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We, Underwriting Members of the Syndicates whose definitive rumbezs
¢ and propattions are shown in the Tahle attachied hereto (bereinafier referred to s ‘the
Undawdtas),haébyagme,inconsidemﬁmofﬂmpaymmthsbyoronbehalfof
wdzeAssmedofthernﬁmnspeciﬁedintheSdndxﬂe,mimmeagainstloss,
mchdhxgbmmtﬁmﬁedmassoﬁatedwspeciﬁcdhmdn,ifmy.mﬂmextwt

and in the manner provided in this Policy. .

The Underwriters hereby bind themselves severally and not jointly, cach for
his own part and not one for another; and therefore each of the Underwriters (and his
Executors and Administrators) shall be Liable only for his own share of his Syndicate's
proportion of any such Loss and of any such Expenses. The identity of each of the
UndaWﬁmand&wamountofhisshammaybcamtainedbychssuredm&c
Assmed%mp!mtaﬁvcmappﬁcaﬁonmuoyfsPoﬁaySigning.Oﬁice,quoﬁngmc.
IJoyd'sPoHcySigningOﬁcenmnbetanddxm«refaenoe_sbowninﬂmnble.

K the Assured shall make auy claim knowing the same to be false or frandulent, 25
regands amount or otherwise, tiis Policy shall become void and all claim herennder
shall be forfeited.

In Witness whereof the General Manager of Lioyd's Policy Signing Office has
signed this Policy on behalf of each of Us. ,

LLOYD'S POLICY SIGNING OFFICE

Ifmispoﬁq(amymbseqmntmdmt)hubémmdnmdmywhmfmmcodginﬂ
. . dommmtissuedmthelnsmu’sMarkﬁRm‘ to which your beoker has access.
J(A) NMA2421 (3/1/95) Foom spproved by Lion's Mcket Association . -
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The Table of Syndicates referred to on the face of this Poficy follows:

BUREAU REFERENCE 61055 18K09/2008 BROKER NUMBER 657.6

PROPORTION % SYNDICATE UNDERWRITER'S REFERENCE
20.00 2087 TE783E08A000
20.00 ‘ 2488 AKFG63GB3388
16.00. - 1886. 08BA210807TA
18.00 1084 21782A08AA
12.00 4000 00944NOBAA
6.00 1183 CFA058238C08
TOTAL LINE No. OF SYNDICATES
82.00 6

THE LIST OF UNDERWRITING MEMBERS

OF LLOYD'S IS IN RESPECT OF 2008
YEAR OF ACCOUNT
. EFFECTIVE FROM: 15 AUG 2008
BUREAUUSEONLY : _ Page 1 of 1
NUX5.72 13628 - ' RISK CODE: BB
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Willis

FINANCIAL INSTITUTIONS CRIME AND PROFESSIONAL
INDEMNITY POLICY FOR

STANFORD FINANCIAL GROUP COMPANY AND
STANFORD GROUP COMPANY
And as set out herein

15" August, 2008 to 16 August, 2009
both days at 12.01 a.m. Local Standard Time as set out herein

POLICY NUMBER: 576/MNA851300
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ATTACHING TO AND FORMING PART OF POLICY NUMBER 576/MNAAS51300 IN THE NAME
OF STANFORD FINANCIAL GROUP COMPANY, STANFORD GROUP COMPANY AND AS PER
POLICY

TEXAS COMPLAINTS NOTICE
DMPORTANT NOTICE _ AVISO IMPORTANTE
© obtein information or make e cornplaint: - obtenar informacion o para someter ma queja:
Puede comunicarse con.el Departamento do Segnros do

You may contsct the Texas Department of Insurence
obtain information on compenies, coversges, tights or  {Texas pern obtener informacion acerca de companias,
oomplaints et: ooberturas, darechos o queias l:

1-800-252-3439 1-800-252-343%
You may write o the Texas Department of Insurance: Poede escribir 2] Departamesito de Segmros de Texes:

P. O. Box 149104 . O. Box 149104

Anstin, TX 78714-9104 in, TX 78714-9104

Fax: (512) 475-1771 Fex: (512) 475-1771

Web: wfm‘&u cb: hitp:/www.alistte txus

ot . o
OIST AS SOBRE PRIMAS O RECLAMOS: 8i tiene
na disputs concemiente a su-peima ¢ & un rockmo, debe
numicarse con o agente primero. Sino se resuclve Ia

TEXAS SURPLUS LINES CLAUSE

This insurance comtract i with an insurer notliconsed to transast insurance in this state and is issuedas u
surplus lines coverage pursuant to the Texas instrance statutes. The Staie Board of Insurance does not
audit the finances or review the solvency of the surplus fines insurer providing this coverage and this insurer
is not a member of the Property and Casualty Insuranoe Guaranty Assockation created under Articke 1.14.2,
InsuranoeCode.reqdmspaymeMoﬂ.BSpementongrosspmmm. .
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POLICY NO 576/MANAB51300

WHEREAS the Insured (or "Assured”) named in the Schedule or Declaration for each Section of the Policy,
“the Underwrers” or “the

has made o Us, who have hereunto subscribed our Names (hereinafier called
whichitisagreedshallformihebasisofﬂﬁsmsmnce,and

Underwriter”) a Proposal Form or Application(s),
haspaidorpmnisedbpaythepreniumsspecﬁedin the Schedule or Declaraion for each Section of the
Policy, afl provisions of the said Schedule or Declaration and the Proposal Form or Application(s) being

he:ebyhcorporatedinandfonnbgpanofmisP A
agree, subject to the foliowing terms, exclusions,

NOW WE THE UNDERWRITERS hereby underizke and
fmitations and conditions, i kndemnify the Insured (or "Assured’), as stated In the Schedule or Declaration for
.each Section of.this Policy, in excess of the amounts of the deductibles sttéd 16 be applicable, such *

(0  direct financial loss sustained by the insured (or “Assured’) as set forth in Sections 1-and 2 of the Policy
or }

)] kablity covered by Section 3 of this Policy arising out of Claims first made against the Jnsured {or
*Assured”)

where;

- (&)  such direct financal loss is sustained on or subsequent % any Retroactive Date (¥ any) provided for

herein and s first discovered by the first named Insured's {or “Assured’s”) General Counse! or
Corporate Risk Manager during the period of the Pulicy and

(0] such kabilly arises out of any act or omission
any)pmvidedbrheminandiwnany@aim(s)nadeagairstmelnsured(or'l\swed')ofwhichme

and subject aways fo the Underwriters' or the Underwriter's imits of‘liablliyas sot forth herein.




FRerrommooms

INDEX
Texas Complaints Notice LSWi0224)
Texas Swplus Lines Clause {LSW1023}

Schedule of Insureds / Assureds 1
Schedule of insureds / Assureds 2

sxnmtmﬂmaﬁﬂnmmwmmsmmnmmwuuwu)
Declarations for Section 1 :
Insuring Pgmemenls

.

