defendants™).

On the same date, the same US court issued a temporary restraining order, an order freezing
assets, an order requiring an accounting, an order requiring preservation of documents, and an

order authorising expedited discovery (exhibited at pages 77 to 86) against the US Defendants.

I am advised by CMS Cameron McKenna LLP and Jones Day, my legal-advisers in the US, that
the appointment of the US Receiver is not the appointment of a “foreign representative” within

the meaning of Article 2(j) of the Model Law as the receivership is not a “foreign proceeding”
4

(22727182.01)
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within the meaning of Article 2(i) of the Model Law. This is on the basis that a US receivership,
and in particular the receivership over SIB as ordered by the US District Court for the Northern
District of Texas, is not a “foreign proceeding” within the meaning of that legislative provision,
in that it is not “a collective judicial or administrative proceeding in a foreign State, including an
interim proceeding, pursuant to a law relating to insolvency in which pr®eedihg the assets and
affairs of the debtor are subject to control or supervision by a foreign court, for the purpose of

reorganization or liquidation”.

Conflicting duties of the US Receiver and the Antiguan liquidators

23.

24.

The terms of the order By which the US Receiver was appointed require Mr Janvey, inter alia,

to:

“maintain ﬁdl control of the Receivership Estate [defined as the assets and records of
the US defendants]” (paragraph 5(z) of the order dated 16 February 2009, exhibited at
pages 54 to 64), '

and to

“collect, marshal, and take custody, control, and possession of all the funds, accounts,
mail and other assets of; or in the possession or under the control of, the Receivership
Estate” (paragraph 5(c) of the order dated 16 February 2009, exhibited at pages 54 to
64).

There is clear potential for a conflict between the terms of the US order and the terms of the
order under which my colleague, Peter Nicholas Wastell, and I were appointed as liquidators,

which requires us to:

“take possession of, gather in and realise all the present and future assets and
property of the Bank” (paragraph 4 of the Antiguan court order, exhibited at pages 1 to
11). ’ ‘

I refer below to the steps we have taken in order to try to co-operate with the US Receiver.

Relationship with the US Receiver

25. Since our appointment as Receivers, my colleague Mr Wastell and I have been attempting to
reach an agreement with the US Receiver, to establish a protocol to be put in place so as to
enable co-operation between the US Receiver and us.

26. In an attempt to reach agreement, we have been in correspondence with the US Receiver
through our respective lawyers. A copy of this exchange of correspondence is attached at pages

5

(22727182.01)
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27.

28.

29.

30.

31

177 to 218E. As can be seen, we have attempted to co-operate with the US Receiver in order to
ensure that there is no duplication of work and that the best result for creditors is obtained and,
as part of that effort, have provided details of the work we have undertaken. The US Receiver,
however, has been unwilling to reciprocate with any information, and has provided no grounds

for not doing so, despite our requests.

A meeting in Miami between the US Receiver, the Securities and Exchange Commission
(*SEC") and us was scheduled for 1 April 2009. At that meeting, some progress was made, in
that areas of potential co-operation were identified, but as the meeting was held on a “without

prejudice” basis, I will not deal with it further here.

On 9 March 2009, the US Receiver was represented in an oral application to the Antiguan High
Court at which I was present. The application centred on the US Receiver seeking to establish
the primacy of the US receivership over the Receivers own receivership proceedings in Antigua.
At this hearing, no papers were submitted to the Court but the Judge gave a deadline of 1 Apri]
2009 for papers to be filed and said that directions would be given on 3 April 2009.

On 27 March 2009, Mr Janvey made an application in the Antiguan High Court to postpone the
hearing of his application for the Court to recognise the primacy of the US receivership from 3
April to 24 April. This step was taken after correspondence between Counsel for Mr Janvey
and my own legal representatives, which resulted in me providing my consent to the

postponement of that hearing.

At the hearing on 3 April, when Mr Janvey’s application for an adjournment was heard, the
Antiguan High Court said that Mr Janvey did not have locus to make the application and gave
Mr Janvey the option of either withdrawing his application, or, having a costs order made
against him. Mr Janvey chose to withdraw both his application for adjournment and his
application to have the primacy of the US receivership recognised.

At pages 219 to 243 is a copy of the original pleading filed by the SEC in the District Court of
the Northern District of Texas, Dallas Division.

Foreign proceedings

32.

33

The matters referred to in paragraphs 17 to 19 above, were commenced in relation to SIB in the
High Court in Antigua and were resolved with the appointment of Peter Wastell and me as joint
liquidators.

We have also instigated Chapter 15 recognition proceedings in the U.S and intend to issue a

similar recognition application in Canada and Switzerland in the near future. I am not aware of

6
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any other insolvency proceedings having been commenced against SIB anywhere else in the
world, although regulators have become involved in the running of other Stanford entities in
Panama, Mexico, Peru, Colombia and Venezuela. I am not aware of any requests to the English

court for assistance pursuant to S.426 of the Insolvency Act 1986.

Steps taken to preserve assets held on behalf of SIB in the UK

34,

35.

36.

37.

38.

39.

(22727182.01)

To date we have been in contact with roughly 70 entities which are said to hold cash, bonds,
equities and other investments on behalf of SIB. We have serious concerns that the value of

those investments will be significantly lower than the value attributed to them.

Of those institutions, six are based in the UK. SIB’sArecords show that they either held accounts
for SIB or carried out investment management of SIB portfolios. From the information supplied
by three of the UK institutions that responded to letters sent by my English lawyers, CMS
Cameron McKenna LLP, it appears that they hold assets belonging to SIB to the value of
£4,029,685.07 in the UK. |

One other of the financial institutions, Credit Suisse, has refused to provide details of accounts
held in the name of SIB without a recognition order and an order granting the further relief
sought herewith from the English Court (see page 261). From SIB’s records, Credit Suisse
appears to be holding the sterling equivalent of £117,325,636.53 worth of assets on behalf of
SIB. Since Credit Suisse has refused to disclose any information on these accounts, I do not
know whether those assets are based in the UK. In particular, I refer to a letter from Pershing
LLC dated 12 March 2009 at page 262, which states that Pershing has a number of accounts in
the name of SIB, which were opened on its books by Credit Suisse (Europe) Limited, to whom

they say they provided securities, clearing and settlement services.

Although the three institutions which have responded positively provided the information
sought ﬁoﬁ them, they refused to provide assurances that ihey would honour instructions from
us, if we did not obtain recognition in this jurisdiction of the powers granted to us by the
Antiguan court. Examples of the correspondence sent to institutions based in the UK and their
responses are exhibited at pages 244 to 260.

The fifth UK institution contacted about investments held on behalf of SIB was Lehman
Brothers Inc. (“LBI”); As has been well publicised, this bank is going through an insolvency
process of its own, and as yet we have not received any information from LBI on the assets that
they held on behalf of SIB.

On 27 March 2009, the SEC made an aﬁplication to the High Court in London for a freezing
injunction over the assets of the US Defendants (which include SIB) that are based in the UK.
7

16
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40.

41.

42.

43.

This application was granted by Jack J the same day with a return date of 6 April 2009 and a
copy of that order is attached at pages 263 to 270.

On being provided with a copy of the order by Nabarro LLP, the SEC’s solicitors, I became
concerned that the order seemed to include at paragraph 12 an exception to the freezing order
that allowed the US Receiver to repatriate assets in the UK back to the US with the consent of
the SEC. Given the conflicting powers given to the US Receiver and the powers granted to me
by the Antiguan Court, it was necessary for me to ensure that the USs Receiver was not able to
utilise this exception to bring into his control assets that I too was obliged to collect. After
negotiating with Nabarro LLP, CMS Cameron McKenna LLP, acting on behaif of the FSRC,
negotiated an agreement whereby the SEC would not provide its consent to any repatriation
before the return date on 6 April. The SEC also agreed that on the return date it would apply to
remove paragraph 12 from its own order so that there would be no requirement for a further

application for 2 freezing order in the English Court regarding the same assets.

At the return date on 6 April, Stadlen J refused to remove paragraph 12 because of concerns that
the order would, without it, conflict with the terms of the order appointing the US Receiver.
Instead Stadlen J ordered that notice should be given to CMS Cameron McKenna LLP if any
repatriation was envisaged. As Stadlen J gave no indication of the timeframe for such notice, it
was suggested by David Wolfson QC representing the SEC, that a period of 24 hours notice
should be given to CMS Cameron McKenna LLP and that Nabarro LLP would provide a new .
draft of the order to reflect that.

We were not able to agree a variation to the order with Nabarro LLP so were forced to make an
application to Stadlen J for the order as sealed to be amended to include‘the requiremnent that
CMS Cameron McKenna LLP be provided with two business days notice of any payment of
funds to the US. The application was granted and a copy of the amended order is exhibited at
pages 271 to 272. The next return date for the freezing injunction is 27 April 2009 and the SEC

have filed an application notice for the extension of that injunction. ‘

The SEC (on whose application the US Receiver was appointed) acknowledged that there is a
dispute that needs to be resolved by an appropriate court in this jurisdiction as to how the assets
in this jurisdiction should be dealt with.

EC Insolvency Regulation

44,

For the reasons set out below, I do not believe that the EC Insolvency Regulation
(No. 1346/2000) applies in this instance as SIB’s centre of main interests is not located in the

European Union.

(22727182.01)
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Centre of Main Interests

45.

45.1

45.2

45.3

454

45.5

456

45.7

For the reasons set out below, I believe that SIB’s centre of main interests is located in Antigua
on the basis that it conducted the administration of its interests from Antigua and that this was
ascertainable by third parties dealing with the bank:

SIB was incorporated in Antigua on 7 December 1990, as Guardian International Bank Limited.
It then changed its name on 20 December 1994 to Stanford International Bank Limited (the
certificates of incorporation and change of name are exhibited at pages 273 to 274);

The registered address of SIB is Cort & Cort, 44 Church Street, P.O. Box 2010, St John’s,
Antigua and SIB’s headquarters are at No. 11 Pavilion Drive, St John’s, Antigua. The SIB
headquarters and corporate offices are in a 30,000 square foot Georgian-style building sitting
atop a hill outside Antigua Airport, which is occupied entirely by SIB’s staff. SIB’s only only

other office is a sales office in Montreal, Canada;

In close proximity to the headquarters, and all built by Sir Allen Stanford, the sole shareholder
of SIB’s ultimate parent company, are the Bank of Antigua, the Pavilion Restaurant (with a
9,000 bottle wine cellar valued in excess of $4 million), the 5,000-seat Stanford Cricket Ground,
the Antigua Athletic Club, a state-of-the-art health and fitness centre, and the Sticky Wicket, a

bar and restaurant;

In addition to being the sole shareholder of SIB's ultimate parent company, Mr Stanford owned
Antigua’s largest newspaper, the Antigua Sun, headed the Bank of Antigua, was formerly the
largest private employer in Antigua, sponsored Antigué Sail Week and was in the midst of
developing a marina, shopping and entertainment complex near Antigua Airport when the SIB
scandal broke. Stanford held dual U.S. Antiguan citizenship and resided in Antigua for more
than 20 years. He was even knighted by the government of Antigua;

SIB was licensed and regulated in Antigua by the FSRC under the Act. SIB’s banking licence
is exhibited at pages 275 to 276. SIB was required to submit quarterly reports to the FSRC
containing the details set out in the Report at pages 19 to 30;

In terms of the amounts deposited with SIB, approximately 19.46% came from Antiguan
creditors (including Stanford Trust Company Limited);

SIB owns both directly and indirectly substantial property interests in Antigua including the
freehold property of 1000 Airport Boulevard, Coolidge, St John'’s, Antigua, which is occupied
by the Bank of Antigua. Additionally, other than the office equipment for the office in
Montreal, all of SIB’s non-investment assets are located in Antigua;

9
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45.8 With respect to investment assets, and while much remains to be determined, such assets appear
to have been invested throughout the world, although by far the largest financial institutional
holdings appear to be in Switzerland and real property investrents appear to be limited to
Pelican and Guiana Islands, which are part of Antigua. ' ‘

45.9 The vast majority of SIB’s employees were employed at its headquarters at No. 11 Pavilion
Drive, St John’s, Antigua. Out of 93 employees, 88 worked in Antigua (with the other five
located in Montreal, Canada) and they conducted the following operations from there in relation

to its clients:

Client acceptance procedures and account openings ‘

. SIB had a team of employees who received and processed the paperwork sent in by
financial advisers for the opening of accounts, ran anti-money laundering, compliance
procedures and know-your-client checks, set up the client accounts and corresponded

with the new client.

. All the account opening information and account literature given to clients indicated
that SIB was based in Antigua and provided that enquiries be directed to the phone
number of SIB in Antigua. Examples of these documents are exhibited at pages 277
to 453. US citizens who bought CDs had to sign up to a Subscription Agreement for
the US Accredited Investor Certificate of Deposit Program, which included a clause
- (at page 285) that said:

You understand that this Subscription Agreement shall be construed in accordance
with and governed exclusively by the laws of Antigua and Barbuda and you consent to ‘ |
the exclusive jurisdiction of the courts in Antigua and Barbuda in relation to any ;

action or any proceeding arising under this Subscription Agreement”.

. In the Disclosure Statement to the US Program that investors had to sign up to, at page
306 of, it refers to the Subscription Agreement and states: o

”...you will agree that your and our rights and obligations with re&pect to the CD
Deposits will be governed by the laws of Antigua and Barbuda and that the courts of
Antigua and Barbuda wiil have exclusive jurisdiction over any dispute relating o the
CD Deposit.”

The first sentence of the Disclosure Statement also provided that:

10
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"{t] his Disclosure Statement was prepared and is being furnished by Stanford
International Bank Ltd...a bank chartered in Antigua and Barbuda...”

The same document later includes a lengthy description of Antigua and Barbuda,
including its geography, system of government, legal system and financial regulatory

system.

The Terms of Deposit, applicable to all investors, also set out in the opening

paragraphs (at page 291) that:

"Your deposit is...subject to the applicable laws and regulations of Antigua and
Barbuda, West Indies.”

Finally, in the General Terms and Conditions for all accounts set up with SIB by
citizens of any country, it is clearly set out (at page 327) that:

"These terms and conditions shall be interpreted in accordance with the laws of
Antigua and Barbuda, W.I. For any action or proceeding which the Bank or the
Depositor may commence in connection with the account or with any operation or
transaction involving payment to or from the account, the Depositor irrevocably
submits to the jurisdiction of the courts of Antigua and Barbuda W.I. and to the fullest
extent permitted by law, waives any and all immunity that it or any of its property,
may have under any applicable law, as well as waiving any claim that such courts
would be an inconvenient forum. Jurisdiction for all legal proceedings shall be in

Antigua...”

Receipt of client investments

SIB’s accounting department would log the payment of monies into SIB and keep
detailed records of those payments across a number of different bank accounts held by

SIB at several international banks.

Payments to clients including interest payments and capital redemptions

(22727182.01)

Payment of interest to relevant clients occurred monthly and was in many cases
undertaken via a Swift Bank Payment system from SIB’s Antiguan premises, as were
capital redemptions when clients withdrew their money.

11
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Preparation and issue of client statements

. Each month SIB’s client services department and the accounting department would
compile a statement for each customer stating the balance of their deposit and the

accrued interest, which was sent out via post.
Client file management

. Comprehensive files were kept solely at SIB in Antigua for each client with contact
addresses, phone numbers, emails, passwords for those who had access to their
accounts online and client directions, and these were updated in line with client

instructions over time.
Operational accounting functions

. When a client wished to change his/her deposit account, provide any payment
instructions, request private banking facilities or change his/her personal details, they

would contact SIB in Antigua to give those instructions.

Private banking functions

. Customers could opt to have SIB conduct various activities on their behalf, such as
paying monthly mortgage payments, credit card bills, school fees or any other
payment required from the account and this was carried out by SIB’s employeesin

Antigua based on instructions given directly to SIB in Antigua.

Customer loans

. The Bank allowed customers to loan money, although only up to a limit of 80% of
their deposit with the Bank. The provision and conduct of these loans was managed

and approved from SIB in Antigua.
Management of Tier 1 investments (being the cash assets of SIB)

. SIB held accounts at seven different banks based in the US, Canada, UK, Panama and
Antigua and the operation of these accounts and the instructions for the movement of

monies was managed from SIB’s headquarters in Antigua.

Statements from financial institutions
. The financial institutions that were holding monies on behalf of SIB were instructed to

send the paper copy monthly financial statements for the accounts in the name of SIB

12
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46.

47.

48.

to SIB at the Bank’s headquarters at No. 11 Pavilion Drive, Antigua. These were filed
in cabinets in the basement of those headquarters in Antigua.

Investment payments

J SIB’s employees in Antigua would transfer money from the accounts held with SIB to
other Stanford companies for the purposes of investments and would even make some

investment payments directly themselves.

Based on the above factors, it seems overwhelmingly likely that, if asked, customers (who form
by far the largest constituency of SIB’s creditors and who, I am advised, are the most important
third parties for the purposes of stating where SIB is ascertainable by third parties) would have
expressed the view that the main centre of operations of SIB was in Antigua, not least because
all account documentation and paperwork that they received from the moment they expressed
an interest in depositing funds with SIB made this clear. For many customers, the location of
SIB outside their jurisdiction, and specifically in Antigua, was one of the main attractions of
investing in or through SIB because of the historically unstable nature of their own country’s
economy and banking system. Many customers visited SIB headquarters in Antigua before
investing their money, the same place that many investors visited when the news of the

US Court’s freezing order became known, as mentioned on the second page of the Report
exhibited at pages 19 to 30.

The only direct function that SIB carried on outside Antigua was through a sales office based in

Montreal. This office was not entitled to take deposits and its sole puxpose was to promote SIB
to investors who then would deposit money directly with SIB.

SIB relied on management agreements with third parties or Stanford group companies to
operate the bulk of two of the arms of its business:

(a) Atiracting Customers

This was undertaken by a team of financial advisers who were either independent or
operated at branches of various Stanford group companies (such as Stanford Group
(Venezuela)) in North, South and Central America. These people were not employees
of SIB but operated individually under management agreements with SIB, or were

employed by other Stanford companies which had management agreements with SIB.

13
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®) Investing the Bank’s Assets

The investment of deposits was managed from Houston by James Davis and Allen
Stanford (Chief Financial Officer and Chairman of SIB respectively), partly on their
own, and partly through funds deposited with Stanford Group Company, a broker-
dealer company regulated by FINRA and the SEC in the US, and other group
companies ultimately owned by Allen Stanford. As mentioned above, Mr Stanford
was an Antiguan (as well as U.S.) citizen and spent substantial amounts of time in
Antigua, where he had bought property and owned a large private marina where he
moored his private yacht and often stayed while on the island. Both Mr Stanford and
Mr Davis spent time each year on the island, including for a number of board
fneetings, though Mr Stanford spent substantially more time in the country that Mr
Davis did.

The US Receiver’s position on COMI

49.

49.1

49.2

The US Receiver disagrees with this assessment and contends that SIB’s COMI is in the US.
He has set out his arguments in an affidavit submitted to the Antiguan High Court on 1 April
2009, which is exhibited at pages 454 to 484 and which refers to SIB by an alternative acronym,
“SIBL”. Although a number of the US Receiver’s arguments are pdints for legal submission, I

set out my preliminary view or comments below:

“SIBL was ultimately owned and controlled by a single shareholder, Allen Stanford, a United
States citizen.” (paragraph 29a of the US Receiver’s affidavit of 1 April 2009, page 466).

I am informed by CMS Cameron McKenna LLP that the nationality and place of residence of a
shareholder are not factors that are relevant to COMI under English law. However, it is worth
repeating the information set out above that Mr Stanford was a full citizen of Antigua and had
been knighted by the Government of Antigua and Barbuda.

“SIBL was one of many legal entities...which together comprised a single global financial
services network owned and controlled by Allen Stanford from the United States” (paragraph

29b, page 467).

I do not accept that SIB’s business was part of a single global financial services network., SIB is
a Bank, with its own business and customers. Its customers have a relationship with the Bank
and not with a “single financial services network”. In addition, the nationality and domicile of

Mr Stanford are not relevant.

14
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49.3 “...Allen Stanford used SIBL - and indeed the other entities that comprised his global empire —

as instruments for perpetrating a massive fraud”’ (paragraph 29c, page 467).

The role of SIB in the alleged fraud has not yet been established and I am advised that it does

not affect its COML

494 “...Jim Davis and Laura Pendergest-Holt, alleged accomplices of Allen Stanford, are also U.S.
citizens and performed their roles principally from the U.S.” (paragraph 29d, page 467).

As above, the nationality of these individuals is not relevant. Whilst it does appear that Mr
Stanford, Mr Davis and Ms Pendergést—Holt, as Chairman, Chief Financial Officer and Chief
Investment Officer respectively, made most of the strategic decisions in rélation to SIB
(including the Tier 2 and Tier 3 investments) and conducted the alleged fraud, the operational

decisions and day-to-day running of the Bank were conducted from Antigua led by Juan
" Rodriguez-Tolentino, the President of the Bank.

49.5 “...Stanford, Davis and Holt...are [therefore] subject (o the U.S. Court’s jurisdiction.

(paragraph 29, page 467).

The fact that each of the above is subject to the US Court’s jurisdiction individually has no
bearing on the COMI of SIB.

49.6 “...more U.S. citizens than Antiguans invested in or made deposits in SIBL...” (paragraph 29f,

page 467).

This staternent needs further explanation. In fact, only 15% of SIB’s depositors were citizens of
the US. Tke rest of SIB’s clients were based in 113 different countries around the world, with

the top 10 countries by value of deposits and number being:

Country of Depositor Number of % of total Amount US$ % of total
clients clients deposits
United States of America 4,380 15.66% 1,574,389,287 21.85%
Venezuela 10,432 37.29% 1,51 1,898,916 20.98%
Antigua and Barbuda 4,011 14.34% 1,402,094,191 19.46%
Mexico 3,865 13.82% 932,241,682 12.94%
Canada 224 0.80% 308,349,645 4.28%
Haiti 412 1.47% 219,667,759 3.05%
Peru 553 1.98% 120,767,660 1.68%
15
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Colombia 580 2.07% 110,245,322 1.53%
Panama 171 0.61% 89,540,559 1.24%
British Virgin Islands 132 0.47% 84,632,344 C L17%
TOTALS 24,760 88.51% 6,353,827,370 88.18%
49.7 “Most of the sales activities of SIBL occurred outside Antigua. Much, indeed probably most, of

49.8

49.9

45.10

that activity occurred in or from the U.S.” (paragraph 29h, page 468).

SIB’s sales activities did not occur mostly in the US. The financial advisers who sold
certificates of deposits for SIB were based all over the world, and in particular in countries in
South and Central America. These sales “staff” in every jurisdiction other than Canada were not

employees of SIB but were independent contractors.

“The assets of SIBL are located principally in jurisdictions other than Antigua and Barbuda...”
(paragraph 29k, page 469).

There are assets of SIB located all over the world, including substantial and valuable land

holdings in Antigua.

“Administrative and other support jor the operations of SIBL was located in the U.S. and
managed out of the Houston, Texas office...” (paragraph 290, page 469).

SIB was principally run in Antigua with a few support functions provided by other group
companies in the US. However, the Antiguan head office had its own accounts department, its
own human resources department, its own IT department which was supplemented by another
Stanford entity in Antigua, its own payroli department and it ran SIB’s operating software
(which was upgraded in 2008 with a US$3 million investment) from Antigua.

“The entire Stanford operation was a single operation” (paragraph 29p, page 469).

This is not true. SIB was a part of the Stanford group but was a separate legal entity. The
products which it offered were the only way that investors could directly invest in a Stanford
product. Whilst there were other operations providing ﬁnancial advice, brokering services and
general wealth management, SIB was the central banking institution in the Stanford emi)ire and
stood clearly apart from the rest of the group. Investors in SIB were well informed of its
location, where it was operated from and that their investments would be subject to the laws and
jurisdiction of Antigua and Barbuda. The full effect of this would be that those investors would

16
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49.11

49.12

understand that in the situation of the insolvency of SIB, the laws of Antigua would apply to its

liquidation.

“Stanford marketing materials emphasized not just SIBL but the entire global Stanford family of
companies, which was headquartered in the USA...” (paragraph 29q, page 470).

It is true that the generic Stanford group marketing materials did not just emphasize or promote
SIB, but also the various companies that were spread around the world. However, it certainly
did not promote an impression of the group being headquartered in the US, but rather it
provided updates on the Stanford operations in South America, Central America and Europe, as
well as its activities in the US. Also, this group marketing material should be compared with
the specific SIB investor information and account opening contracts (exhibited at pages 281 to
453) which made very clear that SIB was the product provider for certificates of deposit, that it
was based in and run from Antigua, that queries should be directed to a phone number at SIB in
Antigua, and that their account operation would be subject to the laws of Antigua.

«..the only connection to Antigua...is that SIBL was incorporated in Antigua.” (paragraph 30,

page 470).

As can be seen above, this is a misrepresentation of the facts.

Reasons for application for recognition in England and Wales

50.

51

52.

As mentioned in paragraph 10 of my affidavit for the Antiguan Court dated 25 March 2009 and
the Report, in our capacity as Receivers, Mr Wastell and I wrote to a number of financial
institutions and entities, where it appeared from SIB’s records that SIB held deposits or other
investments, seeking information as to the balances held. Examples of the correspondence sent
fo institutions based in the UK and their responses are exhibited at pages 244 to 260.

As mentioned above, there are six financial institutions based in the UK where SIB’s records
showed that accounts were held or which carried out investment management of SIB portfolios.
Of these financial institutions, three have confirmed the balances held (but have advised that no
monies will be released without a cowrt order or agreement of the US Receiver) and one
financial institution, Credit Suisse, has refused to provide details of the accounts held without a
recognition order and an order granting the further relief sought being obtained from the English
Court (page 261).

As already stated above, from the information supplied by the three institutions, it appears that
assets belonging to SIB to at least the sterling value of £4,029,685.07 are located in the UK, so
that that is the minimum value of the assets of SIB in England and Wales in respect of which the

17
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53.

54.

55.

Reasons

56.

relief in the application under Article 21 of the Model Law is sought. This figure does not take
into account any assets held by Credit Suisse. From SIB’s records, Credit Suisse in London

appears to be holding the sterling equivalent of £117,325,636.53 worth of assets on behalf of
SIB.

In terms of depositors with SIB, I understand from SIB’s records that there are approximately
219 depositors resident in the UK who hold certificates of deposit totallingb$56,413,8‘98.46.

In light of the correspondence from the financial institutions and the freezing injunction
obtained by the SEC, we consider that the recognition of the liquidation of SIB in the UK is
necessary for Mr Wastell and I, as liquidators, to be able to safeguard and gather in assets held
in the UK so that these can ultimately be made available to SIB’s creditors. For this reason, in
our application, we are not only seeking recognition of the liquidation of SIB but also further
relief to enable us, as liquidators, to take control of SIB’s assets in the UK, and realise the same
for the benefit of the general body of creditors of SIB. Once the liquidators are recognised, it is
anticipated that the financial institutions holding assets within this jurisdiction will disclose
information concerning those assets without the need of further order of this court, particularly'
if the realisation of the assets is entrusted to the liquidators under paragraph 1(e) of Article 21 of
the Model Law.

In our application, we are also seeking further relief (under paragraph 2 of Article 21 of the
Model Law) for the Court to entrust to us as liquidators the distribution of all of SIB’s assets
located in Great Britain in due course, as has been ordered by the Antiguan High Court. It is not ;
our intention to commence separate insolvency proceedings in this jurisdiction. The cost of :
doing so is unlikely to be justified given the limited scope of the assets v&ithin thisk jurisdiction, |
so far as we are currently aware. Moreover, with the benefit of recognition under the Cross-
Border Insolvency Regulations 2006, I believe that we will be able to preserve énd realise the
assets, for the benefit of all creditors, more efficiently than by commencing separate insolvency
proceedings here. To the best of my knowledge and belief, the interests of SIB’s creditors will
be adequately protected by the legislation in Antigua and Barbuda governing the liquidators’
powers in this regard. In particular, the treatment of customer claims will be conducted on a
pari passu basis and the priority of payment will be in accordance with 5.289 of the Act and
clause 7 of the Order.

for urgency ' g

The allegations against Sir Allen Stanford, the founder of the Stanford group, are that he has |
been involved in fraudulent activity for many years, apparently involving the misappropriation ‘

of SIB customer deposits. Although SIB kept records of its credit balances with the various i
18 ‘
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57.

58.

59.

banks and financial institutions, it seems (from those that have responded) that in several cases
the balance held is far lower than SIB’s records indicate. For example, in relation to the
balances confirmed by HSBC, these are substantially less than the amounts identified from
SIB’s records as being held by HSBC and we need to obtain such information so that we can
conduct an immediate tracing exercise and take the necessary steps to recovér such amounts,
Given the position taken by certain of the UK based financial institutions as to providing
information without an order of the English court or releasing assets without such an order, the
Liquidators consider it imperative to obtain recognition as a matter of urgency, so that they have
the necessary standing to conduct immediate investigations to detcrrﬁjne the éourcc of the

discrepancies and, where necessary, to trace the missing monies.

It is crucial that the issue of which office-holder should be entitled to take custody of the assets
in this jurisdiction should be dealt with by the English Court as soon as possible. There are
currently two different officers from two different jurisdictions appointed over SIB with no
guidance as to which of them has primacy. In addition to causing confusion and distress for the
creditors of SIB based both in the UK and elsewhere around the World, it also creates a

continued delay for both office-holders in properly administering SIB’s estate. Assets will

remain frozen and no actions can be taken for moving forward the assct recovery and realisation

process, or else claims handling, or ultimately distribution to creditors until this is resolved.

For the reasons set out in paragraph 22 above, I do not believe that I am required to serve this
application on the US Receiver or that anyone other than SIB is required to be served. Iam not
aware of any person who has been appointed as administrative receiver of SIB or as a receiver
or manager of SIB’s property in England and Wales, nor any qualifying floating chargeholder
who is or may be entitled to appoint an administrator under Schedule B1 to the Insolvency
Act 1986 nor do I believe that SIB is of interest to the Financial Services Authority (“FSA”) so
that it would not be required to be served with the application. Since Mr Wastell and I are the
Liquidators of SIB, I respectfully submit that the requirement to serve SIB be dispensed with.

Given that he contends that he has an interest in the assets within this jurisdiction,
notwithstanding that I have been advised that he is not entitled to be served with this application
as the US Receivership is not a “collective proceeding”, I intend to give notice of the

Application to the US Receiver, Mr Janvey.

I'respectfully submit that a recognition order should, therefore, be made as a matter of urgency.

19
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Swom by NIGEL JOHN HAMILTON-SMITH i SEE
at i S | ‘
this ?,zqr day of April 2009 ) v
e s et

 aSalicitor Commissioner for Oaths )
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N J Hamilton-Smith
1st Affidavit
Applicant
21 April 2009
Exhibit “NJHS1”

No. of 2009

IN THE HIGH COURT OF JUSTICE

CHANCERY DIVISION
COMPANIES COURT

IN THE MATTER OF STANFORD
INTERNATIONAL BANK LIMITED (N
LIQUIDATION)

AND

IN THE MATTER of THE CROSS-BORDER
INSOLVENCY REGULATIONS 2006

AFFIDAVIT OF
NIGEL JOHN HAMILTON SMITH

CMS Cameron McKenna LLP

Mitre House

160 Aldersgate Street

London EC1A 4DD

T +44(020) 7367 3000

F +44(020) 7367 2000

Ref: DAHE/RF/RWH/101248.00021
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GOVERNMENT OF ANTIGUA AND BARBUDA,

1

CERTIFICATE OF INCORPORATION
AND GOOD STANDING

Pursuant to Section 9 of the 1nternational Business Corporations Act,
1982, No. 28 of 1982, the undersigned hereby certifies that:

GUARDIAN INTERNATIONAL BANK LIMITED

was incorporated under the laws of Antigua and Barbuda on the 7 * day of
DT T ER. 199 is in good standing and enjoys all the rights, powers
and privileges conferred by law consistent with the attached Articles of
Incorporation.
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Director,
International Business Corporations

Regisiered at St John’, Antigua,
this 77 of mACE~Rs 2 ,1990
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A TR T R P BT P O L

W

i

GOVERNMENT OF ANTIGUA AND BARBUDA

L R e e et

LICENSE TO CONDUCT AN INTERNATIONAL
BANKING, TRUST OR INSURANCE BUSINESS

Pl Bk e s P

oyt

LTSRN f L

Pursuant to Section 230 of the International Business Corporations Act,
1982, No. 28 of 1982, the undersigned hereby grants a license to conduct an
international banking businessto

GUARDIAR INTERNATIONAL BANK LIMITED

PO Y

subject to all the terms and conditions of said Act.

s, /
(For bank/trust) Sy ¥ J
e , AL Supervisor,
International Banks and Trust
Corporations

R B R R T R TR

AT

I

(For insurance)

Superintendent,
International Insurance Corporations

A S Py

Ve

Issued at St. Johns, Antigua,
this 7 = dayof. DR e A LR 1950 .

rHxz

R B T R R
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GOVERNMENT QF ANTIGUA AND BARBUDA

" LICENSE TO CONDUCT AN INTERNATIONAL .
BANKING, TRUST OR INSURANCE BUSINESS

Pursuant to Section 230 of the International Business Corporations Act,
1982, No. 28 of 1982, the undersigned hereby grants a license to conduct an
international banking businessto

subject to all the terms and conditions of said Act.

(For bank/trust) _..:ﬂ 4

Supervisog>
Internatdortal Banks and Trust
Corporations
o e s (For insurance)
Superintendent,

International Insurance Corporations

Issued at St. JohnS, Antigua, -
this 577 dayof. MAKCH, ,1998.
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I NTERNATIORAL PRIV ATE BANEKINGEG

e

FixedCD™

THE STANFORD INTERNATIONAL BANK FixedCD is available in most
international carrencies. You can invest in terms of up to 60 months the Jonger the term,
the higher the rate of retun. If the Bank’s rates go up during the investment period, clients
with eligible balances automatically receive the higher interest rate. If the rates go down,
clients receive the original interest rate until maturity. As an added convenience, SIB also

offers automatic rollover of your FixedCD account.”