PHYSICAL LOSS OR DAMAGE
FORGERY OR ALTERATION
SECURITES

OOUNTERFEFI'CURRBICY
FRAUDULENT RETENTION OF FUNDS '
CASH LETTER, DATAPR(X}ESSINGMATERIAL IN TRANSITIEXTRAEXPENSE

B. Addtional Offices or Employees — Oonsotldaﬁm.
Metger of Purchase of Assets

ngw«auu—

F. Notice of Logal Proceedhgs Agahst insured — Election to Defend .

Genral Conditions and Limiations

Subsection 1: Definltions
Subsection2: Paxlusbns

Subsection 3: Discovery
re
Subsectlo :: 'gsmment, Cooperation
n7: &ﬁfogaﬂm,m
Sabsection 8: mammmm1dmmmmm

- Subssction 5 Oher Insurance or indemnity

Swseetlonﬂ:. Deductible Amount

Subssction 122 Termination or Cancelation
ssemuza.sgnomcmocomnmcnme
Schedule for Section 2

[} Insuring Agreements
1. Oonwslstetm
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[} Definitions for Section 2
Lid Exciusions for Section 3
IV General Conditions for Section 2

A.  Nominees

B AddlbonalOﬂ'bes,OompuwrSysbms Consolidafion,
Merger or Purchase of Assets - Notice

C.  Change of Contol ~ Notice

D. Jointinsured

,l;:'. mwwmwmwmmmm

. Discovery -

G. Poicyunls(AggtegatePoucyuﬂfs&-agteLcssM)

H  Notice/Proof— Legal Proceedings against Underwriters

1

J.  Assignment— Subrogation — Recovery ~ Cooperation

K Other Insurance or indemnly

L.  Ownershp

M. Deductible Amount. Loss within the Deductible

N Temination or Canceffation

g.. Action against Service Bureau of Cusiomer

SECTION 8 FINARCIAL INSTITUTIONS PROFESSIONAL INDEMNITY
Declarations for 8ection3

lnwrﬁgdause

Definitions

Exclusions ' .
Limit of Liabfity, Retentions and Date of Claim

<s<zmer

Vil - Optional Extension Period
IX. - Assistance, Cooperation, Subrogation and Recoveries
b & Entire Agreement

TERMS AND (_:ONHTIONSAPPUC&BLEONLYT&JSE:T‘WSiAND2WWBPOHCY

US Terrotism Risk Insurance Act of 2002 as amerxled New & Renewal Business Endorsement
TERMS AND CONDITIONS APPLICABLE TO ALL SECTIONS
Service of Suit Clauses

mawm(hm«wmmtmmhme
United States of America) _

i ie

£

AR



ATTACHING TO AND FORMING PART OF POLICY NUMBER 676/WMNAS51300
Schedule of Insureds / Assureds 1 Applicable to all Sections of this Policy

Part One:
16 NE Hugingdam
Antigua Athletic Club Limited
The Antigua Sun Limited
Apartment Household Inc.
Bank of Antigua LimEed (including Bank on Wheels)
Bank of Anfigua — Oficina de Representacion Mexico Group Lid.
s .- -Buckingham.lnvestments AV.V. - - x

Caribbean Alrcraft Leasing (BVl) Um(ted(dmafmorpo:abonOSIOSIOS)
Caribbean Airline Services Limited — Antigua (dato of incorporation 02/11/05)
Caribbean Airfine Services Inc. ~US -
Caribbean Star Alrdines, Limited
Caribbean Ster Alrlines Holdings, Limited
Caribbesin Sun Alriines, Inc.
Caribbean Sun Alriines Holdings, inc.
Casuarina 20LLC
Christiansted Downtown Holdings, LLC
Datcom Resources, inc.
Devinhouse Limited

- Guiana Island Holdings Limited
Foreign Corporate Holdings Lmbd {iBC)
Harbor Key Corp. il
dea Adverlising Group, inc.
International Administration, inc.
Management and Advisoty International, Inc.
Maiden Istand Holdings Lid.
Parque Cristal Lmied

Stanford 20/20 Inc.
Sianford Acquisition Corporation

Stanford American Samoa Holdings, Limited

Stanford Aerospace Limited

Stanford Alroraft, LLC

Stanford Aviation LLC

Stanford Aviation I, inc.

Stanford Aviation lil, Inc.

Stanford Aviation 5555 LLC

Stanford Aviation Limited-

Stanford Bank Holdings Limited

Stanford Bank, SA., Banoocomemlal(fom\eﬂthwmasBaneoGaﬁehdeVmuela,
GA., or Banco Coimercial CA) .
Stanford Casa de Valores , SA.

Stanford Camribean, LLC

Stanford Carribsan investments, LLC

Stanford Coins and Buflion, inc. :

Stenford Corporate Holdings International, Ine.

Stanford Corporate Services, inc
SI:anfordCo:pomteServnes(Venezuela) CA

Stanford Corporate Ventures LLC

&
s
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ATTACHING TO AND FORMING PART OF POLICY NUMBER ST6/MNABS1300

Stanford Corporate Ventures (BVI) Limited (date of moorporauon 2107104)
Stanford Development Corporation

Stanford Development Company Limited

Stanford Development (Grenada) Ltd.

Stanford Funds Administrator, LLC

Stanford Gilobal Advisory, LLC

Stanford Group Mexico, SA. da CV.

Stanford Group Mexico, (Monterrey) SA.de CV.

Stanford Group Mexico, (Puebla) SA.de C.V.

___Stanford Group (Antigua) Limited .

Stanford Group Aruba NLV.

Stanford Group (Suisse) AG

SFG Majestic Holding, LLC

Stanford Financial Group Company

-Stanford Financial Group Limited (i18C)
- Stanford Financial Group Giobal Management, LLC

Stanford Financial Group (Holdings) Limited

Stanford Financiel Partners Holdings, LLC

Stanford Fondos S.A. de CV.

Stanford Foundation, Inc.

Stanford St. Crolx Ventures, LLC

Stanford Trust Company Limited (Colombia)

The Pavillion Anfigua (dba of The Sticky Wicket Limited)
Stanford Group Dslrﬂaundomdef-’ondosdelnmsaon SA deGV. (dawoﬂmomoraﬂon
24X06/05)

Stanford Eagle LLC

The Stanford Financlal Group Build"mg inc. :

Stanford Galteria Bulldings LP (date of incorporation 15/0805)
Stanford Galleria Buildings Management LLC (date of incorporaion 15X8/05)
Stanford International Bank Limited (18C)

Stanford International Bank Limited Representative Office (Canada)
Stanford Infernational Bank Holdings Limited

" Stenford Intemational Heldings (Panamas) SA.

Stanford Bank (Panama) SA.

Stanford Leasing Company, Inc.

Stanford Real Estate Acquisition, LLC

Stanford Trust Holdings Limited

Stanford Trust Company Limited (dba Stanford Fiducary Investor Services, Inc.)
The Sticky Wicket Limited

Sun Printing and Publishing Limited

-Sun Printing Limited

Torre Senzdé Nome Venezuela

The Islands Ciub, LLC

Two Islkands One Club (ngua) tod

Two Islands One Club (Grenada) Lid

Two Islands One Club Holdings Ltd

R. Allen Stanford, LLC

Robust Eagle Limited

Stanford Setvices Ecuador S.A.

Stanford Trust Company Limited {BC)

$Stanford Financial Group Lid

-
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Schedule of Insureds / Assureds 2 Applicable to all Sections of this Policy

-Part Two:
ATTACHING TO AND FORMING PART OF POLICY NUMBER 57T6/MNAB51300

Intemational Fived fncorne Stanford Fund Limited
Stanford Agency, Inc. (Louisiana)
Stanford Agency, Inc. (Texas)
Stanford Bolsa y Banca S.A. (Colombia)
—Stanford Group Casa-de Valores- SA e
Stanford Grouip Company
Stanford Group Péru, S.A. Soctedad Intermediaria de Valores
Stanford Group Company Limited
Stanford Group Holdings, inc.
Stanford Group Venezuela, CA.
Stanford Holdings Venezuela, CA.
Stanford Infernational Management, Limited
Stanford Management Holdings, Ltd.
Stanford Investment Advisory Services, ino
SG L.
SGV Asesores, CA.
Stanfome:pVenezuecaﬁsasorade mvetsion CA
SGV.Ld.
Stanford Trist Company '
Stanford Trust Company Administradora de Fondos y Fidelcomisos SA
Stanford Venture Capital Holdings,. Inc
Torme Oeste Lid
Stanford Capliel Management, LLC
Stanford Famlly Office, LLC

P Lw
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SECTION 1: FINANCIAL lNSTITUTlON CRIME INSURANCE

Based on Standard Form No. 24, Revised 16 January, 1986 and
Standard Form 14 Revised to October, 1987