More Investment Options ,
1n addition to our FixedCD, Stanford International Bank also offers the FlexCD™,

the Index-Linked CO™, the Performance Account™, the Premium Account* and the
Express Account™, Ancillary services include hold mail, automatic bill paying and the
American Express® Gold Card, as well a5 Visa® Gold and Gold MasterCard® services.
11s a package of products designed 1o provide the ultimae in service and flexibility.

For more information, contact your private wealth manager or Stanford International
Bank at 268 480.3700.

*Refer 4o avcount ferms and conditions for complele product descriphion and appiicable restrickons.

0804772

$IB 30 NG © 200 Stenford Internationat Bank Limiied m«meﬂm{{wwnw

i’resénrfﬁg the FixedCD -
a certificate ;1_)" deposit
nj]éréug attractive rates bf
refurn, exclusively ﬁom-.

Stanford International Bank.

¥ STANFORD

Stanford International Bank
Ko. 11 Pavilion Drive, .0, Box 3300}
St. John's, Antigua, West Indies

Tel: 268.480.3700
Fax: 268.480.3737
stanfordinternationalbank.com

A member of the Stanford Financlal Group
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I NTERNATIONAL PRIVATE BANEKINSG

"\L'(“ .
t N s

G

FlexCD™

STANFORD INTERNATIONAL BANK'S FlexCD has long remained one

of our most innovative accounts, offering  fixed rate of return with an added level of
flexibility. The FlexCD Is available in most international currencies. You can invest in terms
of up to 60 menths: the longer the term, the higher the rate of retum. Additional deposits*
may be added 2! any time and will accrue interest at the same rate as the original deposit
1f the Bank's rates go up during the investment pé.riod, clients with eligible balances
astomatically receive the higher interest rate. If the rates go down, clients receive Lhe
original interest rate until maturity, And with just five banking days’ notice, clients can
withdraw wp to 25 per cent of thelr principal without penalty, with a maximum of four
withdrawals per calendar year As an added convenience, Stanford Inlernational Bank

also offers antomatic rollover of your FlexCD account **

More Investment Options

In addition lo our FlexCD, Standord International Bank also offers the FixedCD®, the
Index-Linked CD™, the Performance Account™, the Premivm Account™ and the Express
Account™. Ancillary services include hold mail, automatic bill paying and the American
Rxpress® Gold Card, as well as Visa® Gold and Gold MasterCard® services. It's a package
of products designed to provide the ultimate in service and flexibility.

For more information, contact your private wealth manages or Stanford International
Bank at 268.480.3700. '

*Minsmum amour yequired.
$*Refer fo accoun! ferms and conditons for complete product descripion and applicable restricrions.
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Stanford International Bank.

% STANFORD

Stanford International Bank
Mo, 11 Pavilion Drive, P.0. Box 3300
St. John's, Antiguz, West Indies

Tel: 268.480.3700 -
Fax: 268.480.3737
stanfnrdinte_rnatinnalbankr.om

A member of the Stanford Financial Group.
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InpEX-LinkeD CD

The innovative Indes-Linked CD is a revolutionary
way to invesi— offering more freedom and flexibility,
exclusively from Stanford International Bank Lid.

THE INDEX-LiNkED CD (ILCD)
provides a secure way for the investor 1o participate in the
growth potential of certain eqguity markeéts by linking the
( . returns to the performance of a specified indes Upon

maturity, the lnde»e-Lmked CD will pay the initial amount
tnvested p!us gither a minimum guaranteed return based
on 1he Sﬂday rate for Stanford International Bank‘s FixedCO™
or e return et;ua! 1o the average percent increase in value

" 1APIV) of the index of choice muttiplied by an established
participation rate —whichever is greater.

PRINCIPAL
+
-a guaranteed interest rate
. b. (APIV}.x participation rate

{whichever is grester)

d . . =}

PAYOUT UPON MATURITY

(continyed oi ’Qvﬁ“)i y

080774
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InpEx-Linkep CI

Clients may select from the Nasdag 100, S&P 500 and

- BJ EURO STOXX 50 indexes upon initial investment. These

indexes offer growth potential and the opportunity
to diversify an existing portfolio mix of stacks, bonds,
mutual funds and cash.

INDEX: TINASDAQ 100 S&P500 DJ EURO

500
largest US.
companigs

RETURN:®

RANGE OF
10-YEAR
ANNUALIZED
RETURNS:™

© 19%)-2406% 2

*Wistoric 10-year retum for an Index-Linked CD: Hascd on lowest emlﬂished Index values over
wamzmspeﬂoa" : Bloomberg LF. Pastret atenmi " ¢ oﬂw.ma
«eslms.

3 lpm. ‘Soi;rta: Bloombery LB

. 'Re!erro ar:munt temzs and conditions for campim praduct descnptwn and
i apyhcabje mdm&om .

STANFORD INTERNATIONAL BANK LTD.

A MEMBER OF THE STANFORD FINANCIAL UROUP

No. 11 Pavition Drive, PO. Box 3300, St. John's, Antigua, West Indies
Tel. (268) 480-3700 + Fax (268) 480-3737
www.stanfordintemationalbank.com
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U.S. Acer dia if®ate of Deposit Program
s rivate and Confidential

December 2004

B

STANFORD INTERNATIONAL BANK LTD.
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H. STANFORD INTERNATIONAL BANK LTD. -

SIGNATURE CARD

o 06777
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For bank use only

Sort name CIF No.
Initial Account Mail Code 0F-code

STANFORD INTERNATIONAL BANK LTD.
U.S. ACCREDITED INVESTOR CERTIFICATE OF DEPOSIT PROGRAM

SUBSCRIPTION INSTRUCTIONS

Completing and Delivering the Subscription

Sanford Intemational Bank Lud. (“we,” “us,” “out,” or "SIBL”) is pleased to offer ta you (“you,” “your” or the
“Depositor”) participations in the U.S. Accredited Investor Certificate of Deposit Progmm {*U.S. Accredited
Investor CD®). Subscriptions to purchase s U.S. Accredited Investor CD may be made {gawire instruction or by
personal or cashier's check, as set forth below. A completed Subscription Agreemygpandg@vesior Questionnaire
must sccompany all subscriptions. <

All documnents can be delivered by mail to SIBL at the {
Stanford International Bank Lud

No. 11 Pavilion Drive

St. Jobn's, Antigy A H

Subscription Payments

The initial minimum deposit is US$50,000.00, or its equivalent in foreign currency, which must be in immediately
available cleared funds {(*Minimum Balance™), which you can meke by wire transfer, personal check, or cashier’s
check.

‘Wire Transfers:
Bank: The Toronto Dominion Bank
International Banking Center
Toronto, Ontario, Canada
SWIFT: TDOM CATT

Bnf. Account Name:  Stanford Intermnationsl Bank Ltd. {Acct. No. 0360012161670)

Checks:
Personal or cashier’s checks may be made payable to *Stanford Intemational Bank Ltd.” and mailed to:

Swmanford International Bank L.
No. 11 Pavilion Drive

St. Jobn's, Antigea, West Indies
Aun: Patricis Kelsick

Client Accounts Manager
Telephone: (268} 480-3700

Acceptance of Subseriprions

‘We may accept any subscription in whole, but not in part. In sddition, we reserve the right to sccept or reject any
subscription at owr sole discretion, with o1 withour cause, whether ot not you satisfy the gualification standards
outlined in the Investor Questionnaire. We roay withdraw the U.S. Aceredited Investor CD a1 any time prior to
acceprance of your subscription.

006778
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STANFORD INTERNATIONAL BANK LTD.
U.S. ACCREDITED INVESTOR CERTIFICATE OF DEPOSIT PROGRAM

SUBSCRIPTION AGREEMENT

You as the Deposiror have agreed 10 make a deposit in 2 U.S. Accredited Investor CD, s set forth in this Subscription
Agreement, the Investor {Juestionnaire, and 1the Disclosure Starement (and any smendments, supplements, ot
updates thereto ar other related documents) {collectively, the "Offering Docurments™).

You subscribe to depasit the Minimum Balance or any amount in excess of the Minimum Balance, as agreed 10 by
us. You understand that we reserve the sight to reject your subscription ar our sole discretion for any reason wharso-
ever of that we may withdrew the U.S. Accredited Investor CD prior to accepting your subscription. In either event,
we will promptly rerumn any of your fonds that you have previously remitted. We will not pay intesest on any funds
that are verumed to you as a resule of our decision to withdraw the U.S. Acedited Inves or our decision not

to accept your subscripcion. )

Depositor Representations

As a condition to our accepting your subscripgy case of a Flex CD, you state
as follows:

{2) You have c d other rejevant Offering Docoments related 1o the US.
Accredi g the Minimum Balance or such orher amount in excess of the
Minimom ve rea®® and you undenstand the Offering Documents, particularly the discussion of
the risks i t V.5, Accredited Investor CD. In addition, you have had an opportunicy to ask SIBL
questions other things, the US, Accredited Investor CD and have had your questions answered
1o your satisfacHon.

{b) The infosmation set fosth I the asccompanying Investor Quextionnaire is accurate and complete ss of the
dme of this Subscription Agreement, and you agree w notify vs promptly of any marerisl change in the
Information contined in the Investor Questionnaire or if any information in this Subscription Agreement
becomes inaccusate.

{c) You are an "accredited investor” (en “Accredited Investor®), ss provided in the qualification conditions in
the sccompanying Investor {(Questiormoire, and you understand and scknowledge that the U.S. Accredited
Investor CD has not been, and will not be, regisered under the Securities Act of 1933 (“Securities Act™) in
1elisnce on exemptions for private offerings. You certify that the information provided in the Qualifications
séction of the accompanying Investor Questionnaire is true and correct, and you understand that we are relying
on such information in our decision to aceept your subscription.

{d} You undesstand that you are not permitted to resell, assign, pledge, lend, morngage, or otherwise transfer your
U.S. Accredited Investor CD in the absence of our spproval. You should view the U.S, Accredited Investor CD
a5 an itliquid investment and be prepared to bear any econamic and financial risk that you may experience
until maturhty.

(e} You ot your duly appointed advisor have knowledge and experience in financial, rax, and business mawtess
such that you or your 2dvisor ore capable of making an informed decision to acquire a2 U.S. Accredited Investor
CD, in light of its mexits and risks.

() You are sequiting a U.S. Accredited Investor CD for youtr own sccount and not with » view far resale or
further distribution not atherwise permitted under the Securities Act.

{g) You have relied on your own resources in deciding to acquire a3 U.S. Accredited Investor CD, and you
understand that neither we nor any of our representatives, in offering you the U.S. Acaredited lnvesror CD, a1e
acting as your legal or tax sdvisors.

080773
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{h) }f you sre 3 natural person, you are of legal age and capatity o execute, deliver and pedform under this
Subscription Agreement and the Investor Questionnaire.

(i) H you are a corporation, partnership, truse or other entity, you have the capacicy to execute this Sebscription
Agreement and the Investor Questionnalite; the person signing on your behalf has the authority 1o execute such
documents; and such documents are legal, valid, and binding agreements of yours.

{j) You understand chat we intend o rely on your representations for purposes of accepting your deposic and
subscription for the U.S. Accredited Investor CD, and you will Indemnify us against any losses, fines, or other
costs {including reasonable attorneys’ fees} that we may suffer as a result of your breach of a marerial pravision
of this Subscription Agreement or the lnvestor Questionnaire.

(k) You understand that this Subscription Ageemwent shall be constroed in actordance with and governed

exclusively by the lows of Antiguz and Berbuda, and you consent to the exclusive jurisdiction of the courts in
Antigoe wnd Barbuda in relation to any action or proceeding arising under this Subscription Agreement.

Notices

Any notice requited or permined to be given to a Depasitor in rc[azlon 1o nvestor CD shall be
sent to the address specified in Jtem 1 of the Investor Questi tion Agreement or
10 such other address as you provide o us.

IN WITNESS WHERECE, the Deg
bound, on this

iption Agreement, intending ro be legally

Name ({please print):

Tide {if applicable):

Signature;

Name {please print):

Title {if applicable):

Signoture:

Name (please print):

Tite {if applicable):

Signatures

Name (please print};

Title {if applicable):

0057348
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STANFORD INTERNATIONAL BANK LTD.
U.S. ACCREDITED INVESTOR CERTIFICATE OF DEPOSIT PROGRAM

INVESTOR QUESTIONNAIRE
Please furnish the following information sbout yourself to SIBL (please print or type).

1. ldentity of Depasitor(s)

Nune:

Spouses Name (if joint }:
Residential Address,

Malling Address (Y diffesent),
Telephone (H): Telephone (W),
E-Mail Address: Formn of

Soctal Security (include spoute’ Social Security

Telen} (H)‘ -rzrl W) Facsimil

E-Mail Address: Form of Legad Enticy:.

Soctal Security or Federal Tox Idenvifications

‘e,

Resideais! Addvess:

Muiting Address (if differer )y
ks PR | rL (H)_ Tl rL (w): :"_ 1mil,
E-Muil Address; Form of Legal Entiey;

Soctal Secusity or Federal Tax Identification:,

Nummet

Residensial Address:

Mailing Address (i different}:,

Telephone (H): Telephame (W) Focsimile:
E-Madl Addre Form of Lega) Entiry:,

Social Security ar Federal Tax Identificavion:

000781
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11. The Depasitor(s) has(ve) authorized aud requested, for their convenience, that the individual named below
mainmins copies of all foture comespondence and relevant information. Accordingly, please forward copies of oll
forure conespondence and relevant information (including, but not limited 1, statements, notifications, account
transactions and depusit confirmations, eic.} relaring to this account whether such informatjon be forwarded in writing
or electronically transmitted, until such time as SIBL is otherwise notified im writing, to the following individval:

Name

Address:

111, Deposit Amount
0 rixXep cp
PRINCIPAL AMOUNT:

MATURITY (Number of Moruhs):

0 FLEXCD

PRINCIPAL AMOUNT: Us$ USS.

MATURITY (Number of Months):

ANNUAL INTEREST RATE:

FREQUENCY OF INTEREST PAYMENT:
{(Monthly or Upot: Marurity)

O INDEX-LINKED CD

PRINCIPAL AMOUNT: uss uss

MATURITY (Number of Months):

GUARANTEED MINIMUM INTEREST RATE:

INDEX SELECTED: 0 s&rsmw QO s&Ps00
0O NASDAGQI00 O NASDAQ-100
O D} EUROSTOXX 50 O Df EUROSTOXX 50

INDEX PARTICIPATION RATE:

- 000782
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IV. Qualifications
Deposits will be accepted only if you are an Accredited Investor, as set forth below (please check all that apply):

[ A nawural person whose individual net worth, or joint net worth with your spouse, at the time you
scquired the U.S. Accredited Investor CD exceeds $1,000,000.

0 A naturel person who had individual income in excess of $200,000 in each of the hst two (2)
calendar years, or joint income with your spouse, in excess of $300,000 in each of those years, and you
have 8 ressanable expectation of reaching the same income level in this calender year

{3 An entiry with total assets in excess of $5,000,000 at the time you acquired the U.S. Accredited Investor
CD and you were not formed for the specific purpose of purchasing the U.S. Accredited Invescor CD. You
are organited as follows (please check the sppropriate box):

Q a corporation; or
O a parmership; or

socintion,” “insurance company,” or “smail business investment compeny® (as such
t defined in the Securities Act), or you are an account for which a bonk or savings and
loan ation s subscribing on yoer behalf as a fiduciary and over which the bank or savings snd loan
association exercises investment discretion,

QO Are registered with the United Stutes Securities and Exchenge Comumission as a broker or a dealer or sn
investment company; or you have elected to be treated, or you qualify, as a “business developtment
company” {within the meaning of Section 2{a}{48) of the Investment Company Act of 1940, or Section
202(a)(22) of the Investment Advisers Act of 1940).

O An entiry in which all of its equity owness are Accredited fnvestars, as set forth obove.

48
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B

STANFORD INTERNATIONAL BANK LTD.

No. 11 Pavilion Drive
St. John’s, Antigua, West Indies
Tel. (268) 480-3700
Fax (268) 48G-3737
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Terms of Deposit
Términos de Depésito

124]

STANFORD INTERNATIONAL BANK LTD.
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dg.
STANFORD INTERNATIONAL BANK LTD.

Terms OF DerPOSIT

THIS 15 THE CUSTOMER AGREEMENT FOR THE PRODUCTS OF STANFORD INTERNATIONAL Bank E70. THE Tesmas OF DEPOSIT, TOGETHER WITH TRE
PRODUCT OPENING CONFIRMATION AND THE GENERAL TERMS AND CONDYYTONS OF THE BANK, CONSTITUTE THE AGREEMENT WiH THE Bark, Tng
BANK RESERVES THE RIGHT TO SUSPEND OR DISCONTINUE THE AVANABNITY OF THE PRODUCT AT ANY TIME WITHOUT KUTICE.

YOUR ACCOUNTS AT STANFORD INTERNATIONAL BANK 11D, (“BANK™) ARE GOVERNED BY TRE GENERAL TERMS AND CONDITIONS OF THE BANK AND
THE SPEQRIC TERMS OF DEPOSIT YOUR DEPGSIT IS BOT NEGOTIABE ARD IS NOT TRANSFERABLE (EXCEPT ON THE BOOKS AND RECORDS OF THE BANK)
AND 15 SUBJECT TO THE AFPLICABLE LAWS AND REGULATIONS OF ANTIGUA AnD BARBUDA, WEST INDIES.