DECLARATIONS FOR SECTION 1 ONLY OF THIS POLICY

Policy No.: S576/MNA351300

. These Dedlarations along with this Section 1 of the Poficy with any endorsemens shall be deemedto
T eonmsepara{eeontmdsasfoﬂows
{H :zweenUndewwﬂetsandaﬂenuﬁeswhicharemfenedtohlem 1(a) bolow as part of the Insured

(in mmawan entities which are referred b in ttem 1(b) belowas partofthe
asy

ttem 1. Insured {herein cafled Insured):

@

(b)

Stanford Financial Group Company and other entities set forth in the atiached ‘Schedule of
Insureds / Assureds 1’ and the Subsidiaries, assoclated, allied and affifated companies of -
any of the foregoing (and the interests of such Subsidiaries, associated, allied and affiated
companies as such interests may appear) which now exist or hereafter may be constifuted or
acquired in accordance with General Agreement B (Additional Offices or Employees —
Consolidation, Merger or Purchase of Assets - Nolice) and any and all Employee Welfare,
Beneit.Pensnon Stock Option and Profit Sharing Plans owned, controlled, operated or
re%dhanyem:tymferredhabove.
Principal Address: 1000 Airport Boulevard

StJohn's

Antigua

West Indics.
Stanford Group Company; and other entities set forth in the atfached ‘Schedule of Insureds
{ Assureds 2" and the Subsidiaries, associated, alled and effiiatod companies of any of the
foregoing (and the interests of such Subsidiaries, associated, aied and affilited companles
as such interests may appear) which now exist or hereafier may be constiuted or acquired in
accordance with General Agreement B (Addiional Offices or Employees — Consolidation,
Merger or Purchase of Assets — Notice) and any and ell Employee Weffare, Benefit, Pension,
mawmmmm controfied, operwdonelabadtoanyenmy

Principel Address: 5050 Westheimer
" Houston

Texas 77056
USA

in applying the terms, condRions and fimitations of each such contract, “insured” when used in this
Section 1 of the Policy shall be construed in accordance with the separate contracts refoerred to in
{e) and {b) above. The *first named Insured” for the purposes of such separate contracts shall be -
mnmmrm&mdmmwemupmmnym(ﬂmwmGroupCompanyfa

(b) above.

__.A«:E- & ane



item 2. Policy Period:

From 15™ August, 2008 to 15™ August, 2009, both days at 12:01 a.m. Local Sta

address stated for the Insured in ftem 1.

ndard Time atthe

tem3. The Aggregate Llaﬁﬂityof the Underwriter during the Policy Petiod shall be

For all enfities combined referred to in Mem 1(a) above:

USD 10,000,000 applicable to both this Section 1 and Section 2 of this Policy combined
and, In addifion for all entities combined referred to in ltem 1{b) above:

~n - ~USD10,000,000 appticable to tiuth Uil S6Ctioh 1 and Section 2 of this Policy combined,
The above being referred to hereinafier as the *Aggregate Limit of Liabisty”

Hem4. Subjectto Subsections 4 and 11 hereof, the Single Loss Limit of Liabilityls:  USD 5,000,000

and the Single Loss Deductible Is:

UsD 250,000

vaided. however, that if any lesser Single Loss or Deductible (referred o respectively herelnafter as, "Sub-
fimit" or “Sub-deductible”) amounts than those in ltem 3 or 4 above are inserted below, those amounis shall
be controlling. Any amount set forth below shal be part of and not in addfiion to amounts setforth above.

if one Sub-imit is applicabls to more than one Insuring Agreement, then the amount of such Sub-imit shall be
the total amount avallable under this Section 1 of the Policy to indemnify the Insured for all foss or losses
conceming said combined Insuring Agréements and for any court costs and attorneys” fees Incurred in

connecion with said loss or losses. _
Amount applicable to: Single Loss
Limit of Liabllity
Coverage under Insuring Agreemont (A)
(Fidelity) for Claims Expenses UsD 100,000
Ansuring Agreement (G) :
(Cash Letier and Data
Material in Transit and Extra Expenses)
' Paregreph (a)
{Data Processing Material and
Extra Expenses) USD 5,000,000
Paregraph (b)
{Cash Letter): USD 1,000,000
‘Insuring Agreement (H) )
_(Slnp Payment Order Liabiity) . USD 1,000,000
Insuring Agreement ()
(Lost Instrument Bonds) USD 6,000,000
10

Single Loss
Deductible

USD 1,000

usD 10,000
UsD 1,000
USD 250

USD 25,000

e AN
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Insuring Agreement (J)
(Fraudulent Real Property Morigage) UsD 2,500,000 USD 50,000

insuring Agreement (K) )
(Extortion Threats fo Property): usD 1,000,000 Ni
Insuring Agreement (L) -
(Extortion Threats to Persons): usD 1,000,000 Ni
Covérage in respect of
automated mechanical devices as

USD 500,000 per device USD 15,000

allo.vedforbyExcbsnn(lOand(l)

tem 6. Theﬁabﬁtyoflhe Undemiterlssubjecttomemofﬁlefolbmmrdersauachedherew

Texas Surplus Lines Clause LSW1023
“Texas Complaints Notice LSW1022A (07K07)

Service of Suit (Policy Disputes) Clause NMA1998 (amended)
Choice of Law Clause (mrespeetofanylmed‘s!Asured'sopemusinﬁteUnﬁedSlatas of

America)
Oversoas-Clause NDM 1483 (amended)
NMA Lines Clause (NMA2418)
Special Canceliation Clause NMA2975 (Amended) -
Premium Payment Clause L SW3000 (Amended)
US Terrorism Risk lnsmanceActof2002asamendedNew& Renewal Business Endorsement

(LMA5052)
(Re)insurers Liabiity Clause LMA3333 (21/06/07)

Hem 6. ThelrswedbyﬂieamptanceofmisSecﬁon 1 ofthe Policy gives notice # the Underwriter
terminating or cancelfing prior bond(s) or policy(ies) No.(s)

576/MMAS51300
suchpermhaﬁonormn%ontnbeeﬁécﬁveasofﬂ:eﬁmeﬁﬁs&cﬁon 1 of the Policy becomes

Premium: For all msurance afforded fo the Company in ltem 1.(a) above for both Sections
1 and 2 combined
uUsD 76, 652.10 belngﬂus polioy’s proportion of USD 83,317.50 (100% per annum),

inclusive of USD 8,832 61 being this policy's proportion of USD 4,165.88 for US
Terrarism Risk insurance Act of 2002 Extension

For all insurance dfqrdedtoﬂ:emmpaxylnm 14b) above for both Sections
1 and 2 combined
USD 26 .550.70 beng this policy’s propaition of USD 27,772.50 {100% perannun)

inclusive of USD 1,277.54 being this policy’s proportion of USD 1,388.63 for US
Terrorism Risk insurance Act of 2002 Extension

ftem7.

Dated In London: the 25th day of JULY, 2008.

11




The Underwriter, in consideration of an agreed prermum, and in reliance upon all statements made and
information furnished to the Underwriter by the Insured in applying for this Section 1 of the Policy, and subject
to the Dectlarations, Insuring Agreements, General Agreements, Conditions and Limitations. and other terms of

this Sechon 1 of e Policy, agrees to indemnify the Insured for:

INSURING AGREEMENTS
CmipELITY

Loss resulting directly from dishonest, malicious 6r fraudulent acts committed by an Employee acling alone or
in coflusion with others.

) Notvaﬁ:standmheforegomg hawe.\.rer‘itsagreedmatm regwdw Loansand Trad’ng,msSedxon 1 of

the Policy covers only loss resulting directly from dishonest or fraudulent acts commitied by an Employee with
the infent o make and which resuits in financial benefit for the Employee or those in oonus:onwzﬂz such

Employee.