Fixup AND Firex CenviricAYEs of DErocaT

Fi.exCh*

Minimur inital deposit of US$10,000 is required 10 open this secount, Minimum addidonal depasits in increments of US$2,500.
Inerest shall be compounded datly and may be withdrawn at any tme. Withdrawals o up 1o 25% of the principal deposiied are allowed
withou penalties, provided that the Bank has been properdy notfied st least five 05) business days in advance. There is a imit of four
(4) withdrawals per 12-menth term. Any withdrawals over and above 25% of the principal bealance as sisted above, shall be subject to
withdrawal penalties. Available in most international coirencies applicable amounts will be the equivalent of the US. Dollar amount
in the foreign cumency). Deviadons fiom any of these wrms shall tically be considered as an early withdrawal and shall be

subject 1o penalries.

Fixep€CD>™

Minizoum inital depasit of US$10,000 is required to open this account. Interest shall be compounded daily. Interest is accumulated
and is payable at maruriry No addidonal deposits may be made. No withdrawals are permitted. Available in most intemational
currencies (spplicable amowms will be the equivalent of the U.S. Dollar amount in the foreign currency). Devistions from any of these
1erms shall automadeally be considered as un carly withdrawal which shall be subject 1o penalties.

U.S. Accnepivean kpvesTor CD

For the U.S. Accedited Investor Program, a winimwm initial deposit of USS50,000 s required to open the FixedCD o the FloCD.
Availeble only in U.S. Dollars to U.S. citizens of residents who meet the criveniz for an “accredited investor™ as described i the Bank’s
Disclosure Staterment and who provide such addigonal nformation and forms as the Bank may describe therein.

MATUYRITY CoNDITIONS; AvTomaTic Rxupwatr oF CDs

Unless the Bank has in its possession instructions at lesst five (5) business days before the matvrity dace ("nodfication pexiod”) of your
(D, your CD will aotomatcally be renewed for a period equal o the mavaring term at the current inverest rate. Once the notbeation
period has Tapsed, any withdrawals or changes shall be subject 10 early withdrawal penaliies. The new intesest rate will be that which is
prid by the Bank on deposits of fike manurity and amovnt at the time of such rencwal, or as disclosed 10 you by prior written notice.
Interest exmed during any preceding pedod, but not paid w you, shsll become part of principal and shall be subject to a penaliy for eatly
withdrawal during the renewal tenms.

INTERESY CarLcuiaTion WMeyBoD

The Bank uses the daily compounding method to talculate interest on your deposit. The anmual percentage yield (APY) is disclosed on
the face of the CD and assumes interest will remsin on depasit und mannity. A withdrawal will reduce earnings. Interest fov all CBDs is
calendared on & basis of 365 days.

PEnaLTy Fon EARKY WITHDRAWAL

You have agreed 16 keep funds on deposit for the stated manarity of the deposit. The following penalries for early withdrswal apply: for
terms of up 10 6 manths, the penalty shall be one month of interes; for tesms up 10 12 months, the penalty shall be two months of
i for rerms g than 12 months, e penalty shall be three months of imerest. The Bank will use the compounded daily
{nerest rate in effect (o calculate the amount of the penalry. Early withdrawal penalties mey require a reduction in the privcipal if the
aroount of accraed interest an the deposit is Jess than the proalty.

063786
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YuoeEx-Linxkxp CExTiricare or Drroniy (ILCD)

Miwimew DePOSHY

A minimum mital deposit of US$25,000 s requited to open this account (US$50,000 is required for the U.S. Acaedited Investor ILCD
Progran), and there is no madmum deposit. No additional deposits may be made, and no withdmwals (ncluding imeresy) are
permitied. Available only in U.S. Dollars. Deviations from any of these 1enms shall avomatically be considerzd as an early withdrawal
and shall be subject 10 penaldes.

MATURITY CUNDITIONY
The maturity term of the product depends on what the Bank makes available and what you have chosen.

Prooec? Oremins

A0 ILCD is opencd on the Jast ealendar duy of the month, using the lst warket day’s mdex value as the Initial Index Value. An opening
deposis must be received by the Iast business day of the month 10 be ligible for product opening in the current month. Funds will be
held tn the Bani’s Express Account at Express Account rates unil the product opening. The product will be opened with the osiginal
deposit amount deposited in the Express Account. Amy interest eamied on fonds while deposited tn the Express Account will remain in
the Express Account, unless the Account holder specifically indicates otherwise, Once the product is opened, additional deposit
increments 10 the ssne CD are not allowed.

IMIEREST

The mterest paid on your product will be computed st matuzity, and will be the greater of 2 Guaranteed Rate of Retum ot an ndex-
Linked Recum. The stated interest yate, the index chosen and the conmacied percent of increase in the vdex value (ndex Participstion
Rate) will be derermined st product opening and will be stated on your confimmation. There is no dividend payment.

For the Guaranteed Rate of Rerum, the Bank will use the 30-day rate for Stanford Intemnational Bank's FixedCD cursent ar the time of
the inital investment, A calendar year of 365 duys will be used for purposes of calenlaring interest subject 1 the Bank's ordinary
practices used for daily compounding.

For the tndex-Linked Rerurn, the Bank will calevlate the Rate of Rerumn (R) based on the Average Percentage Inciease in Value (APIV)
of the Index of chaice multphed by the Index Participation Rate (IPR), as shown in the following formula: R = APIV * 1PR

In thar formnla, Averzge Percentage Increase in Value (APTV) is cdculaied as follows:APIV = (Average month-cnd Index Valne ~ Initial
Index Value) / inidal Index Value,

In other words, the Index Value on the day the product is opened (Index Value at the last business day of the month) is established as
the Inicial Index Value. Therealtes; the Bank records the Index Vahe a5 of the last business day of each month during the term of the
product (“month-end Index Value™). The Inidial Index Value and alt month-end Index Values will be determined by using the Jast market
day's index values 3 published on Bloomberg, L-R. At roatusity, the Bank computes ihe average of the month-end Index Vahies over
the duration of the term by adding together the month-end Index Values (not including the Initial Index Vakae) and then dividing that
1otal by the total mumber of months i the term to determine the Average Index Value. The Bank then computes the average pexcentage
increase in the Index, if any, by taking this Index Value, subtracting from it the Initial Index Value, and then dividing by the sl Index
Value.

Inpex Orvions AVAILANLE

S&PF 500 InoEx

Standard & Poor’s Corporarion (S&P) 500 Stock Index. A capitatizsrion-weighted index of 500 stocks, designed to measure
the performance of the broad V.5, dowmestic cconomy.

NASDAG 100 Inpex

National Associaton of Securities Dealers fntomated Quotes Sysiem (NASDAQ) 100 Index. A capializadon-weighted fndex of
the 100 hargess U.S. and § ional nonfmancial covepandes listed on the NASDAQ Composite Stoch Market Index.

‘DS EURO STOXX 50 lepxx
Dow Jones (0) Enro STOXX 50 Indec. A caphalization-weighted index of 50 Evropean blue-chip siocks.

tnpsx Panvicivarion Ravrs

The Index Participation Ratc is conmacted at inception for the seected Index. For example, if the 5&P 500 is chosen by the Depositor,
1he contracted rate may be 125%; if the NASDAQ 100 is chosen, the contracied rate may be 85%: and if the D) EURD STCXX 50 is
chosen, the conmacted rare may be 100%. When each CD Deposit is purchased, the Index Pasticipation Rave for that purchase is
contacrually agreed upan, and no set rates are guaranteed for subsequent purchases.

066737
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NEd.

v,

Paewaryies vor Ennty Wirnonnawal

You should not purchase this product if you think you may need the fonds before manurity. Withdrawsl prior to the maturity date will
be subject to a severe penzhy for carly withdrawsl. No withdrawal will be allowed duving the initial 12-month period. Afier the jnitisl
12 monihs, rederoprion will be allowed with the understanding dhar there will be no guarantee of principal and no gusranieed minimum
rerurn. The Bank will determine the redemption price by computing the cotrent matket value of the certificate less 8 penalty of 10%.

NowRinrwat

The product dots 1ot renew automnagcally. At marrity, the principal and any interest or sppreciation eamned will be deposited into am
Express Account for further disbursement in accordance with the Account holder's insiructions. The Bank will send you a notice one
month before the marurlty date of this product. Such notice will be for mfermational purposes only and will not slter the Terms of
Depasit o1 create any further obligations for the Bank.

THR Banx’s Acckrrance Anp CONFPIRMATIONS

The Deposit Inswructions form signed by yon represents the basic 1ens for your inigal deposit that you choose for opening the produocy, To
notify you of the Bank’s acceptance for apening your product, a confmath will be mailed to you showing the date your product
is opened, the smount deposited tn the product, the market index chosen and the martker’s Infdal Index Value, the contacted Index
Participation Rare, the minkmim guaranteed interest rate, and sy cther details the Bank determines necessary. At manuwity, yon will receive
a final statement of account containing serdernent informaton.

PEnronmANGCE AND PREMIEM AcCCoOUNTS

PRERAFORMANCE Accouny

A minivom fvital depesit of US$10,000 is xequired to open this sccount. A minimnam balence of US$10,000 shall be maintained on
deposit st all dmes. Deposits may be roade at any tme. Withdrawals of all or my part of te avaflable balance may be made at any sme
afeer deposits have been credited 10 the sccount with writien notice given to the Bank fificen (15) calendsr days prior w the value date
for such withdrawal, Availeble in moost intemationa) currencies (applicable amounts will be equivalent of the V.S, Dollar amnount in the
foreign currency). Interest may be adjusted without prior notice. Interest shall be compounded daily.

Premivm ACCOUNT

A minimum inidal deposit of US$50,000 is required to open this account. A minimum balance of U5$50,000 shall be maintained on
deposit at all dmes. Depasits may be made at any tdroe. Withdrawals of all or any pant of the available balance may be made at auy g
akex deposits have been credited 10 the account with written natice given w the Bank fifteen (15} calendar days prior to the value date
for such withdrawal. Available only 6 U.S. DoBars. Interest rate shall be adjustable and equivalent to the performance averages of
selected U.S, Treastry bills and notes. Interest shall be compounded daily.

Exrness ACCOUNTY

The Express Accoumt is  only available ta  Deposi in juncdon  with  another Deposit  produer.
A minirowm initil depaosit of US$1,000 is required 10 open this account, Deposits may be made at any tme. Withdrawals from the
Express Account will be effected on the available balante on the non benking dey after receipr by the Bank of proper withdrawal
instructions from the Depositor, provided such instcdons are received by the Bank prior to the manssction cot-of time of 2 p.r. EST
Aveilshle in most intematonal correndies (availeble amounts will be equivalent of the U.S, Dollar in the foreign ¢ ).
Interest may be adjusted without prior notice. Interest shall be compounded daily. Interest shall be paid at the comrent rate s\zbl.\shcd
by the Bank cn balances of V535,000 oz more. Balawces berween US51,000 and US55,000 shall earn interest at the vate of 1%; sny
balances below USS$1,000 shall not esrn interest.

APDITIONAL CONDITIONS

The Benk wilt issuc a duly executed cartificate or New Account Confirmation o the Depositor within thirty (30) calendar days to
evidence the initial deposiy, renewal 01 new account.

No assignment of any type of deposit will be valid witrout the Bank’s prior written consent.

The Depositor ackmowledges that the Terms of Deposit are provided in Spanish solely as an imfermatonal savice but that in the event
anry Jegal ackion arises in connection with an account or Deposite in a competent jurisdiction, the Depositor agrees (v be bound by the
English version.
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STANFORD INTERNATIONAL BANK LTD.

No. 11 Pavilion Drive, P.O. Box 3300
St. John’s, Antigua, West Indies
Tel. (268) 480-3700
Fax (268) 480-3737
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EXHIBIT A-7
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|24

Account Application

Sort Name:

Initial Account:

The Applicant(s) applies to Stanford Intemational Bank Limited (the “Bank”"} to establish an account(s) subject to the Bank’s
General Terms and Conditions, to be registered under the name and address helow (PLEASE TYPE OR PRINT IN BLOCK LETTERS):

Title of account:
Name Last Name Maiden Name

(a)
(b)
(c)
@
] Mailing address:
City: Srate: Country: Zip Code:

Prepare Statements: I Monthly 1 Quarterly [ Semi-Annually
Language: [JEnglish [JSpanish

The Applicant and all authorized signatories have authorized and requested, for their convenience, that the individval named
below maintains copies of all pertinent sccount information. Accordingly, please forward copies of all future correspondence and
relevant information {including, but not limited to, statements, notifications, accouns transactions and deposit confirmations, ee.)
relating to this account whether such information be forwarded in writing or electronically transmitted, until such time as the Bank
is otherwise norified in writing, to the individual named below.

Name Address

We hereby confirm that (i) the sbove given information is correct and we hereby acknowledge receipt of a copy of the Bank's

-~ General Terms and Conditions and agree with the contents thereof; (ii) the signatories to the account and their respective
'authontles a8 indicated on the Bank’s signature card; and (iii) the Applicant is the beneficial owner of the assets deposited with the
Bank. In rthe event Applicant is not the beneficial owner, or any information provided changes, then Applicant agrees to notify the
Bank and provide such information as the Bank may request.

All authorized signatures:

Name Signature Date (D/M/Y)
(a) / /
(b) ] /
{c) / /
{d) ‘ _J /

.

STANFORD INTERNATIONAL BANK LTD.

A MEMAER OF THE STANFORD FINANCIAL GROUP

No. 11 Pavilion Drive, PO. Bax 3300, St fobw's, Antigun, West Indies
Tel. (268) 480-3700 - Fax (268) 480-3737

200 B B3 e i : tbank com

— | 080793

F6t e pioee 7479 0101 S B
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Primary Account Holder: {a)

Name Birth Date (D/M/Y): / /
Address: City

State: Country Zip Code:

Years at this address: Nationality: : Passport no. {copy incl.):

Home tefephone(s): Business relephone(s): Fax:

Bank reference auached:

Name of institotion Address:

Account no. Telephone:

Primary Account Holder: (b)

Name Birth Date (DM/Y): / ]
Address: Ciry

Stare: Country . Zip Code:

Years at this address: Nationality: Passport no. {copy incl.):

Home telephone(s): Business telephone(s): Fax:

Primary Account Holder: (c}

Name Birth Dare (D/M/Y): / /
Address: City
State: Country 2Zip Code:
Years at chis address: Nationality: Passport no. (copy incl.}:
Home telephone(s): Business telephone(s): Fax:

M

Primary Account Holder: (d)

Nome __ Birth Date (D/M/Y): / /
Address: City_

Srate: Country Zip Code:

Years at this address: ____ Nationality: Passport no. (copy incl.):

Home telephone(s): Business telephone(s): Fax:

o=
[raiie )

—
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L]
E
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COPY NO. __

STANFORD INTERNATIONAL BANK LTD.

PDISCLOSURE STATEMENY

Twr U.S. AccREDITED INVESYTOR CERTIFICATE oF DEPOSIT PROGRAM

PARTICIPATION IN THE U.S. ACCREDITED INVESTOR CERTIFICATE OF DEPOSIT PROGRAM (THE *U.S. ACCREDITED INVESTOR CD™) OFFERED BY STANFORD
INTERNATIONAL BANK LTD. C'WE" "US%, “OUR", OR "SIBL) INVOLVES SUBSTANTIAL RISK TO POTENTIAL DEPOSITORS (CYOU', “YOUR", OR THE
*DEPOSITORS™). YOU SHOULD CAREFULLY CONSIDER THE INFORMATION SET FORTH UNDER “RISK AND OTHER FACTORS AFFECTING SiBL AND THE US,
ACCREDITED INVESTOR CD PROGRAM"™ ON PAGES 4 AND 3.

“NE HAVE NOT REGISTERED THE CD DEPCSITS PROVIDED IN CONNECTION WITH THE US. ACCREDITED INVESTOR €D (THE "CD DEPOSITS™) OR QUR
ELATED CERTIFICATES OF OWNERSHLP (THE "CD CERTIFICATES™) UNDER THE U.S. FEDERAL SECURITIES ACT GF 1933, AS AMENDED, ORSECURITIES LAWS
OF ANY STATE OR OTHER JURISDICTION. THE CD DEPOSITS AND THE CD CERTIFICATES ARE NOT BEgS ORSERED TO THE GENERAL PUBLIC BUT ARE
AVAILABLE ONLY TO “ACCREDITED INVESTORS.” SEE “DESCRIFTION OF THE U.S. ACCRERS ' " ON PAGE 6 FOR A DEFINITION OF
“4CCREDITED INVESTORS.” NEITHER THE U.S. SECURITIES AND EXCHANGE COMM ; REGULATORY AGENCY HAS APPROVED,
RECOMMENDED OR ENDORSED THE US. ACCREDITED INVESTOR CD R
AUTHORITY PASSED UPON THE ACCURACY OR COMPU:‘I.E.NESS s ]

OFFENSE,

gAY OF ANY JURISDICTION, NOR ARE THEY COVERED BY THE INVESTOR PROTECTION
OR SECURITIES INSURANCE LAWS OF JIEEN ION SUCH AS THE U.S. SECURITIES INVESTOR PROTECTION INSURANCE CORFORATION OR THE
BONDING REQUIREMENTS THEREUNDENGES B :ORE, THE CD DEPOSITS AND THE CD CERTIFICATES ARE NOT INSURED BY THE FEDERAL DEPOSIT INSUR-
ANCE CORPORATION OR ANY OTHER AGENCY OF THE UNITED STATES GOVERNMENT OR ANY STATE JURISDICTION, OR BY ANY SIMILAR INSURANCE PRO-
GRAM OF THE GOVERNMENT OF ANTIGUA AND BARBUDA.