As used throughout this Insuring Agreement:
“financial benefif” does not include any Employee benefit earned in the normal course ofemploymenf,

including: salaries, commissions, fees, bonuses, promotions, awards, profit sharing or pensions but the
mmMofmyblenevahehsshwhdemymhﬁemsmdvedbysMEmbyeewhbhdam

from any specific dishonest or freudulent transaction in which such Employee was molvedmmehtent
to make other financial benefit than such tems..

“Trading” means trading or other dealings in secwxiies, commodities, futures, opﬁons,foreignorFederal
Funds, currencies, fomigne:cchatrgeammeﬂe )

t_:la;msExpauw

The Underwriter shall indemnily the Insured under this Insuring Agreement for necessary and reasonable
expense incurred end by the Insured, after written approval by the Underwriter, in preparing any valid
and coliectible claim for loss covered under this insuring Agreement

PHYSICAL LOSS OR DAMAGE

(@  Loss of Property (other than as insured bypamgraph(b)belm!)msulngdmdiy
from physical loss of, or physical damage to, orphysmldest-ueuonof Property
focated anywhere worldwide by any means or* -

(b) Physical loss of Property by hold-up or robbery, whitst such Propesty is in the
possession of any customer of the Insured, or of any representative of such
customer, within the premises of the Insured, whether or not the Insured ks legally
fiable for the bssmereof.subjeotalwayshSubseoton 10.of this Section 1 of the
Policy, and excluding in any event loss caused by such customer or representative.

2 Lossofordamageto

(@) fumishings, fidtures, suppliasorequtpmemmunanoﬁioeofme insured
covered under this Section 1 of the Policy resulfing directly from larceny or theft
in, or by burglary or robbery of, such office, outbamptthereat, or by vandalism

of maliclous mischief, or

{b) such ofﬁoercsumngtom larcenyortheﬂn. o by burglary orrobbetyofsuch
office or attempt thereat, orbmehwmrofsuchofﬂeebyvandaﬂsmor
maliclous mischief,

®

provided that
® the Insured Is the owner of such fumishings, fodures, supplies, equipment, or
office or is fiable for such loss or damage, and .

()] the loss ks not caused by fire.

12
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FORGERY OR ALTERATION

i.oss resulting directly from

M

@

@

@)

Forgety or afteration of, on or in any Negotiable Instrument (except an Evidence of Debt),
Acceptance, Withdrawal Order, receipt for the withdrawal of Property, Certificate of
Deposit or Letier of Credit, stock redemption forms, stock transfer forms or money orders
or orders upon public treasuries or any simiar written, typed or printed instruments of the
samemaractarormturetomeforegohg other than Documents of Title

transferring, paying or delfivering anyﬁ:ndsorPrnpettyoresﬁbfshmg anyereaorgtvmg
- ---—anyvaiue-on-the falth-of-eny-writlennstructions-or-advices directed to the Insured-and—~ -~

authorizing or acknowledging the transfer, payment, delivery or receipt of funds or
Property, which instructions or advices purpottto have been signed or endorsed by any
customer of the Insured or by any financial institution (or by an Employee empowered fo
transfer customers funds such as lending officers, trust officers, private banking officers
and trading) but which instructions or advices efther bear a signature which Is a Forgery or
have been altsred without the knowledge and consent of such customer or financial
institution. Telegraphic, cable or teletype instructions or advices, as aforesald, exclusive

of transmisslons of electronic fuirds transfer systems, sent by a person other than the said
asbmerwbanldmisﬁubonpumorhgmsendsuchmwbonsoradmessmlbe
deemedbbwasbnaﬁuemch is a Forgery.

paymentofanmensutyNotamm amforgedorfrauduierﬂyahredorPronimy

Notes bearing forged endorsements (the word "Payment” of a promissory nole means the
discharge of said promissory note and DOES NOT include the purchase, discount, sale,

loan or advance of or on said promissory note.
forgery-or fraudulent alteration of,'on orin any life assurance documentation including any

(a) request made for change of beneficiary in any policy issued by the Insured
(b)  policy loan agreement made with the Insured

{¢) assignmentto the insured of any of s policies.

(d) death certificate

Amechanically reproduced facsimile signature s treated the same as a handwritten signature.

SECURITIES

Lnssmsulﬁngdrewyfmnmelnswed oranyCustod'an acting on behalfof&emsmedhaving, in

¢}

_ good faith, for the Insured's account or for the account of others,

acquired, sold or defivered, or given value, extended credi or assumed liabllity, on the

faith of, any original

(@) Certificated Security or Unoertificated Security,

(b) Dooument of Tife,

{c) deed, awmaaeoromefhstrm)entcomymghﬂem or creafing ordiseharmng
. a lien upon, real property,

(d) Cestificate of Origin or Title or Certificate of Deposit, '

()  Evidence of Debt, _ '

(45) corporate, partnership or personal Guarantee,

()] Security Agreement,

3
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(h) Instruction, or ,

() ~  Statement of Uncerfificated Security

[0)] assignment, transfer, power of attorney, stock power or guarantee presented in
connection with the transfer, pledge or release from pledge of any Unceriificated
Securily and which transfers, piedges or releases from pledge or purports to
transfer, pledge or release from pledge such Uncertificated Securfy,

® (including original counterparis) negotiable or non-negotiable written
- egreements, other than as setforth in (a) 1o () above, having value which vaiue
15, in the ordinary course of business, transferable by delivery of such
agrwmemswlhanynecoﬁaryendowementorasagnment

(6] bearsaslgmmteofanymaker drawer, issuer, endorser, assignor, lessee,
transfer agent, registrar, acceptor, surety. guarentor, or of any person signing in
. anyoﬂierwpadtywhm sa Forgery, or
(i) isa!tetad or
(i) islostorsmlen .
(2 guaranteed in writing or witnessed any signature upon any transfer, assignment, bill of
sale, power of atiomey, Guaranize, endorsement or any iems listed in (a) through (h)
(8)  acquired, soid or delivered, or given value, extended crodkt of assumned fiabiity, on the
faith of any tem listed in (a) through (d) ebove which is & Counterfeit.

An»dtan&lymuodueédia&éinksbmﬂeisteaﬁsdﬁwnmgasatmdmﬁendgnamm
Actizal physical possession of the ttems lisied In {(a) through (i) above by the Insured, its
bank or other authorized representative, is a condition precedent to the Insured's
havhgreﬁedonﬂae%ofsuohtem :
CwuageﬂbrdedummsmsunngAgmen\emfmbss:siamedbyﬁleAssumdMen
gzmdpzrsmmgmbehdfdmemmswbjectMyisnnSﬁﬂus&cﬁon1
e cy. .

COUNTERFEIT CURRENCY
Lossmsulhngdi'eoﬂymme reeeiptbythe Insured, in good feith, of any Countetfeit Money of any
country whatsoover.

FRAUDULENT RETENTION OF FUNDS
LossbymasonofmekammmﬁonbyamirdpadyredpieMofcovemd Funds misdirected or
erronoously transferred by the Insured or caused by the Insured 1 have been transferred
Special Definitions .

Covered Funds means funds owned by the Insured, heldbyﬁnelnsmedhanycapautyorforwhich
- the Insured is legally kable.

Condition Precedent

Rt is a condition precedent to coverage hereunder that the lnsurede:ﬁwstevery reasonablecourse
ofaaﬁontoseaxereemryofswhmnds
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CASH LETTER AND DATA PROCESSING MATERIAL IN TRANSIT AND EXTRA EXPENSE

(@ (3 DataProcessing Material and Extra Expenses

Loss other than as provided for in (b) below, by reason of loss of or damage to, or destruction
of Data-Processing Material from any cause while in transit to or from offices of premises of
the Insured to which this Section of the Policy applies and any premises where data
processing services are pesformed for the Insured by any person or organisation performing
data processing services under a contract with the Insured, such person or organisation being
hereafter referred to as the "Processor®.

This nstring -Processing-Material forwarded arder

-Agreement{G){a)-shali-alsoapply to-Data
the terms of an agreement belween the Insured and any of its commespondent banks or any
federal reserve bank directly to any Processor for processing for the Insured.

As used in this Insuring Agreement (C)(a):
(1) “Loss” shall mean:

) the net US Dollar amount reémaining unreconciled 60 days after the insured shell
have leamed that Data Processing Material hes not arrived et iis desftination in the
usual course of business and after the Insured shall have exertsd diligent effort ©
attlemnpt the most complele possible reconstruction of such missing Data
Processing Materia, less any net unreconciled gain-fo the insured represented by
funds unaccounted for in any other manner and presumably the results of deposits
by customers where records representing such deposit lems ere presumed to be
part of the lost Data Processing Material. There shall be no liability under this
insuring Agreement (G)(a) for Rems which would not have. been coliectible if
presentad in hormal coursa.

{0} mere@onaueexpet\sesmnedbymmﬂednﬂwemofduedﬁgeme
and despsich in order o effect reconstruction as nearly es practicable of the fost,
damaged or destroyed Data Proocessing Material immediately following such loss,
damage or destruction, or the essential data or information contained therein,
mduduwe:q:ersesoftsingfaa’ﬁhesofoﬂzemimsaryforﬂwemedﬁm
reconstruction of Data Processing Material, but not including wages paid o regular
Employees of the insured except overlime wages paid to such Employees while
working in an effort o establish or reduce the amount of Loss as defined herein. If
any of the work of eflecting such reconstruction is performed by any other person
or organisation, the cost to the Insured of such part of the work shalt be deomed
insured hereunder.

(2) ‘"Data Processing Material* shall mean cheques, drefls, accepiances, withdrawal
orders, deposit ickets, money orders and such other instruments or documents as the
hsumdismquiredtptansmlordeﬁwrbanylooaﬁonforprocesdm

(2] Cash Letter

Loss other than asprovidedforin(a)ahwe

(0] bytesmofanyrﬁamorharsewbwdwwtacashmﬂwbdmbstﬁmanycause
whatsoever while in fransit during the course of collection, presentation or payment
bebween any office of the insured and any place woridwide. In the event any bank on
Mnhaniemisdrawnrewnssuelﬁtemtomunsumd,suwitxnshalbedeemedto
bemirans:tuuﬁfmeitamismeewedbymemswedand
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(i) byreason of telephone expenses, wages paid to exira Employees or overtime wages
' 0 regular Employees, incurred by the Insured in ientifying the depositors of lost ltems

andfor in essisting depositors in obtaining duplicates of items in such Cash Letter.

Itis & condition of paragraph (b) of this Insuring Agreement that the Insured shall make and retain a
photographic record of the front (face) of each item bearing not more than one endorsement and of
the front (face) and back of each item bearing more than one endorsement. The Insured shall be
desmed to have complied with this condition in the event that no photographic record is avallable
owing o mechanical failure of the photographic equipment used in making such photograph, damage
1o or destruction of the film from anycause.failureoftheﬁlmtorevealareadabiepmeofsuch item

or because of efror or omission on the part of any Employee of the insured.

" Special Definition

CashLetﬁer'meansanylettardspatched by the Insured or any correspondent bank or the Central
Bank of any Country or branch thereof, itemising by separate amounts all cheques, promissory: notes,

.draﬂs, oranyoﬂmernon—negottableiﬁemenclosed therewith, which shall have been accepied by the

Insured for deposit, payment of coliection.

STOP PAYMENT ORDER LIABILITY
Sums which the Insured shall bacome obligated to pay by reason of the liabiiity imposed upon the
insured by taw for damages: :

(a) forhavmgellhercomplieduﬁﬂwrfaxbdtocormlymﬁ anhy written notice of any depositor of .
the Insured or any authorised representative of such depostt:ﬂostoppaymantofanyeheque
or draft made or drawn by such depostior or any authorised representative of such deposttor,

or

{b) forhavinglefusedbpayanydwqueordmﬂmdeordmwnuponbyanydemsﬁordme

Insured or any authorised representative of such deposttor.

LOST INSTRUMENT BOND

meUndetwmaragmesmatthe Insured shall, during the policypeﬁod beeomeprinopa!onany
bondsreqmmdasaptuequswewﬁlembsumaduplnahmdanysewmm during the
pokicy period, shall have been lost or damaged or destroyed as a result of any casualty or event not
oovered by this Section 1 of the Policy, the Underwritor will, at the Underwriler's option, either
{e) become surety upon such bonds without premium charge, it being surety ship necessary
repiace securities in value not to exceed USD 5,000,000 as respects any one casualty or
- event, such value o be the value of the securifies on the date of exacution of such bonds, or

{b} will reimburse the Insured for the premium on such bonds, computed at the regular annual
rate, stich reimbursement, however, not % exceed USD 5,000,000 (Five Million Dollars).

If, at the request of the Underwriter, the Insured or any customer of the insured shall become pnneipal
manybondsorshaﬂmmyundmaldmasau&mqublbbmemiswngwmplm

securilies for the loss of which the Undenwriter is liable under this Section 1 of the Policy, the
Undeswriter egrees to indemnify the Insured or such customers against any loss which the insured or
such oustomers may sustain bymasonofhavmbecommmpaluponanysuchbondsorhawng

given any such undertakings.
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FRAUDULENT REAL PROPERTY MORTGAGE

Loss resulting directly from the Insured having in good faith and in the course of business in
connection with any Loan, accepted or received or acted upon the faith of any real property
deeds of trust or like instruments pertaining to realty or assignments of such

mortgages, real propetty
morigages, deeds of frust or instruments, which prove to have been defective by reason of the
signature thereon of any person having been obtained through trick, artifice, fraud or false pretences
or the signature on the recorded dead conveying such real property to the morigagor or grantor of
such morigage or deed of trust having been obtained by or on behalf of such morigagor or grantor

through trick, arfifice, fraud or false pretences.
EXTORTION - THREATS TO PROPERTY

Loss by reason of the surrender of Property away from an office of the Insured as a result of a threat
communicated to the Insured to do damage to the premises or property of the Insured located
anywhere, provided, however, that prior to the surrender of such Property, (a) the person receiving

the threat has made a nsasonable effort ¥ report the exioriionist's demand to an associate and (b)a .
reasonable effort has been made fo report the extortionist’s demand to the Federal Bursau of
Investigation, or foreign equivalent thereof, and to local law enforcement authorities.

EXTORTION - THREATS TO PERSONS

Loss by reason of the surrender of Property away from an office of the Insured as a result of a threat

com’rmnmbdtomelmredtodobodﬂyhannm

(] a director, officer, frustee, Employee or partner of the hsuredorbﬂ\epropnebrafme
Insured be a sole pmpriwrshﬁ:)'or

(i arelahveornmmeofanypetsonenumetmdhﬁ)-above

who was, or allegediy was, kidnapped anywhere, provided that prior to the surrender of such
Propetty, (a) the person receiving the threat has made a reasonable effort 1o reportthe extortionist’s
demand to an associate and (b) a reasonable effort has been made to report the exiortionist's
demand 0 the Foederal Bureau of investigafion, or forelgn equivaientmereof. and to local law

enforcement authorities.
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GENERAL AGREEMENTS
NOMINEES

Loss sustained by any nominee organized by the Insured for the purpose of handling certain of its
business transaclions and composed exclusively of its Employees shat, for all the purposes of this
Section 1 of the Policy and whether or not any partrer of such nominee is imp!icated ki such loss,
be deemed to be.loss sustained by the insured.