SIBI'S PRODUCTS ARE NOT SUBJECT TOZE

Original Disclosure Swtement is dated Ocrober 15, 1698,
Amended November 30, 1999,
Arnended July 31, 2000
Amended May 15, 2001.
Amended September 30, 2004.

= 006756
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GeEnEnAL OVERVIEW

This Disclosure Statement was prepared and is being fomished by Stanlord intemational Bank Lid. (we™, "us”, “owr”,
or “SIBLY, » bk chanered in Antigus ad Barbuda under the Intemationsl Business Corporations Act, No, 28, of
1982, solely for use by ceruin prospective depasitors who reside in the Unlred States and are “Accredited Investors” as
defined herein ("you®, *your”, or the “Depositors™ 1o participate in our U, Actredited Investor Certificate of Deposit
Program (the *U 5. Accredited Investor CD). You may purchase three types of time deposits offered by SIBL ("CD
Deposits™}, eadh in the intial mininwm amount of US$50,000. Ste seciion entided “Description of the U.S, Accredited
lnvestor CD Program” for information regarding the CD Deposits, which includes the FixedCD™, the FiexCD”™, and the
Index-Linked CD". We establish 2 separate account {the *CD Account™) in your name for mainienance of cach of your
subscriptions for a CD Deposit. Renewsks of the same type of (D will remain in the same sccount.

Each CD Deposit will be an sccount for & maturity you select from » range of marurities we may offer a1 the tme you
open the (DD Deposit.

For the Fived CD™ snd the Fiex CD™, during the Jife of the CD Deposit, you will receive interest on the princpal balance
in the €D Depasit st the rate, or the manurity selected, us published at the tme the CD Deposit is eswblished, We will
periodically establish the published rates. Ar matity of the CD Deposit, we will provide you the principal amount in the
CD Deposit plus any scarued and unpaid interest. Noawe the five day notice period required to receive payment (page 6)
through your SIBL account. Jntevest on the CI Deposit, if eamed, may be paid monthly or accrue as you and we sgree

a1 the time the CI Depostt is established.
i i plus the grester of
in the Index

R (ering in Wy jurisdiction where necessary. To date, notice filing requirements have been
ihnsas, Arizona, Califomia, Colowado, Florida, Georgis, Hawaid, Llinols, Louisiana, Maine,
Marytand, Massachn$ higan, Mississippi, Montana, New Jersey, New Mexico, New York, North Carolina, Ohio,
Oldahoma, Oregion, Scuth Carolina, Seuth Dakota, Tennessee, Texas, Unah, Washington, sand Wyoming.

For ibe Index-Linked CD, at mawurity, we will pay you, by credit 1o your S}
0) the siated interest rate attached at incepdon, or (2) interest compint
you choose at incepuion.

As described in the section entitled "Descriglh

of funds from the CD Depd§is

060850
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RISK AND OTHER FACTORS AFFECTING
SYANFORD INTERNATIONAL BANK AND THE
U.S. ACCREDPITED INVESTOR CD PROGRAM

Belore purchasing the CD Deposits you should carcfully consider the information in this Disclosure Sawment, including the
foBowing imporunt factors, among oihers.

OrsxarinGg HisyoRy

SIBL was organized in 1985 and commenced operations in Antgus in December 1990. There can be no sssurance that
revenue growth or profitability can be achteved on « quanery or annual basls. Operating results could be adversely
affected by many factors including, but not limited to, increased compeiition in the market for the private sale of
fixed-income securities offered by oveness issuers, management's investment decisions with regard 1o the U5, Aceredited
Invesior CD or zy products we offer, the ability of SIBL, as a private benking institution, 10 continue operations in
Antigaa and Barbuds, and the politcal climaie for private bsnking concems in Antigus and Barbuda. See “Management’s
Discussion and Analysis of Financial Condition and Resubts of Opevations™ for a discussion of operating histary. No
Person oF entity other than SIBL is liable for payraent of the CD Deposics.

AELIANCE o MANAGIMENTY

‘The viability of the U.S. Accredited Investor C and the ability of SIBL to repay principal and h\lcltsl on the CD Depasits
is dependent on oux ability to successfully operate by continuing 10 make consistendy profi

There can be no assurance that our decisions will continue to yield profitable resulis

made in the U.S. Accredired Investor CD or any other producis we offer wo
obligations of the CD Deposits.

RecuLATORY ISSUES

Intermational banking in Antigua and Bag
Govemment of Anngua and Baduada (8

past decade. This rapid growih required the
g its ability 10 regulate the financial services sector.
i oulS o Rt - appropriate amendments 1o ensure complisnce with

mternstional baniSel S SAREC Y BL is subject to regulson by the Financial Services Regulmory
Comnission and RN the Government of Anrigua and Barbuda. Our offices are located solely in
i B0y we are not generally subject to secunties or banking regolaton by any governmentad

W2 snd Barbuda. By making this offering to Accredited Investors in the United States, SIBL and
its officers are sub)ect to cemain lws of the United States, including the antg-fraud provisions of the U.S. federal securities
Jaws and simnilar state laws, The Government of Antigoa and Barbuda could adopr laws imposing addidonal regulatory
burdens that could adversely affect our ability 10 successfully operate or the visbility or success of the US. Acoedited
Investor CD or any other products we offer. New regulagons could also affect the type, mumner, snd nature of any offering
of the U5, Accredited lnvestor CD.

JERIsSPIcTIowAal Ixssues

in addition 10 potential regulatory issues, cenain jurisdictonal issues exist with respect to your abilicy 1o exercise yous
rights against us, We will make payments under each CD Deposit solely by crediting the principal and accrued isterest
amnount(s) to the seccount apened in your nemne at SIBL for the purpose of that (D Deposit. Thereafter, smounts deposited

- in the account wili be rranslerred as you instructed us in writing. Further, under the Subscription Agreement you sign for

each CD Deposil, you will agree that your and our rights and obligations with 1espect to the CD Deposits will be governed
by the laws of Antigua and Barbuda and that the courts of Antigua and Barbuda will have exclusive furisdiction over any
dispute relating to the CD Deposit.

Antgua and Barbuda does not have (and hiswrically bas not bad) any lorm of exchange conirals resticing our
international business, ncuding acceptance of deposits denominated in US. Dollars. Nevertheless, there is no sbsolute
cerminty that some funire emacrment of exchange conirols or of other restictive laws In Antigua and Barbuda would not
hinder our operations or the performance of our obligetions with respect to the CD Deposits or any other products we
offer.

000881
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Ho U.S. FIDERAL ok OTHER GOVERNMENTAL GUARANYES OF PRinciral OR InTRRESTY

SIBLS PRODUCTS ARE NOT SUBJECT TO THE REPORTING REQUIREMENTS OF ANY JURISDICTION, NOR ARE
THEY COVERED BY THE INVESTOR PROTECTION OR SECURITIES INSURANCE LAWS OF ANY JURISDICTION
SUCH AS THE U.S. SECURITIES INVESTOR PROTECTION INSURANCE CORPORATION OR THE BONDING
REQUIREMENTS THEREUNDER, THEREFORE, THE CD DEPOSITS AND THE CD CERIFICATES ARE NOT
INSURED BY THE FEDERAL DEPOSIT INSURANCE CORPORATION OR ANY OTHER AGENCY OF THE UNITED
STATES GOVERNMENT OR ANY SIATE JURISDICTION, OR BY ANY SIMILAR MNSURANCE PROGRAM OF THE
GOVERNMENT OF ANTIGLIA AND BARBUDA.

Dux Ditrsence sY Derositon

We have prepared this Dischosure Stmement (o provide you selected information about the U.S. Aceredited Towvestor CD.
Because this Disclosure Stawement cannot be alkinclusive, we recommend you conduct further “due diligence,” including
mhnﬁmo[suppbnnuﬂdmaaﬁhhmadww&hﬂeduwghwhhmmahng&ﬁnhkmnﬂm&%ﬂh
make available to you forinspﬁcﬁoh.duxhxgmmdbuﬂnsshaumownk\mb\shm.ﬁmnchlmdodmmbnmdm
and dat which you tmxy resscnably request 1o make nformed Judgments with sespect to mvesting in the U.S. Accredited
Invesior CD, inchuding, but not limited 10, our mast recendy published Annual Repost, We will also make availsble to you
moppumnitymaskquatbnsmdrwdvemswcn.andtoobuhlsuchaddiﬂomlin!mmtionasyoumayrcquest
concerming ihe U.S. Accredited Investor CD and our financid condision ang affairs. Neither SIBL nor any of our respective
officess, direciors, conmrol pemsons, employees, affiliates, consultants or agenis males apy represenlason of WD,
cvprssorimplied,astoxhemmplnmofmisDisck:smeSmmt,mdnolegnl linbility s assyglped or is 1o be implied
:g;kslmyoimmbasedonmmchmprmnuﬁonwmmmmonly' ormatice Ui
be that expressly represented in this Disclosure Statement and the sccompanyiliate
Questionnaire (the “Offering Documenis™).

REGISTRATION
A s ncd ander US. securities laws, but that i s
d# lowing disclosures as 2 precautonary measure:

The CD Deposits AT, (egisiered under the V.S, Federl Securides At of 1933, & amtnded
(the “Securities AN B\curities aws of any state within the Unfted Siates ("U.S.") or any other jurisdicion
(collectively, N T epasitors should be aware thar this Disclosure Statement was prepared in connection
with the offering of LD Deposits a0d does not comtatn all of the information that might be required in 2 prospectus

ar offering circular intended to be dismibuted 1o persons ober than “Accredited Investors,” as defined on page 6.

ResTRICTIONS 0% TAANSFER on Resare or twe €D DErosivs

You are restvicted from nansferring of reselling your CD Deposits putsuan to the Securities Laws and the werms of the
U.S. Accredited lnvestor CD.

INVREYMENT BISK

You may Jose your entire fnvestment (principal and interes) under circurnstnces where we may be financially unable to
1epay those amounts.

INVESTMENT STRATEGY AND Oynen Fixzn JUCOME INSTRUMINTS

Rerurns on the US. Accredited Invesior CD are contingent ¥pon returns on our invesmment pardolios. We utlize virying
investment smatzgies depending upon the climate n the investment markets. The renoms on the U.S. Accredited lovestor
CD wmay also be affected] by the results of other fored income insowments we ofier, and n the case of the Index-Linked €D,
the Market Index you choose. i other fixed income instnanents negatvely affect our financial condition, then tie same
could negatively impact rerum on principal and interest on the U.S. Accredired Ivestor CD.

n:riunn. Fres
Referral Fees mary be pald to persons wha introduce Depasitors 1o us. See “Descripdon of the US. Accredited investor
CD Program, Relemal Fees™ for o more detailed discussion of these fees.
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DESCRIPTION OF THE
U.S. Accrenitep InveEsTtor CD PrRoGchraAm

AVAILABILITY aND AmounNs

The U.S. Accredited Investor CD is svailable only 10 2 Depositor who qualifies as an "Accredited lovesior™ as defined in
Rule 501(a} of Regulation D under the Securities Act, and who deposits with SIBL the required minimum balance of
US$50,000 (the "Minimum Balance®). We reserve the vnilateral right o suspend or discontinue the 11.S. Accredited
Invesior CD and/or 1o refuse 2 subscription for & CD Deposit at any time. In those cases we will prompitly rerumn any
arsounts received in connection with a refused subseriprion. We offer theer types of CD Deposits, as follows:

Fixep€CD*~

Each CD Deposit will be maintained for an agreed tam of 3, 6, 12, 24, 36, 48 or 60 mouths. The term of the
€D Deposit will commence on the first business day in St John's, Antiguz and Barbuda (the “Commencement
Dare™), following the business day on which we receive from you svailable funds, in @ amoumt equal to or over the
Mirsmum Balance, for purchese of the CD Deposit, & well a5 2 folly executed and completed Svbscription
Agreement and Investor Questionnaire, Ezch CD Deposit will marure depending on the maturity you select and,
unless we receive written notice to the conwary at Jeast five {5) business days prior 1o matrity, each CD will be
rolled over upon maturity {with accrued interest added to principal) for 2 similar (exm a1 the then prevailing interest
mzweoﬁez W we hmrtcavuipmpunoﬁcz ai mamnty we will payyou by credit to your account at SIBL any

insuct us in writing. Funds will become available on the busincss
compounded daily and mmy be withdmwn on a monthly basis or capigiis
deposits mnay be made.

FrLex & D'~

EachCDDeposkwﬂlbe fip LT 2‘24,36.4Ba60mmzhs.memmoftheCD

= ar B se oPthe CD Deposit, as well as a hlly z.wcmed and compleed Subsaiption
Agmm:m l@ r uﬂmmm Each CD Deposit will marure depending oo the maturity you select and,
unless we recerliPEILien notice 10 the contrary a1 least five (5) business days prior to maturity, each CD will be
rolled over upon manurity (with accrued interest added w principal) for a similsr term at the then prevailing fmerest
rate we offer I we have recetved proper notice, @t maturity we will pay you by credit to your sccount at SIBL any
principal and sccrued and unpaid nterest owed an the CD Depasit, and will then ransfer the funds as you may
instruct us in writng. Funds will become available on the business day following mawriry. Minimum additional
deposits may be made in increments of US$2,500, md &t the same interest rates as the initind deposit. Mterest wilk
be compounded daily and may be withdrawn st any time. Withdrawals of up to 25% of the principal deposited are
allowed wirhout penslties, provided thas we have been properly norified ar Jeast five (5} working days in advance.
There is 3 bimit of four (4) withdrawals per year Any withdmwals over and above 25% of the principal deposited is
subject to early withdrawal penaltes, as described below.

Inpex-Liwxeny CO°"

Each CD Deposit will be maintined for @ agreed 1erm of 36, 48, or 60 months. The tenn of the CD Deposic will
commence on the bst calendsr day of the month in St. John's, Anrigoa and Babuda (the “Commenceraem Dae™),
following the business day on which we receive frotm you available fonds in en smount equal 1o 07 over the Minimum
Balrnce, for purchase of te CD Deposit, as well as a fully execued and compleled Subscripton Agreement and
Investor Questionmaire, The itial Index Value will be derermined by using the last marker day's index values as
published on Bloomberg L P Each CD Deposit will mature depending on the marurity you select and will not renew
automatically. At maaurity, we will pay you by credit 10 your SIBL account the principal plus the greater of (1) the
sured interest rate attached at inception, or (2) nterest computed at maturiry and based on changes in the Index you
choose at inceprion. We will then wansler the fonds as you may msouct us in writing. Funds will become avatlable
on the business doy [ollowing mamrity. You will not recetve dividends at ay dme, and will reeeve interest only at
matutity, The principal and minimum rate of retun are guaranteed only H held to matusity.

L
oo

o

o
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BAYE or REYBAN

FixrpCD** anp FrexCD*~

Interest on the principal balance in the €D Depasit raxy be paid monthly or accrued ar the rate we publish for the
maturity selected st the time the CI Deposit fs established. We will periodically publish applicable rates, which you
may chain by contacting us. For all legal purposes, payment of accreed and unpaid interest will take place when
we credit your account at SIBL. A calendar year of 365 deys will be used for purposes of caleulating interest subject
to our ordinary pracrices md wire gansfer charges as then in effect.

Inpix-RiNxEnp CD°"

Interest on the Principal balamce will be calculated and paid ax merurity, and will be the greaier of @ Guaranteed Rate
of Return or an Todex-Linked Return, calcolated as follows:

Quananrteeo Rats oF Resveny

We will use the curvent 30-day mte for a fixed CD at the rime of the initial investment. A calendar year of 365
days will be nsed for purposes of cilculating interest subject 1o ovr ordinary practices used for

daily compounding.

InpEx~-Linxgep HevTwnn

We will calcukate the Rate of Return (R) besed on the Average Percentage ncrease in (APIV) of the Index
of choice muhiplied by the Index Panicipation Rate (IPR), as shown tn the [ :
R = AFIV * IPR
In that formula, Aversge Percentage Incresse in Val is v
APIV = (Average month-end Index Volue - )
ct§h o «

In other words, the Index the Iast business day of the month) &s

esrublished as thegs record the ludex Value as of the last business day
of each Cmonth-end Index Value™. The hirial Index Value and all
month will ined by using the last marker day's index values as published on
Bloom : ty, we compule the aversge of the month-end tndex Values over the duradon of the
term by the month-end Index Vahies (nol including the Inftisd Index Vahue) and then dividing that

tota) by the total number of months in the term to determineg the Average index Value, We then compute the
averape percenmge increase in the Index, if any, by wking this Index Vahuc, submacting from it the Inirial Index
Vahse, and then dividing by tbe Inidal lndex Value,

Inpex Orvions

S&P 500 Iunex

Standard & Poor's Corporaton (S&P) 500 Stock Index. A capitalization-weighted index of 500 stocks,
designed 1o measure the performance of e broad U.S. domestic economy.