ADDITIONAL OFFICES OR EMPLOYEES - CONSOLIDATION,
MERGER OR PURCHASE OF ASSETS -NOTICE .

li the Insured shall, while this Section 1 of the Policy is in force, establish any addifional offices,
‘other than by consolidation or merger with, or purchase or. acquisition of assets or abliities of,

another institution, such offices shall be automatically covered hersunder from the date of such
establishment without the requirement of notice to the Underwriter or the payment of additional

premium for thé remainder of the poficy period.
if the Insured shall, whiethlsSecﬁoM of the Policy is in force, consolidate or merge with, or

) purduaseoracqweassetsoriabﬁhesof ancther insfitution, the Insured shafl not have such
coverage as is afforded under this Section 1ofﬂ\ePoﬁcyforlosswhieh

{a) hasoceunedorwilooéwhheoﬂbesorprenﬁs&sofwchinsﬂuﬁon.or
(b) hasbeen caused or will be caused by an employee or employees of such insfitution, ar
() hasarisen or wil arise ouf of the assets or kabilities -

acquired by the Insured as a resuit of such consolkiation, merorpurd:aseoraoquiswonof
assefs or liabilities unless the Insured shalf :

@ give the Underwriter writtén notice of the proposed consolidation, mecgerorwmhaseor'
acqushonof&eiswlahiltsprmbhepmposedeﬁecﬁveda&ofsmhacﬁmand

{0 obkinthe written consent of the Underwriter to extend the coverage provided by this Section
1 dmePolioytosuchaddbomloﬁcesmpmnbs,empbyeesandoﬂwrmsums. and

(i upmoﬂmmmsuchoonsem. pay to the Underwriter an additional pfemhml.

Notwithstanding ﬂtafomgolng.

1. nevdyaoqmmdororeatedenthesmmassetsmchdonotawoumformoreﬂnn 15% of the
consolidated assets of the group of insureds [item 1(a) and 1(b) of the Declarations
colleotively]. one of which Insureds has effected such creation or acquisition, shall be
automatically included herein as Insureds within such group of insureds who effeoted such
acquisition or creation (lem 1(2) or 1(b)dmeDedamhmsasappIieable) trom the date of

such acquisition of creation, and
120 days automatic coverage is provided fiefein for alt nwlyamedorcraaedemtleswkh

2
assets whichi account for more than 15% of the consolidated assets of the group of Insuréds

{ltem 1(a) and 1(b) of the Declaralions coliectively], one of which insureds has effected such
creation or acquisition, to allow for presentation of information and agreement as provided for

i (1) o (iil) above. During the 120 days, such newly acquired or created entities shall be
considered Insureds within such group of Insureds who effected such acquisition or creation

(Rem 1{a) or 1(b) of the Declarations as applicable).
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CHANGE OF CONTROL - NOTICE

When the General Counsel or Corporate Risk Manager of the first named Insured leam of a change
in control, the Insured shall give written notice fo the Underwriter within 60 days.

As used in this General Agreement, control means the power to determine the management or
polucyofa controlling holding conipany of the insured by virtue of voting stock ownership. A change
in ownérship of voting stock which results in direct or indirect ownership by & stockholder oran
afhliated group of stockholders of ten per cent (10%) or more of such stock shalt be presumed o
result in a'change of control for the purpose of the required notice.

Faiiure to give the required notice shall result in termination of coverage for any foss involving a
transferee, fo be effoctive upon the date of the stock transfer.

REPRESENTATION OF INSURED

The insured represents that the information furnished in the application for this Section { ofthe -
Policy is complete, true and comect Such application constitites part of this Section 1 of the Policy.
Such representations shall not be taken as a warranty of the truth of such information but as
representation that the information is true to the best of the knowledge and befief of the person

-making such representation after diligent enquiry.
Any intentional misrepresentation, omission, concealment or any incorrect statement of a material
f::t,ﬁcmmeappﬁcaﬁonoroﬁietwise , shall be grounds for the reselssion of this Section 1 of the

Y.

JOINT INSURED

lftmormorehswedsarewveredmderﬁsSeeuoniofﬂ\ePoicy the first named Insured shall
act forafl Insuteds. Payment by the Underwriter 1 the first named Insured of loss sustained by any .
Insured shall fully release the Underwriter on account of such foss. If the ficst named Insured
ceases to be covered under this Section 1 of the Policy, the insured next named shall thereafter be
considered as the first named Insured. Knowladge possessed or discovery of any loss in excess of
USD100,000 by the first named Insured's General Counse! or Corporate Risk Manager shall
constitute knowledge or discovery by af Insureds for all purposes of this Section 1 of the Policy.

The fability of the Underwriter for loss or losses sustained by all Insureds shak not exceed the

’ mmquuMﬂwUndanuHMwbeenﬁbbhdalsuchlosab&esbewmhed

‘by one Insured.

NOTICE OF LEGAL PROCEEDINGS
AGAINST INSURED - ELECTION TO DEFEND

(@) Coliectible Loss

The Underwriter shall indemnify the Insured egeinst court costs and reasonable alforneys’ fees
inourred and paid by the insured in defending any suit or legal proceeding brought against the
Insured to enforoe the insured’s fiabiity or alleged lability on acoount of any foss, cleim or damage
which, if estabiished against the Insured, would constitute a coliecible loss under this Section 1 of
ﬂlePoIbylnmofanyDedudbbamunt Suchhdemnitysha!lbepa:tofmemegabLmit
of Liability and the Sub-limk for the applicable Insuring Agreament(s).

- However, if multiple causes of action are alleged in any such sult orlegal proceeding, some of

which causes of action, if established against the insured, would not constitute & collectible boss
under this Section 1 of the Policy, then the Insured shall bearfo:ﬂsownexpmseme court costs
and atforneys’ iesnmmadhﬂaedefemeofﬂ\osedlegedwusesofaeﬁonwhieh if so established

would not constitute such coflectible loss.

Reimbursement of Excess Payment

if the Underwriter pays court costs and atiorneys’ fees in excess of thefr proportionate share of
sucheosls_andfeesihe Insured shell promptly reimburse the Underwriler for such excess.
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Reduction of Aggregate Limit or Sub-limit

Court costs and attomeys’ fees indemnified to the lnsumd under this General Agreemeit F shall be
part of and not in addifion o the Aggregate Limit of Liability or applicable Sub-fitnit and payments
made under this Section 1 of the Policy including payments of courtcosts and atiorneys’ fees shall
reduce the amount of the Aggregate Limit of Liability or Sub-limit shown in kem 3 of the

Declarations for this Section 1 of the Policy.

Notice of Legal Proceedings

The Insured shall promptly give notice to the Underwaiter of any suit or legal prbceeding referred to
In paragraph (a) above and shall furnish copies of all pleadings and other papers therein et the
request of the Underwriters.

Election to Defend

The defence by the Underwriter shall be in the Insured’s nameﬂxmughaﬁomeysselectedmﬂzﬂma
mutual consent of the insuted and the Underwriter.

Payment of Court Costs and Atiorneys' Fees

The Underwriter shall not be fiable to indemnify the Insured for court costs and attnmeys fees unbl
after final judgment or settlement of any suit or legal proceeding.

CONDITIONS AND LIMITATIONS
DEFINITIONS

Subsection 1.
As used in this Section 1 of the Policy:

(@
®)
©

@

(e)

o

Acceplance means a draft which the drawee !as,byslgmtw'e;mittenmereon. engaged to honor as
presented. .
Certificate of Deposit means an acknowledgment in writing byaﬁuandalhstrwmnofrewptof
Money with an engagement to repay it.

Cernﬁeabeofominorﬁlemeansadocummis@ed byaman%cturerofpe;song!propeﬂyoya

-govemmemal agency evidencing the ownership of the personal property and by which ownership is

Certificated Security means a share, participation or other interest in property of or an enterprise of

the issuer or an obligetion of the issuer, which Is: -

(1) represented by an instrument isstied in bearer qrregistered forms,

2 of a type commonly dealt in on securities exchenges or markets or commonly recognized

: in eny area in which itfs issued or dealt in as & medium for investment; end

3) eﬁheroneofadassorseﬂesorbyﬂstarmsdwisblelntoadassorsenesofshares
participations, interests or obligations.

c(:unterfeitmeansankrmabonwhichls lnhendedbdeoe:veandtobelal@nforme actuat valid

original.

Custodian means any central depository or other entity carrying out custodial services for the

Assured under a writen agreement.

Document of Titls means a bill of lading, dock warrant, dock recelpt, warehouse receipt or order for

the delivery of goods, and aiso eny other document which in the regular course of business or

ﬁnandng is treated as adequately evidencing that the person In possession of it is entitied ©

receive, hold and dispose of the docurnent and the goods it covers and must purport o be issued by
aad&asedhabaﬂeeandpwpatbcwergoodshﬂnbake%posesﬁon%mhameﬁm .

identified or are fungible portions of an identilied mass.
20
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Employee means .
(1) (@) an officer or other employee of the Insured, while employed in, at, or by any ofthe

@

&)

@

®

©

®

©

(10)

(i

Insured's offices or premises covered hereunder and a guest student pursuing studies or
duties in any of said offices or premises or

(b) student interns pursuing studies or dufies in serving office whilst under the supervision of
the Insured;

{c) aPariner of any Insured referred to in ltem 1(b) of the Declarations

an attorney retained by the insured and an employee of such atiorney while either s

. performing legal services for the Insured;

a person provided by an employment contracior fo perform employes duties for the Insured
under the Insured's supervision at any of the Insured's offices or premises cove

hereunder, .

an employee of an institution merged or consolidated with the Insured prior o the effective
date of this Section 1 of the Policy; and

each natural person, parinership or corporation authorized by the Insured to perform services
as data processor of checks or other accounfing records of the Insured {not including
preparation or modification of computer software or programs), herein called Processor.
(Each such Processor and the pariners, officers and employees of such Processor shall,
collectively, be deemed to be one Employee for all the purposes of this Section 1 of the

Pokicy, excepting, however, paragraph (f) of Subsection 12. A Federal Reserve Bank or
clearing house shall not be construed to be a processor:)

any natural person petforming employee duties under the Insured's supervision; and

any Empioyee in (1) to (6) above for a period of 60 days after the¥r refirement or termination
of employment, provided such fermination wes not as a result of any dishonest or fraudulent
act ’

refired officers, directors or employees retained as consultents and any other consultants
retained under a written. contract or agreement.

any empioyee who the Insured is unable Io identify by name, but whose act(s) has caused a
loss covered under this policy, provided that the evidence submitied proves beyond
reasonable doubt that the loss was due to the act of such eimployee

for the purposes only of Insureds referred to in liem: 1{b) of the Dedlarations for this Section 1

of the Poﬁcy,apetsonmbamgishsmdmmaemﬁve«amgﬂuedpﬁmwaswﬁmd

with an Insured except as: _ v

0] sole proprietor

(®) sole stockholder

(Hi) diretor or & frustee of an Insured who is not performing acts coming within the socope
of the usual duties of an officer or an employse, or '

(V) partner

a Custodian and the employees of such while either is carrying out services for of on behalf of

the Insured, subject to subsection 9 herein. Each custodian shall be desmedtobo a

separate Employee for all purposes of this Poficy.

Evidence of Debt means an instrument, including a Negofiable Instrument, executed by a customer
of the Insured and held by the Insured which in the regular course of business is treated &s
evidencing the customer's debt to the Insured. '
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Fg‘nanoial Interest in the Insured of the Insured’ general partnef(s), or fimited pariner(s), commitiing
dishonest or fraudulent acts covered by this Section 1 of the Policy or concerned or implicated

therein, means:

(1) asrespects general partners the value of alf right, titie and interest of such general partner(s),
determined as of the close of business on the date of discovery of loss covered by this
Section 1 of the Policy, in the aggregate of.

(a) the “networth" of the Insured, which, for the purposes of this Section 1 of the Policy ,
shall be deemed fo be the excess of its tolal assels over its botal fabilities, without
adjustment to give effoct to loss covered by this Section 1 of the Policy, (except that
credit balances and equities in proprietary accounts of the Insured, which shall
include capital accounts of partners, invesiment and trading accounts of the [nsured,
participations of the Insured in jolnt accounts and accounts of pariners which are
covered by agreements providing for the inclusion of equities thereln as parinership
property, shall not be considered as fabifiies) with securities, spot commodities, -
commodity fulure contracts in such proprietary eccounts and ali other assels market
1o market or fair value and with adjustment for profits and losses at the market of
contractual commitments for such proprietary accounts of the Insured; and

(o) the value of all other Money, securiies and property belonging to such general

partner(s), or in which such general pariner(s) have a pecuniary interest, held by orin
the custody of and legally available o the Insured as set-off againstloss covered by

this Section 1 of the Policy, -
provided, however, that F such “net worth” adjusted to give effect to loss covered by this
Section 1 of the Policy and such value of all olher Money, securkies and property as set forth

in ((1)b) preceding, plus the amount of coverage afforded by this Section 1 of the Policy on
account of suchloss, is not sufficient to ensbie the Insured 1o meet &s obligations, including
its obligations 1o its partners other than to such generel partner(s), then the Financial Interest
in the Insured, as above defined, of such general pariner(s) shall be reduced in-an amount
necessary, or eliminated if nesd be, in order b enable the Insured upon payment of loss
under this Section 1 of the Policy, to meet such obligations, 1o the extent that such payment
will enable the Insured to meet such oblfigations, withoirt any benefit accruing to such general

partner(s) from such payment, and
(2) as respects limited pariners, the value of such fimited partner's()) investment in the insured.

Forgety means the sighing of the name of another pesson or organization with intent to deceive; it
does not mean a signature which consists in whole or in part of one's own name sgnedwﬁh or

without authority, in any capacity, for any purpose.

Guaranise means a written undertaking obligating the signer {o pay the debt of another to the
Insured or its assignee or to a financial instiution from which the insured has purchased

participation in the delt, if the debt is not paid in accordance with its terms.
Insured means the insured referred in ftem 1 of the Declarations.

{nstruction means & writlen order to the issuer of an Uncertificatod Security requesting that the
transfer, plodge, or release from pledge of the Uncertificated Security specified be registored.

Letter of Credit means an engagement in writing by & bank or other person made at the request ofa
customer that the bank or other person will honour drafts or other demands for payment upon

compliance with the conditions specified in the Letter of Credit.

Loan means all extensions of credit by the Insured and all transactions creating a creditor
relationship in favor of the insured and all transactions by which the Insured essumes an existing
creditor relationship. . .

Money means a medium of exchange in current use authorized ar adopted by a domestic or foreign
government as a part of its-currency.
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Negotiable instrument means any wrifing

(1)  signed by the maker or drawer; and

(2) containing any uncondional promise or order o pay a sum certain in Money and no other
promise, order, obligation or power given by the maker or drawer; and

(3} which is payable on demand or at a definite fime; and

(4) which s payable to order or bearer.

Partner means a natural person who

(1) isageneral partner of the Insured, or

{2) s alimited partner and an Employee [as defined in Subsection 1(h) 1(c)] of the Insured

Property means Money, Certificated Securkies, Uncertificated Securiies, Negotiable Instruments,

Certificates of Deposit, Documents of Tile, Acceptances, Evidences of Debt, Securky Agreements, |

Withdrawal Orders, Certificates of Origin o Tille, Letters of Credit, insurance policies, abstracts of

titte, deeds and morigages on real estats, revenue and other stamps, tokens, unsold state lottery

tickets, books of account and other records whether recorded in writing or electronically, gems,
jewelery,precbusmenlshanyform andtanglble:temsofpersonalpmpenywmoharenot
hereinbefore enumerated.

Security Agreement means an agreement which creates an interest in personal property or fixtures

and which secures payment or performance of an obligation.