NASDAG-100 IubEXx

National Associarion of Securities Dealers Automnated Quotes System (NASDAQ) ~100 Index. A capitalization-
weighted index of the 100 largest U S. and intemarional non-firmcial companies tisted on the NASDAQ
Compoasite Stock Market Tndex.

DJ EUVRO STOXX B0 Iwpkx
Dow Jomes (D)) Evrope STOXX 50 Index. A eapitalizadon-weighted index of 50 Europesn blue-chip swocks.

Inpex ParRTiciraYIon Rave

Paniciparion Rate is contacted at inception for the selected Indmx. For example, il you choose the S&P 500. the
contracted Tic may be 125%; if you choose the NASDAQ-10, the contracied rate may be 85%: and i you choose
the DJ EURD STOXX 50, the commacted rate yoay be J00%. When you purchase each CD Deposit, the Index
Participation Rate for that purchase is contracroally agreed upon, and no set rates are guaranteed for subsequent

purchases.

7.

060804
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OreniNg oF THE CD DErosiy

To open the €D Deposit, you mmust compiete, sign and vetum o us the Subscriplion Agreement, the Investor
Questionnaire, a0d any other documents we may require, along with available funds equal 10 at least US$50,000.

AppiTionnr Derosirs

Additiopal deposits 10 @ CD Deposit will not be permitted after the CD Deposit is opened, except as allowed for the
FlexCD. You may instead purchase 2 new CID Deposit in the minimum amount of US$50,000 by entering into 2
Renewal Agreement for the new CD Deposit.

Rortovens

FixtpCD*" ANDp FLEXC D~

Automaric revewals of CD Deposits will contnue indefnizely in the furare il we receive wrinen notice from you o
terminae the U.S. Accredited Investor CD. We may, at any tme in our sole disaretion, declioe 10 sutomatcally recew
a CD Deposit mnd, instead, on any business day following 2 maturity date of 2 CD Deposit, send you, at your mailing
sddress an owr boolks, a check in an @mount equal © the combined principal and sccrued and wrpaid interest

InpEx-Liwnep CD*-
The Index-linked CD will not renew automatieally.

EArRiYy Witnonawat PENALTY

FixepCD*" anp FrexCD'

not be made, except as allowed for the

FlexCI¥*, Any such 1BY's consent and will be subject to a peralty kor early
withdraveal, 0 one month’s interest for s CD Deposit with a term of 185 days
duration or a CD Deposit with 2 wrm from 186 to 365 dsys in duradon, and three
mondy's in [@epa rdenmngmmdeﬁﬁd:)sind\mSIBmeusnbccmnpmmdcddﬂy

remaining pzyalc on the CD Deposit ar the tim: of the withdrewal and any orcess will be
deducted from the principal bobmce. In the event that any withdrawal would reduce the balanee on any CD Deposit
below the Minimum Balance, SIBL. reserves the right to meat any such withdrawal as a withdrawa! of the endre
account, terminate the CD Deposit and calculate the amount of penally accordingly.

Inprx-Linksp CD°~

Withdrawals from the CD Deposits prior 1o thelr manurity date will be subject w a penalry for carly withdrawal. No
withdrawals will be allowed during the initial 12 month period. Afier the initial 12 months, redempdon will be
allowed with the undersianding that there will be no gusrantee of principal and no goaranteed minimum retwm.
SIBL will determine the redemption price by computing the cument marker value of the investment ndex
calculation less a penalty of 10%.
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AccounT STATEMENTSE

FixzpoCD** ann FrexCD*~

Upon accepiance of the Subscription snd esablishment of an aceount, we will issue you a cenificate for a CD Deposit
(the “CD Certificaie”). To the exzemt that you purchase the I Deposit through Sunford Group Company er anoth
er broker/dealer of finandal institudon, we may issue or Guse 1o be issued 10 you confirmation of the purchase of the
CD Depostt, Additiopally, we will madl to you at your address on our books s monthly, quartedy or semi-annual siate-
ment for the CD Depaosit reflecting the smount of tnterest eazmed and paid.

lupsx~Linxeo CD""

Upon accepunce of the Subscription and eswblishment of a0 account, we will issue you a confimarion statement
showing the Index-Linked CD™ opening date, the amount deposited, the marker Index chosen and the market's
Indtial Index Value, the contracted Index Panicipation Rate, and tht minimum guaranteed interest rate, Additionally,
we may mail you quanerly statemenss for nforrmational purposes only, reflecting projected or unrealized revuros. A
maturity, we will mail you to your address on our books 3 final statement of account containing senilement
informagon.

FEXS

‘We will charge no application or maintenance fees to you in comnecdon with the maintenance of the CD Deposit account.
Howeves, we reserve the tight 10 charpe other fees, such as wire transfer kees, which will be published from time to dme,

Reyennay FRES

We roay engage certsin persans 1o introduce porential Depositors to and pay ther 8
referral fee. We may abso in the furure pay addidonsl incen(g 1 : we decn feasible, You

not be shibject 10 any 1a¥, withholding or ctber charge in Antigoa and Barbuda under
s of the United States may be subject to V.S, federal and state income wx on interest
o sddition, an investment in the CD Deposits may trigger certain .S, government reporeng

cunent law. Cirize
eamed on CD D

Tequirements. We do net provide (sx reponiing ot legal advice to Depositors, Therefore, you should consult with your ax-

advisor or legal counsel as to the tax and reporting consequences of an investtuent in the CD Deposits.

000806
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Stanrorp INTERNATIONAL BANK L¥D.

En Grwxnar
SIBL is » private Anancial instituden chartered under the Jaws of Antigua smd Barbuda,

SIBL was originally organized in Mantsemat in 1985, but moved 10 and commenced operations in Antigus in December
1990. As m inemstional business corporadon, we may not ke deposits from persons resident in Antigua and Barbuda,
or accept deposits in local cumrency (the East Caribbean Dollag or EC$). As a resuli, all of cur assets and Ezbilivles ere
denominated in foreign corency, predominamly the U.S. Dollac

Ve ate presided over by a Board of Directors consisting of seven individuals, 2 Chief Exccutive Officer, a President, & Chiief
Financial Officer, managers and other officers and employees. Our primary offices are locaied in @ building nesr the airpon
in 5t John's, the capiial of Antigua.

Our primary business is the investment of funds deposited with us by depositors. Those funds are primarily Invested In
foreign and U.S. invesmment grade bonds and securites, and Eurodollar and foreign currency deposits.

The following dars shows our historical ponolio investment by specific categories of invesnnent and the spproximate
percentage of funds invested for 2000, 2001, 2002, and 2003:

Products 122103 12081/ 1231400
Equities 39.00% 4832%
Treasury Bonds, Notes, Carporate Bonds 53. 49.37%
Metals X 232%
Cvuengics

Avstralisn Dollar 1.71%
Canadi 7.27%
Deul : ‘ . X . 11.30%
East o 0.01% 0.00% 0.01% 0.01%
Euro 0.53% 0.00% 0.00% 13.4%
Finnish 0.00% 0.00% 0.00% 0.28%
French Franc 0.00% 0.00% 0.00% 3.07%
Irish Punt 0.00% 0.00% C.00% 0.06%
Traltan Liva 0.00% 0.00% 0.060% 0.80%
Japanese Yen 0.00% 0.00% 0.00% 6.76%
Mexican Peso 0.00% 0.00% 0.00% 0.46%
Wethedands Guikder 0.00% 0.00% 0.00% 0.32%
New Zepland Dolar 0.00% 0.00% 0.00% 0.45%
Norweigian Krone 0.00% 0.00% 0.00% 039%
Pound Sterling 0.00% 0.00% 0.00% 7.18%
Russizn Rouble 0.00% 0.00% 0.00% 0.N%
Singapore Dollay 0.00% 0.00% 0.00% 0.65%
South Africon Rand 0.00% 0.00% 0.00% 0.68%
Spanish Peseta 0.00% 0.00% 0.00% 0.99%
Swiss Frane 0.00% 0.00% 0.00% 11.10%
Swedish Krom 0.00% 0.00% 0.00% 0.18%
United States Dollar §9.12% 29.74% 99.79% 32.87%

10.
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The loliowing data. shows our historial ten (10) year opesating profits, The same dam is iltustrated by the graph below,

Year Operating Profit
2003 U$$33,121,812
2002 US $23,705,899
2001 U5$12,180,997
2000 US 35,012,965
1999 Us $3.808.991
1998 Us $1,768.620
1997 US $2,233,174
1996 Us $3.948.927
1995 Us $2,879.656
1994 Us 3 898,070
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We atempt 10 offer our depositors » rate of intcrest on their deposits that is very favorable when compared 10 rates
geoerally available from keading commerciat banks in the V.5, for deposits of comparable maturity. We believe this is due
in large purt 10 the retarns thet we realize on our mvestment portfolio. While we continse 10 nvest our partfolio in 2
diversified manmer consistent with our past investment strategy, no assurnces can be made that future revumns will permin
us 10 continue to pay depositors 2 kivorable ratc of interest on their deposiss. In short, pest performance cannot guarentec
furore resules,

Funbermore, investing in securities fssued by international governments and corporations involves considerations and
risks not typically associawed with invesdng in obligations issued by the U.S. Govemment and V.S, corporations, The
valuies of invernational investmens can be affected by changes i currency mies o echange conmal regulations,
applicativn of intesnational tax bws, changes in governmental administraiion o economic or monetary policy, or chenged
circumstances in deakings berwoen nadons, Forces of supply and demand on the foreign exchange markets derermine
inwernadanal currency exchange rates. These forces are themselves aflected by the international balance of payrwtis and
other cconomic and fmancial conditions, government interventon, speculadon snd othey factors. Moreover, foreign
currency exchange rates may be affecied by the regulatory conmol of the exchanges in which the cumencies nade,
Tnvesoments in foreign markets can be affecied by faciors such as expropeiation, confiscation, uweation, lack of unilorm
sccounting and auding standards, and potenial dificulties in enforeing contactval obligations and investment policies,
and may be affecied by cxtended senlement periods.

While we do not generally provide unsecured credit faciliies, we do provide loans to customers, often secured by the
cusiomer’s deposits st SIBL, usually in an amount greater than the amount of the Joan. We also issue Jetters of credit on
betulfl of our customers to support debr obligarions or to finance the shipment of goods. Cus

secare Jerzers of eredit with STBL in an amount equal to or greater than the letters of

We are regulated by the Financial Services Regulatory Commission and F e Government of
Anvgua and Barbuda. We have audited fmancial sta pi d 0., Chartered Centified
Accountants and Registered Auditors. Copies of 1 1’s 2003 Arnual Repon) are

availeble upon request.

and Casushy, Exporter’s Package, Vehicle, Worker's

B i Bankers' Blanker Bond, Directors' and Officers” Lishility, and Errors

3 Sehaintain Depository Insolvency insurance. The latter insurance protects us

8- Phany financial institotion where we may place our own funds, and is not the equivalent

SN ed on deposits a1 many institurions in the United Swtes, We obtained this coverage after

uondergoing » tisk analysis, mandated by the underwriter, 1o d inc whether ble care ks routinely cxercised in
the protection of our assers.

The insumnce coverage P O] RS U

On Decernber 31, 2003, we had 15$2,225,506,026 in total assers, US$135,028,619 in shareholder’s equity snd
USS?,083,397,998 in total deposiis. Our net income for the year ended December 31, 2003, was US333,121.812.

12.
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DESCRIPTION OF ANYIGUA AND BARSUDA

Antigoa and Barbuda is located in the eastem Caribbean iskmds at the southern end of the Leeward Islands, 250 miles
southeast of Puenio Rico, mnd consists of rwo islands. Anigua is 108 square miles in sizz and the kland of Barbuda is
62 square miles. Antigua and Barbuda has been a sisble, functioning democracy since it schieved Rull independence on
Novernber 1, 198}. In similar fashion with many other former Brisish colonics, Antigua and Barbuda remained part of the
English monarchy afies achieving independence and is a member of the British Commanwealds. Queen Elizabeth 11, as
head of the British Commonweshth, is represented by a Governor Genesal. Antigus and Babuda has a bicameral
Legislarure. Theve is a 17-member upper house, or Senate, appointed by the Governor-General, mainly on the advice of
the Prime Minister The Prime Minister and the Cabinet arc responsible o the Pallament, the normal life of which is five

years.
The legal sysiem is based on English law. The Esstern Caribbean Coun of Appeals has exclusive original jurisdiction of all
court actions snd all sppeals go 10 2 panel consisting of a Chief Justice and five other justices, and bom there 1o the Privy
Council in London, England.

Antigua and Basbuda has 2 combined yrartound populaton of approximately 68,500, Andgus and Barbudi’s economy
is primarily service oriented with tourism being the most imporant determinant of economic pesformance. Andgua and
Batbuda is burdened by # karge and growing oxternal debt which remeins a serious economic problem and which could
hamper its development.

several years and is in the process of
g vernment’s ability 10 supervise and control
recently sken aggressive steps, primarnily throvgh che

Antigua’s offshore serior is being properly regulated.

International banking i Antigua and Barby
sansidon, This rapid growth and cong
the couniry's intermnational Sassil
enacting snd implezggios

MiscExLA el
Prior 1o making an (SEEEWEDt, you should cansuh your own legal and finandal advisors concerming the U.S. Accredited
Investor CD generally. Should you desire further information about vs or the 1.5, Aceredited Juvestor CD 1o make & mote
informed business decision, you should request ithe sarne from:

Stanford International Bank Lid.
No. 11 Pavilion Drive

St. John's, Antigua, West Indies
Aun: Bevedy Jacobs

Operations Manager

Phone: (268) 480-3700

13.
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Arri1L1aTE TRANSACTIONS

Among the persons or emtities that may offer the U.S, Accredised Investar CD 1o Depasitors on our behalf is Stanford Group
Company ("SGC™), & Toms corpontion which is a registered brokes/dealer in the United States and i affiliared with us
through common ownership, In such inscances, SGC will be acting s an independent contracior, charging vs a fee for SGC's
services. We have not anthorized anyone to give any information or to make any representation other than as conaimed in
the Offcring Documents. No osher tnformation or representation may be relied wpon as having been authorized by us.

We, not SGC, are salely tesponsible for the contents of this Disclosore Statement and the ather Olfering Documents, ad
we, 0ot SGC, will be solely responsible to you for 2l amounts due in respect of the CD Deposit. In the: event of
nonpayment of funds due and owing undez the CD Deposit for any reason, you will bave no dlaim or right aginst SGC
or any other dealet or sales repreveniative.

SIBL and a0 afffimed company, Stmford Financisl Group Company ("SFG™), has had a markeiing and scrvice contract in
force since 1995, which provides us with marketing and management services for a negotiated fee. This contract Is
auromasially renewed on 3 yeatly basts unless werminated by one of jis partdes. We are also paty 1o  sefaal fee sgreement
with SGC. The fees paid pursuan: 10 the referral fee agreement with SGC are 2 percentage of SGC's managed client porolic
of SIBL deposits, and sre cummently up to 3%, negotiated annually.

We also entered into 2 Jong-term building lease in April 2002 for new state-of-the-an fucities owned by our affiliaw,
Stanford Developraeat Compeny Limited. The new facilites provide additionsl operstional angrivare banking olfice
space o accommuosdate the growth of our opersdons. b

WE HAVE NOT AUTHORIZED ANY DEALER, SALES REPRESEN - i BN 7O GIVE ANY
INFORMATION OR TO MAKE ANY REPRESENTA el OFFERING OTHER THAN
TROSE CONTAINED IN THIS DISCLOSU IPDE, SUCH INFORMATION MUST ROT

BE RELIED UPON AS HAVINC BES

CONSTITUTE AN O S OF AN OFFER TO BUY, ANY FIXED INCOME PRODUCT
OF SIBL OTBE A PP D INVESTOR CDS TO WHICH THIS DISCLOSURE STATEMENT
RELAYES, AND ONSTITUTE AN OFFER TO, OR A SOLICTIATION OF ANY PERSON IN ANY

JURISDICTION W CH AN OFFER OR SOLICITATION WOULD BE UNLAWFUL. YOU MAY UNDER NO
CIRCUMSTANCES CONSIDER THE DELIVERY OF THIS DISCLOSURE STATEMENT OR ANY SALE MADE
HEREUNDER AS AN IMPLICATION THAT QUR AFFAIRS HAVE NOT CHANGED SINCE THE DATE OF THIS
DISCLOSURE STATEMENT OR THAT THE INFORMATION CONTAINED HEREIR 1S CORRECT AT ANY TTME AFTER
THIS DATE.

7.
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STANFORD INTERNATIONAL BANK LTD.

LA VERSION EN LSPAROL SE ENCUENIRA
AL FINAL DE ESTE DOCUMENTO.

GEnenAL Tenms AaND CoNpiTIONS:

The Bank’s General Jams and Conditions as se1 forth herein shail govern the reladonship between the Depositor and the Bank.

1. The Bank agrees to open any acconnt, 1pon jts acceptance of the Depasitar’s Account Application and receipt of the minimum
required deposit together with such other documentadon as may be requized. As used i these Teyms and Conditions, the
singular erm "Depositor” shall mean the owner of the account and in the case of Join accounts or partnerships, unincorporated
associatons oy imincarporated business accounts, shall sefes to each of the signatories on the account.

2. The Bank reserves the right, at its sole discretion, 1o accept or yeject any new Accotmt Applicaton., Nomwithstanding aything

- else 10 the conmary contained herein, the Bank reserves the right, in its sole discretion, to close 8 Depositor’s account, at anytime.

o The Bank shall have full discretion to initiste, wodify or Increase uny amount and assess any fees or other churges which the Bank
Toay deem appropriate or necessary for smy customer transactions or sdministrative casts.

3. By submirting a completed and signed Account Application the Depositor is requesting and avthorizing the Bavk 1o review and
verify auy snd all information submitied o necessary o substantiate the Information provided. Any and all Seposits enclosed with
the Acoount Application shall only begin 10 2ccrue & upon approval of the by the Bark in accordance with the .
Bank's normal practice. Any instractions provided by the Depositor at the dme the Account Application s submited, shall only
be execured when the Bank has informed the Depositor that the Deposivor’s Acrount Application has been approved. The Back
shall ke 2 reasonsble period of dme 10 conduct Iis due diligence in the investigation and documentation of all information
1equired. In the event the Depasitor's Account Application is rejected, the Depositor’s funds shall be returned, alang with any
items or documents, within 8 reasonsble period of tme. ATl deposits and items are accepled provisionally untl the Bank bas
accepted the account and all ftems have cleared.

4. The Bank may sequest, at its sole discredion, smy docamentation that it may deem necessary to subsiantiaie or anthenticaie any
informaton provided by the Depositor. Such documents, may include bur are not limited to, 2 valid and legible phote
idenification, bank refesences, financial reports, certificate of good standing, corpurie resolutions or parmership sgreemens.
Furthermore, the Bank reserves dhe right to request such sdditianal information, as it may deem necessary during the term of any

account,

e 5.  The Bank shall exercise due care in executing instructions given by the Depositor. In the event 1hat ambiguons or conflicting

Co instructions are given regurding any account, the Bank shall be entitled to acr oy decline to act as the Bank sees Bt without
incurring sny liability to the Depositor. In the performance of its duties, the Bank will exercise due care. Howevwer, if in the
performance of its duties 2 default may oceny, for which the Bank might be held responsihle, the Bank will only reimburse those
charges thet it may deem rasonable, In sny event, the Bank will not accepr any labibiry for loss of income, profit, or missed
invesonents angd the like, The Depositor explicitly accepts the Bank's limit of Biability, and hereby irrevocably agrees, upon demand
10 inderonily the Bank and hold the Bank harmiess from and sgainst any and all claims for demage or losses arising from such
defauit.

6. No signsiorics to an account may be amended, changed or substnued wndl such written 1eq: has been submined and
" aclnowledged by the Bank. ’

7. Inany event, the Bank shall not be liable for any demages that may anise from the forgery or misuse of any signature in this or
any other account, which may be opened subsequently, exeept for the Bank's gross negligence.

8. In the event there are muliiple Depositors on one account, the Bank is expressly authorized 10 recognize and honor any of the
signanres subscribed an the Account Application as the Bank’s authorization Jor the payment of Rmds from the accoumt. Each
Depositor hereby agrees with the other and with the Bank that all surms in the accoum shall be owned by the Depositors jointly
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10

11

13,

13.

14,

15.

186.

with the right of survivorship. The form of ownership of the account may be changed ouly with instructons signed by all of the
Depositors and acknowledged by the Bank. The accounc shall be subjecr to payment upan the cheque, draft, item or withdrewal
of any of the Depositors, and the payment thereof upon the order of any one of the Depositors shall discharge the Bank from
liability o all of the Depositors and of their beneficiares, executors, administrator’s successors or assigns. Furthermote, each
Depositor appoints each athex Depositor as his or her anomey, with power to endorse, and 10 deposit in the account. In sddition,
subject to the provisions of these Terms and Conditions, cach Depositor roay pledge or assign, or dispose of, any funds in the

account.

The Bank shall have 2 right of lien on all assets in any accounts held at the Bank or elsewhere for the Depositor and a right to offset
all monies owing 1w Depositor against any amounts owed by Depositor 1o the Bank, irespective of maturity date o7 prescripton.
Such tghts shall also spply 1o al) carly withdrawal penalties, advances, Joans or credit card balances, whether secuted or
vnsecured. The Bank shall be entitled 10 veatize the pledged assets without furher fonnality, coun arder o1 government action at
its discretion, sbould the customer be fn defzult of payment. Depositor agrecs o release and indemnify the Bank from Il Habitity

for Jis actions.

The use of the postal service, telephone, facsimile, cable, telox services, e-mail or any other means of communication or data
transpont by or on behall of Depositor, shall be the sole vesponsibility of the Depositar. Depositor shall do so athis awn risk. While
the Bank shall seek to comply with the Depositor’s instructions, the Bank shall have no liability or responsibility for the veradisy
or authenticity of such ransmissions and for faihure 10 exernre these insouctions unless it shall have acted with grass negligence
or willhul misconduct. Any monetary damages or loss thar may arise from such use, by reason of omission, loss, Faud, delay,
crasare, mismderstanding, mutlstion or duplication shall be the sole responsibility of the Depositor The Depositor hereby
imrevocably agrees, upan demand, 10 indemnify and hald the Bank harmiess from and against sy and all wmoneisty damages or
losses. This indemnificadon shall survive the termination of any authorizarion or any account,

The Bank does not accept cash, cash equivalents or third parry jtems for deposit in any account.

Cheques are mailed n accordance with the Depositer’s mstructions at the Depositor's risk. THE BANK MAY FORWARD TTEMS
TO 115 CORRESPONDENT BANKS FOR COLLECTION, AND SHALL NOT BE LIABLE FOR DEFAULT OR THE NEGUIGENCE
QOF CORRESPONDENT BANKS OR FOR LOSSES N TRANSIL

Al ftems are credized 1o the sccount conditionally and are subject 1o collection by the Bank. Deposits of cheques and wire ransfers
i the account shall begin to eam interest when funds are collected by the Bank, in accordance with the Bank's normal practice.
The Deposior shall be responsible for any exchange and handling fees, which may be inciired in connection with any jtem and
such fees shall be for account of the Depositor.

Allinterest income shall be paid TAX-FREE at source. The Depositor understands and agrees that it is the Depositor’s responsibility
w0 comply with any laws or regulations regarding the establishment and/or muintenance of an nccount or any interest eamed

thereon in the Depositor's domicile or legal jurisdiction.

The offer and acceptance of the deposits provided for herein may be prohibited o7 mited in certain jurisdictions. It is understood
that it is the responsibility of the Depasitor, or any person who is considering maldng a deposit in the Bank, 10 inform himself
regarding, and to comply with, all the legal provisions and regulations in force in his jurisdicdion with respect to the making und
detivery.of the deposit, exchange conwols, taxes and similar matters.

Any complaint by the Depositor regarding withdrawaks, deposits or any other imstructions executed or omined by the Bank shal)
be made in writing and received by the Bank within thirty (30) days of the most recent statement in question, or the peried in
which the Depasitor may be reasonably deemed to have recetved such ackmowledgements. Failure 10 inform the Bank, as stated,
shall constitute sn absohute acceptance and spproval of the action or omission by the Depositor, norwithstanding sy other
standing arangements between the Depositor and the Bank. The Depositor agrees that in euse of such dispute, the Bank’s General
Ledges, genera) sccountiug books and Depositor’s instructions shall be sufficient and coropleie evidence of the transacton wiless
the Depositor is able 10 prove otherwise.
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17.

18.

20.

21

22,

A Suement of Account will be tendered periodically as indicated by the Depositor and mailed 1o the Depositor s the Jast known
address shawn by the Bank’s records, unless the Depositor advises otherwise in wiitlng. In the event the Depositor reeeives
quanerly or half yearly saiements, the Bank's Lnbility shall be limited 10 the declared value of the jtem ot ftems concemed.

No delay or omission on the pan of the Bank in the enflorcement or exescise of any of its rights in connection with 2n sccoum
shall operate nor be construed as a waiver of such rights, and po such deloy or omission shall prejudice the Bank in its luer
enforcement or exexcise of such rights afforded to the Bank by law of by separate agreement between the Depositor and the Bank.

The Depasitor agrees 1o mdemnmnify and to hold the Bank hanmless upon demand, from, agatnst and in respect of any aowd all costs,
openses, losses and damages, including all reasonsble sttorney's Kes and expenses, whether or not swit is brought, incwred by
the Bank in connection with any controversy, official or governmental bwestigation, claim or dispute relating 1o an account or 10
any tnsaction efected through sn account, by whomscever brought or made, unkess such costs, expenses, losses and damages
are held by 2 coun in Andgua ard Barbuda Wi 1o have been incunred as the result of the Bank's gross negligenes or willful

misconduct.

The present Terms and Conditions express the definitive legal rights and obligatons of the Depositor and the Bank. No sgreement
or representaton, unless incorporated in these Terms and Condivons, shall be binding npon either party, The Bank shall have the
right to amend these Terms and Conditions at any sme. Any deviadon from these General Terms and Conditions shall be valid

only when agreed upon in writing and properly acknowldged by both pardes.

The Bank shall have the right at any time 10 amend the General Terms and Conditions. Such asmendments shall be notified to the
Depositor in an appropriate msnner and in the absence of any written ebjections shall be decmed 10 have been accepted afier s
period of one month has elapsed.

The accouni(s) are subject 1o the wrms and restrictions contined in the applicable Terms of Deposit. The Depositor acknowledges
eceipt of said Terms of Depasit, which forms an integral pan hereof by reference.

These Terms and Conditions shall be imterpreied in accordance with the laws of Antigua and Barbuda,
W, 1. For any sction or proceeding which the Bank or the Depositor may commence in connection with the account ar with any
operation or transaction involving payment 10 or from the account, the Depositor irevocably submits to the jurisdiction of ihe
courts of Antigua and Barbuda, W. 1., and 1o the Jullest extent permitted by law, waives any and all imimunity that it or smy of its
property, may have under any
applicable law, as well as watving any claim that such couns would be an inconvenient forum. Jurisdiction for all legal proceedings
shall be in Antigus. The Bank, furthermore shall have the right to take legal action sgainst Depositor before the competent coun
in Deposhor’s place of domicdile or before any other competent cournt.

By signing the Account Application Form and other pentinent Bank documentation, the Deposiior(s) acknowledge(s) receipt of a copy
of and express(es) agreement with the General Terms and Conditions of the Bank along with specific information as it relates to the
partculsr scéoums requesied. The Depositor(s) further acknowledge(s) that the General Terins and Conditions are provided in Spanish
solely as an infovmational service but that in the cvent of any legal action arises n connection with an account or Depositor in a
competent jurisdicrion, the Depositor agrees to be bownd by the English version.

STANFORD INTERNATIONAL BANK LTD.

TEamMInGeSs ¥ COpDICIONES GENERALES:

Los Términos y Condiciones Generales del Bunco esublecides aquf regirin las relaciones entre el Depositante y e} Banco.

El Banca conviene en abrir coalquier cuenta, al acepiar J2 Solicined de Apertura de Cuenia ded Depositante y al recibiv ¢l depésito
inimo exigido, conj 2 con la documentacién que sea sequerida. Segin se usa en esios Térmimos y Condiciones, ¢

témino singular "Deposiante” significard ¢l propietario de Ja cuents y, on el caso de cuentas conjumias o socedades colectivas,

asociaciones no incorporadas o cuentas comerciales no incorporadas, se referir a cada wno de los firmantes en la cuenta,

E] Banco sc reserva el dezeche, a su propio juicio, de acepiar o rechazar cualquier Solicitud de Aperrara de Coenta. No obstante

N R o Geaser
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% Stanford International Bank Ltd.
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% Stanford International Bank Ltd.

Account Operating Procedures Page 26
) Initial Deposits/Additional Deposits Page 26

I Withdrawals Page 30

II)  Value Dates Page 31

IV)  Pouches Page 33

V) Faxes Page 34
Additional Products Page 35
D) Credit Cards Page 35

1) Loans Page 37

II)  Letters of Credit Page 38
Examples of Documents Page 40
Miscellaneous Client Instructions Page 41
Standing Orders Page 41

Death of an Account Holder Page 43

Change in Account Title Page 44

Address Change Page 44

Mailing Address Page 45

Mailing Code Change Page 45

Hold Mail Page 45

Client’s requests to receive information from the Bank by fax Page 46

Premature Account Closure/Consolidation Page 46

Account Statements Page 47

Client Services Page 48
Tracing Incoming Wires Page 48

Tracing Outgoing Wires Page 48

Reference Letters Page 49

Special Rates Page 49

Credit Card Disputes Page 50

Returned Mail Page 50

Financial Advisor Access (FAA) Page 51
General Page 51

Assignment of Passcodes Page 51

Cancellation of Passcodes Page 53

Usage Agreement Page 54

SIBDirect Page 55
General Page 55

Eligibility Page 55

Procedure Page 55

82
2
FOR INTERNAL USE ONLY

October 04, 2007



Case 3:09-cv-00721-N  Document 55-2  Filed 12/03/2009 Page 83 of 102
Stanford International Bank Ltd.

2]

Additional Forms Guidelines

Addenda

Certificate of Corporate Resolution
Partnership Agreement

Certificate of Sole Proprietorship

Power of Attorney

Individual or Joint Transfer on Death Agreement
Hold Mail

Assignment of Deposit

Promissory Note

Authorization for Recurring Withdrawal
Check Deposit Form

Check Request/Internal Transfer Form
Wire Transfer Request Form

Page 60
Page 60
Page 60
Page 61
Page 61
Page 61
Page 62
Page 62
Page 63
Page 63
Page 63
Page 64
Page 64

Page 65

83

FOR INTERNAL USE ONLY
October 04, 2007



Case 3:09-cv-00721-N  Document 55-2  Filed 12/03/2009 Page 84 of 102

% Stanford International Bank Ltd.

Introduction

This Reference Manual is provided strictly for your guidance and ready reference, and is for
internal use only. It does not substitute, in part or whole, for any of the General Terms and
Conditions of the Bank.

Users are encouraged to review the applicable sections of this Reference Manual before
contacting the Bank’s Client Services Department.

All copies remain the property of the Bank and must be returned upon request.

Note: All SIBL forms, except for the U.S. Accredited Investor Subscription
and Renewal Agreements, may be printed for use from the Stanford
Intranet at http://intranet.stanfordeagle.com
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% Stanford International Bank Ltd.

SIB Direct

INTERNET APPLICATION & PASSCODE ASSIGNMENT

L

II.

1L

GENERAL

SIB provides its clients secure electronic access to account information, 24 hours a day,
365 days a year, from anywhere in the world. This is accomplished via SIB Direct. This
procedure sets forth the eligibility, application and general operating guidelines for this
service. However, in the event of conflicts between the provisions of this procedure and
the Online Access Service Application and Agreement for Stanford International Bank

Limited ("Application"), the provisions of the Application will control.
ELIGIBILITY

All SIB clients are eligible to sign up for SIB Direct.

PROCEDURE

A) Application and assignment of temporary one-time password:

1. Clients may apply for this service, via their Financial Advisor ("FA"), by
completing an Online Access Service Application and Agreement for
Stanford International Bank Limited ("Application"). The Application is
available for download by FAs and other users, on the login page of SIB's

FA - Access system.
85
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2]

Stanford International Bank Ltd.

Upon client's request, the FA or designate will forward an Application to
the client. Applications may be forwarded to the client via hard copy

(hand delivered or mailed originals), e-mail or fax.

Clients will complete and sign a hard copy of the Application and return it
to the FA. Clients must choose a UserID (At least 6 characters, including
at least 1 number, but no more than 10 characters total) and designate
account number(s) they wish to access via SIB Direct. Client must also
include a valid email. Completed Applications may be forwarded to the
FA via fax. However, clients must forward original forms to the bank

within 30 days of signing of the Application.

FA will review the forms and provide the client with the Website address

for SIB Direct: https://www.sibdirect.com

FAs will forward completed applications via fax to SIB at (268) 480-3737

or (268) 480-3740.

Upon receipt of completed applications SIB will:

a) Review forms for completeness.

b) Validate signatures against signature mandates on file for each

account number designated on the Application.

c) Set up the client on SIB Direct. 6
8
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% Stanford International Bank Ltd.

d) Issue a password and forward to the client via e-mail. The e-mail
will not make reference to client's account numbers or other

personal data. It will only include an initial password for login

into SIB Direct for the first time. The subject of the email will

state “Important Information from SIBDirect”.

B) First time client login and personal password

1. Having received the website address via the FA and initial password from

SIB the client may connect to SIB Direct at https://www.sibdirect.com

2. In order to login, clients must enter the User ID indicated on the

Application and the initial password provided by SIB via e-mail.

3. Upon reaching the login page of SIB Direct, clients will be asked to enter
their User ID. Once the User ID is entered, clients will be asked to enter

their password. The initial password must be entered at this time.

4. Once the system validates the User ID and initial password, clients will
have the option to choose a new password. This new password, chosen by
the client, will become their permanent password for future use, along

with their User ID, when accessing SIB Direct.

87
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Stanford International Bank Ltd.

0

D)

Password changes

1.

Initial passwords should be changed after first time login (see Section B,

paragraph 4 of this procedure).

Clients may change their permanent password as frequently as they wish
by clicking on the Password option located under the Services Menu of
SIB Direct. (Note: Clients must contact SIB immediately if they suspect
an unauthorized person has knowledge of their on-line password or if they
think their account has been compromised in another manner. For more
details regarding client's responsibility please refer to the "Your
Responsibility" section of the Terms and Conditions of the Online Access
Service Application and Agreement for Stanford International Bank

Limited, Exhibit A of this procedure)

Termination of SIB Direct access

SIB Direct access may be terminated by the client or SIB in accordance
with the Terms and Conditions of the Online Access Service Application

and Agreement for Stanford International Bank Limited.

Client requests for termination of the service may be made via the FA.

88
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% Stanford International Bank Ltd.

vV QUESTIONS

Any questions regarding this procedure or the general operation of SIB Direct must be
referred to the Bank via the Client Services Department (268) 480-3700 between 8:15 a.m. and

4:45 p.m. Atlantic Standard Time.
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% Stanford International Bank Ltd.

Operations Policies and Procedures

d»‘Stanford International Bank Ltd.

INSTITUTIONAL CLIENTS AGREEMENT
[TO BE EXECUTED BY THOSE CLIENTS WHO MANAGE, ADMINISTER, OR
HOLD FUNDS FOR THIRD PARTIES]

THIS INSTITUTIONAL CLIENTS AGREEMENT (this “Agreement™ is entered into as of

(“Effective_Date”) by and between , @ company

organized under the laws of with its principal address at

(“CLIENT™) and STANFORD INTERNATIONAL

BANK LIMITED, a bank chartered in Antigua and Barbuda with its principal address at No. 11 Pavilion
Drive., St. Johns, Antigua, W.I. (“SIB™).

RECITALS:

WHEREAS, on October 26, 2001, the United States Congress enacted into law the International Money
Laundering Abatement and Anti-Terrorist Financing Act of 2001, Title IIl of the USA PATRIOT Act into
law (the “Act™), intended to enhance United States measures to prevent, detect and prosecute international

money laundering and the financing of terrorism, and

WHEREAS, the Act imposes new obligations directly on certain financial institutions for monitoring and

reporting money laundering activities; and

WHEREAS, SIB is fully supportive of the Act and as part of SIB’s enhanced due
diligence procedures for opening accounts, CLIENT is required to execute this

Agreement; and

WHEREAS, CLIENT manages, administers, and/or holds funds for third parties; and

WHEREAS, CLIENT is seeking to open an account with SIB.

STANFORD INTERNATIONAL Bank L1D.
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ADDENDUM C

Date:

Stanford International Bank Limited
No. 11 Pavilion Drive

St. John’s

Antigua

Dear Sirs,

This banking reference is being provided at the request of our customer, Mr. John Doe, of
111 Sur Avenida, Caracas, Venezuela.

Mr. Doe has held accounts at our bank since 1996. The accounts have always been
handled in a satisfactory manner.

Should you need further information, please contact the undersigned.

Yours truly,
ABC Banking Group

Isa Francois
Vice President
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ADDENDUM G

STANFORD INTERNATIONAL BANK LIMITED
IRREVOCABLE STANDBY LETTER OF CREDIT

No.
DRAFT COPY
NON-NEGOTIABLE
Effective Date:
Expiration Date: Maximum Amount: USD
BENEFICIARY APPLICANT

Stanford International Bank Limited hereby establishes Irrevocable Standby Letter of Credit No.
in the beneficiary’s favour, for maximum amount of , available
only at our counters by the following documents.

e Sight draft, accompanied by
e Beneficiary’s signed statement that the Applicant is in default of contractual obligations in accordance with
the terms extended.

This Irrevocable Standby Letter of Credit will expire at the counters of Stanford International Bank Limited, No.
11 Pavilion Drive, St. John’s, Antigua, on the above mentioned expiry date of . Documents
must be presented on or before the expiry date. No claims received after that date will be honoured.

The number and date of this Letter of Credit and the name of our bank must be quoted on all drafts required.

We hercby agree that draft(s) drawn and presented in compliance with the terms of this Letter of Credit will be
duly honoured upon presentation.

This Letter of Credit is subject to the Uniform Customs and Practice for Documentary Credits (1993) Revision of
the International Chamber of Commerce Publication No. 500.

Effected this date, , by
STANFORD INTERNATIONAL BANK LIMITED

The undersigned hereby agrees to indemnify and hold Stanford International Bank Limited harmless against
any liabilities which may arise from the issuance of the aforementioned Standby Letter of Credit.

The undersigned also understands that this Standby Letter of Credit will neither be “advised” nor “confirmed”
by Stanford International Bank Limited’s correspondent.

Client
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ADDENDUMH

STANFORD INTERNATIONAL BANK LIMITED
LETTER OF GUARANTEE

DRAFT COPY
NON-NEGOTIABLE

(The Beneficiary):

We, Stanford International Bank Ltd., having our office at No. 11 Pavilion Drive, St.
John’s, Antigua, being aware that an Agreement has been signed between yourselves and
(our client), where you have requested a bank guarantee to secure the proper fulfillment
by (our client) of his contractual obligations.

In consideration thereof, we, Stanford International Bank Ltd., hereby unconditionally
guarantee to pay to you, upon your first written demand and advice that (our client) has
failed to fulfill his obligations according to the above-mentioned Agreement, up to an
amount of USD (the amount).

The maximum amount that can be claimed under this guarantee will not exceed the
amount of USD (the amount).

This guarantee is valid until (the expiration date). Any claims must be received at our
counters on or before this date. After this date, no further claims will be honoured.

The Laws of Antigua & Barbuda will govern this guarantee, and the court of first
instance will be the High Court of Justice in St. John’s, Antigua.

Dated: (the issue date) at St. John’s, Antigua.

The undersigned hereby agrees to indemnify and hold Stanford International Bank
Limited harmless against any liabilities which may arise from the issuance of the
aforementioned Letter of Guarantee.

Client
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ADDENDUM I
STANFORD INTERNATIONAL BANK LIMITED

No. 11 Pavilion Drive, P.O. Box 3300, St. John’s, Antigua, W.I. Tel: (268) 480-3700 Fax: (268) 480-3737

Date:
Account No(s):
Account Title:

Commencing

STANDING ORDER INSTRUCTION FORM

and until further notice, please debit the above-mentioned account(s) to

effect the standing payment selected below. (Refer overleaf for information on each type of standing order. Select one payment code
and enter the appropriate letter in the space provided):

Standing Order Code:

Indicate date of payment if other than end of month:

Fixed Amount or Percentage:

Cheque
Make Payable to:

Send to (address):

Cheque will be dispatched as per client’s mailing

information on file. If client has Hold Mail,

kindly provide an address and mailing code. All

requirements related to mailing code will apply.

Internal Transfer
Credit Account No:

Account Title:

Wire Transfer
Bank Name:

Bank Address:

For Further Credit to:

Beneficiary Name:

ABA/SWIFT:

ABA/SWIFT:

Account No:

Account No:

Special Instructions

Account Holder Signature

FA:
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B.
TRANSFER.

Description

TOTAL MONTHLY INTEREST BY CHEQUE, WIRE, OR INTERNAL TRANSFER.
This order will debit the CD for total accrued interest for the month, and disburse as per client’s instructions.

TOTAL QUARTERLY INTEREST (REGULAR QUARTER) BY CHEQUE, WIRE, OR INTERNAL

This order will debit the CD for total accrued interest for the regular quarter (January to March, April to June, July
to September, October to December), and disburse as per client’s instructions.

TOTAL QUARTERLY INTEREST (ODD QUARTER) BY CHEQUE, WIRE, OR INTERNAL TRANSFER.
This order will debit the CD for total accrued interest for the odd quarter (February to April, May to July, August to
October, November to January), and disburse as per client’s instructions.

TOTAL MONTHLY LOAN INTEREST FROM CD.
This order will pay the monthly interest accrued on the loan from the CD interest.

TOTAL QUARTERLY LOAN INTEREST FROM CD.
This order will pay the quarterly interest accrued on the loan from the CD interest.

DIFFERENCE FROM CD INTEREST AFTER LOAN INTEREST PAID.
This order will pay the accrued interest on the loan from the CD interest, and disburse any remaining CD interest as
per client’s instructions.

FIXED AMOUNT BY CHEQUE, WIRE, OR INTERNAL TRANSFER.
This order will pay a fixed amount from interest as per client’s instructions.

PERCENTAGE OF INTEREST.
This order will pay a percentage of interest as per client’s instructions.

MULTIPLE PERCENTAGES OF INTEREST.
This order will pay a percentage of interest to one place, and percentage to another, as per client’s instructions.

INTEREST FROM MULTIPLE CDs — IN ONE CHEQUE OR WIRE.
This order will debit the interest from various CDs and credit client’s Express Account, and dispatch one cheque or
wire for the total of the interest as per client’s instructions.

BI-MONTHLY INTEREST.
This order will debit the CD for the total accrued interest every two months, and disburse as per client’s instructions.

SEMI-ANNUAL INTEREST BY CHEQUE, WIRE, OR INTERNAL TRANSFER.
This order will debit the CD for the total accrued interest every half year (eg: January to June, and July to
December), and disburse as per client’s instructions.

ANNUAL INTEREST BY CHEQUE, WIRE, OR INTERNAL TRANSFER.
This order will debit the CD for the total accrued interest yearly, and disburse as per client’s instructions
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ADDENDUM J

STANFORD INTERNATIONAL BANK LIMITED
No. 11 Pavilion Drive, P.O. Box 3300, St. John’s, Antigua, W.I.  Tel: (268) 480-3700 Fax: (268) 480-3737

STANDING ORDER AMENDMENT/CANCELLATION FORM

Date:
Account No(s):
Account Title:

Effective please AMEND / CANCEL (select as appropriate) the existing standing order
on the captioned account, as follows:

Standing Order Code: Fixed Amount or Percentage:

Indicate date of payment if other than end of month:

Cheque
Make Payable to:

Send to (address): Cheque will be dispatched as per client’s mailing
information on file. If client has Hold Mail,
kindly provide an address and mailing code. All
requirements related to mailing code will apply.

Internal Transfer
Credit Account No:

Account Title:

Wire Transfer

Bank Name: ABA/SWIFT:

Bank Address:

For Further Credit to: ABA/SWIFT:
Account No:

Beneficiary Name: Account No:

Special Instructions

Account Holder Signature FA:
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ADDENDUM K

(i dafe)

{(address)

Dear Sir/Madam,
We acknowledge your letter dated / phone call of . Please be aware
that the laws of Antigua and Barbuda prevent us from disclosing information on our clients’

accounts. However, in accordance with the Terms and Conditions governing all accounts at our
Bank, probate proceedings resulting in the issuance of Letters of Administration must be entered in

Antigua and Barbuda.

You may wish to contact the Antigua and Barbuda Bar Association for the names of local attorneys.

Sincerely,

Encl

e SR | F1¥ 15 50 R
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W 1
STANFORD INTERNATIONAL BANK LIMITED
ANTI MONEY LAUNDERING POLICY

ADDENDUM N

1. POLICY STATEMENT

Money laundering is a vilal component of drug trafficking and ofher illegal activities throughout the
world. It is the process by which criminals conceal the existence, nature or scurce of funds obtained from
illegal activities and then disguise those funds to make them appear legitimate. Today financial
institutions face a major challenge in order to avoid being targeted and used by criminals to Jaunder

money.

In Antigua and Barbuda, the Money Leanndering (Prevention) Act 1996 and its subsequent amendments
make provision for the prevention of money laundering and prosecution of those found in violation of the
Act. An essential element of this legislation is the obligation imposed on financial institotions to put
procedures in place that would deter money laundering and assist regulators in their investigation of
suspicious activities within the context of the law.

1t is the policy of Stanford International Bank Limited (SIBL) neither to participate nor otherwise to assist
in money laundering. Any employee found to have assisted in moncy laundering, either knowingly or by
disregarding plainly suspicious circumstances, will be subject to disciplinary action, including
suspension, dismissal, and criminal sanctions.

It is SIBL’s policy and commitment to comply fully with the Money Laundering (Prevention) Act 1996
and its subsequent amendments. SIBL will cooperate with the Minister of Finance charged with the
responsibility of administering the provisions of the Act, or Supervisory Authority appointed by the
Minister for that purpose with respect to the investigation of any suspected money laundering activities.
SIBL will comply fully with apy order of the courl relating to the investigation of money laundering
activities. Becanse SIBL acts only with the advice of its legal counsel, all requests for information, court
orders, and communications with government regulators must be referred to Legal Counsel.

Compliance with this policy is mandatory. No employee has the authority to act contrary to the provisions
of this policy or to authorize, direct or condone violations of the policy by other employees. No employee
shall copduct activities that expressly or implicitly promote, support or allow money laundering.

2. DUE DILIGENCE DOCUMENTATION

At SIBL we have recognized that one of the most effective ways of deterring and identifying criminal
activity is by taking reasonable steps to “Know Your Customer” when an accoumt or other business
relationship is established; coupled with ongoing monitoring of existing arrangements, To this end, we
have adopted this policy and developed a “Know Your Customer Policy” which is intended to: (i)
establish basic rules which when applied would enable staff to detect and prevent any attempt by a third
party to use SIBL’s services and products for illegal activities; (ii) promote full adherence and compliance
with the Money Laundering (Prevention) Act; and (iij) provide the mechanism through which SIBL will
assist government regulatory anthorities in their anti-money laundering efforts.

As part of SIBL’s “Know Your Customer Policy” due diligence docurnentation must be obtained to assist
the bank 1o develop a “transaction profile” of each customer. Every customer must be positively identified
at the time a relationship is established in order to prevent the creation of fictitious accounts. Each

1
DATE OF APPROVAL :
__ DATE OF LAST REVISION:

000548
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[ 2
STANFORD INTERNATIONAL BANK LIMITED
ANT]I MONEY LAUNDERING POLICY

employee carries the responsibility to "Know Your Customer”. In compliance with this obligation, an
employee must not deal with persons or entities whose identities cannot be confirmed, who do not

provide all the required information, for whom they csnnot resolve inconsistencies in information, or for
whom no due diligence or unsatisfactory due diligence has been completed.

3. REPORTING OF SUSPICIOUS ACTIVITES

It is SIBL’s policy to report any and all suspicious activities required by law vsing the prescribed forms
provided by the Minister of Legal Affairs or the Supervisory Authority appointed by him, provided that
reporting is done in strict and close coordination with Legal Counsel and the Compliance Officer. An
employee’s failure to comply with the provisions of this policy could subject the bank to bad publicity,
severe embarrassment with customers and regulators, potential loss of business, cancellation of the bank’s
license to operate and criminal penalties. SIBL employees who knowingly allow the bank to be used by
money launderers would also be subject to severe criminal sanctions that include fines and lengthy jail

terms.
4. MANDATORY COMPLIANCE WITH THIS POLICY

1t is the primary responsibility of all SIBL employees lo adhere and stricly comply with this policy. Any
member of staff who becomes suspicious of an activity, an account, a customer or transaction activity
pattern, should immediately bring the matter to the attention of hisher immediate supervisor or,
depending on the circumstances, to the direct attention of the Compliance Officer and Legal Counsel for
further investigation. Supervisors receiving such reports from staff are mandated to investigate and ensure
that a report is forwarded to Legal Counsel and the Compliance Qfficer.

THE BANK RESERVES ITS RIGHT TO REVISE THIS POLICY AT ANY TIME.

DATE OF APPROVAL :
DATE OF LAST REVISION:
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ADDENDUM O
DATE:
TO: STANFORD INTERNATIONAL BANK LTD.
No. 11 Pavilion Drive, St. John’s, Antigua
SUBJECT: LOAN REQUEST
Re Customer No./EA No:

We hereby request a Joan facility under the terms outlined below:

BORROWER(S)

LOAN AMOUNT

PURPOSE OF LOAN

MATURITY : On Demand

COLLATERAL

INTEREST RATE : 2.00% over rate on collateral account(s)

SOURCE OF REPAY-
MENT :

PROCESSINGFEE Applicable charges

DISBURSEMENT

Please dispatch loan documentation to:

Thank you for your consideration.

Financial Advisor

OO U S g ﬁ 65 ég

.
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ADDENDUM P
 DATE:
TO: STANFORD INTERNATIONAL BANK LTD.
No. 11 Pavilion Drive, St. John’s, Antigua
SUBJECT: STANDBY LETTER OF CREDIT REQUEST
Re Customer No./EA No:

I/We hereby request a Standby L/C facility as follows:

- APPLICANT(S)

BENEFICIARY NAME

BENEFICIARY ADDRESS:
{phystical address)

BENEFICIARY PHONE

BENEFICARY SWIFT
(if applicable)

AMOUNT

S TERM

PURPOSE

COLLATERAL ACCOUNT :

PROCESSING FEE : Applicable charges

Thank you for your consideration.

(Client) Financial Advisor

101
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ADDENDUM Q

DATE:

TO: STANFORD INTERNATIONAL BANK LTD.
No. 11 Pavilion Drive, St. John’s, Antigua

SUBJECT: LETTER OF GUARANTEE REQUEST

Re Customer No./EA No:

1/We hereby request a Letter of Guarantee facility as follows:

APPLICANT(S)

BENEFICIARY NAME

BENEFICIARY ADDRESS:
(physical address)

BENEFICIARY PHONE

BENEFICARY SWIFT
(if applicable)

AMOUNT

TERM

PURPOSE

COLLATERAL ACCOUNT :

PROCESSING FEE : Applicable charges

Thank you for your consideration.

(Client) Financia! Advisor
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