Statement of Uncertificated Security means a writien statement of the issuer of an Uncertificated

Security coritaining:

(1) A description of the issue of which the Unceritficated Security is a part;

(2) the number of shares or units: ‘

(a) transferred fo the registered owner;

(b) pledged by the registered owner to the registered pledgee;

(c)  released from pledge by the registored pledgee; :

(d) registered in the name of the registersd owner on the date of the statement, or
(e) subjectto pledge on the dete of the stetement;

(3) the name and address of the registered owner and registered pledgee;

{49 a notation of any kens and restrictions of the issuer and any adverse claims to which the
Uncerlificated Security Is or may be subject or a statoment that there are none of those fiens,
restricions or adverse claims; and

(5) thedate:

(a) the transfer of the shares or units o the new registered owner of the shares or units
was regisiared;
(b) ithe pledge of the registered pledgee was registered, or
-~ (¢} ofthe statement, ¥ it is a periodic or annual statsment.

Uncertiticated Security means a share, participation or other interest in property of of an enterprise

of the Issuer or an obligation of the issuer, which is:

(1) not representsad by an instrument and the transfer of which & registered upon books

maintained for that purpose by or on behalf of the issuer,;

2 of a type commonly dealt in on securiies exchanges or markets; and

3 eiﬂ\eroneofadassorsenesorbyistemsdwsblehtoadaseorsenesofshares

: Immstsorobigaﬁms.

WmealOrdermanmnegoﬁauevnstmnentohetﬂananlmwohm signed by &

customerofthehsumdauﬂmizmgﬁwlnsuredbdebﬁtheasbmeﬁsaecounﬂnﬂteamourﬁof

funds stated therein.
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EXCLUSIONS

Subsection 2. :
This Section 1 of the Policy does not cover:

(a)

()

{o)

@

(e)

®

()

loss resulting directly or indirectly from forgery or alteralion, except when covered under Insuring

Agreements (A), (C), (D) or ()

loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resuling from

or in connection with any of the following regardiess of any other cause or event contributing

concurrently or in any other sequence to the loss;

(1) war, invasion, acts of forelgn enemies, hosfillies or warlile operations (whether war be
declared or not), civit war, rebeifion, revolution, insurrection, civil commation assuming the
proportions of or amounting to an uprising, miitary or usurped power; of

(2) enyActof Terrorism.

For the purpose of this exclusion an Act of Terrorism means an act, including but not imited to the
use of force or violence andfor the threat thereof, of any person or group(s) of persons, whether
acting alone or on behalf of or in connéction with any organisation(s) or govemment(s), commiited
for political, refigious, ideological or similar purposes including the intention to influence any
government and/or to put the public, or any section of the public, in fear.

This exclusion also excludes loss, damage, cost or expense of whatsoever nature directly or
indirectly caused by, resutting from or in connection with any action taken in controlling, preventing,
suppressing or in any way refafing to (1) and/or (2} above.

in the event any portion of this exclusion is found % be invalid or unenforceable, the remainder shall
remain In fut force and effect. )

loss resulting directly ot indirectly from the effocts of nuclear fission or fusion or radicactivity;
provided, however, that this paragraph shall not apply to loss resuiting from industrial uses of
nuclear enetgy,

loss resulting directly or indirectly from any acts of any personwho is a member of the board of
directors of the insured or a member of any equivalent body by whatsoever name known unless

such person is also employed as a salaried, pensioned or elected official or an Employee of the
Insured, This Exclusion shall notapply i acts of a director when performing acts coming within the

" scope of the usual duties of an Empioyee, or while acfing as a member of any commitiee duly -

elected or appointed by resolution of the board of directors of the Insured to perform specific, as

distinguished from general, directorial acts on behaf of the insured; '

loss resufting directly or indirectly from the complete or partial non-payment of, or default upon, any

Loan or transaction iwvolving the Insured as a iender or borrower, or exiension of credi, including

the purchase, disoounting or-other acquisition of faise or gentine accoknts, involces, notes,

agreements or Evidences of Debt, whether such Loan, transaction or éxtension was procured in

good falth or through trick, artifice, fraud or false pretenses, exceptwhen covered under Insuring

Agreements (A), (C). (D} or () ; :

loss of propesty contalned in customers' safe deposit boxes, except when the Insured is legally

liable therefor and the loss is covered under Insutirig Agreement (A), :

(0  loss through cashing or paying forged or aliered travelers' checks or fravelers’ checks bearing
forged endorsements, except when cavered under Insuting Agreement (A), or

(i) loss of unsokd travelers' checks or unsold money orders placed in the custody of the Insured
with suthority to sell, unfess (a) the Insured is legally lkable for such loss and (b) such checks
or money orders are later paid or honored by the drawer therecf, exceptwhen covered under

insuring Agreement (A);
loss caused by an Employee, except when covered under Insuring Agreement (A) or when covered
under Insuring Agreement (B):
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(m)

(n)

o -

loss resulting directly or indirecty from any parting of fitie to money of property Including the debiting
or crediting of any account by reason of any trick, artifice, fraud, fatse representation or other
fraudulent devices except when covered under Insuring Agreements (A), (C), (D). {F) or (J)

shortage in any telfler’s cash due o error, regardiess of the amount of such shortage, and any
shortage in any telier's cash which is not in excess of the normal shoitage in the tefler's cash in the
office where such shortage shall occur shall be presumed 1o be due to error;

loss resulting directly or indirectly from the use or purported use of credt, debit, charge, access,

convenience, Iden_ﬁﬁwﬁon or other cards

{1) in obtaining credit or funds, or

2 in gaining access to automated mechanical devices which, on behalf of the Insured,
disburse Money, accept deposits, cash checics, drafts or simitar written instruments or
make credit card loans, or

3 in gaining access fo point of sale terminals, customer-bank communication terminals, or
simﬂarelectronbtenhinals of electronic funds transfer systems,

whether such cards were Issued, or purportto have been issued, by the Insured or by anyone cther

than the Insured, except when covered under insuring Agreement (A);

loss (including foss of Property) involving automated mechanical devices which, on behalf of the

Insured, disburse Money, accept deposits, cash checks, drafis or simitar written instruments or

make credit card loans, ’

) as a result of damage % such automated mechanical devices from vandalism or malicious
mischiof perpetrated from outside any office of premises, or perpstrated fo the inierior ofa
butiding of any promises o which the public has acoess and which Is not permanently
staffed by an Employee whose duties are those usually assigned to a bank tefier

v} as a result of fallure of such automated mechanical devices to function property, of

3 through misplacement or mysterious unexplainable disappearance while such Property is.
located within any such automated mechanical devices,

' excepi when covered under Insuring Agreement (A);

In no event shall the Underwriter be liable under this Section 1 of the Polioy for [oss (inciuding loss

of Property) to any customer of the insured or to any representative of such customer white such
person is on any premises to which the public has eccess and which is not permanently staffed by

an Employee whose duties are those usually assigned fo a bank teller,
loss through hesurlenderofPropenymqunmoeofme Insured as a result of a threat

0] o do bodily harm fo any person, except loss of Property in transit provided that when such
' transit was initiated there was no knowledge by the insurad of any such threat, or

2 1o do damage to the premises or properiy of the Insured,
except when covered undes insuring Agreements (A), (), {G), W or (L)
loss resufting directly or indirectly from payments or. aypls from an account involving

erroneousetediisbsddumoum,unlassuchpaym:s hdrawals are physically received by
such depositor or representative of such deposkor who is# the office of the Insured &t the time
Insuring Agresments (A) or (F);"

of such payment or withdrawal, or except when covered uf

loss resulting directly or indirectly from payments orwﬂtdrawals against ilems which are not finally
pald for any reason, including but not limiied to Forpery or any other fraud, except when covered
under Insuring Agreement (A) or (H); :




()

(@

-

{s)

®

(v

™

W

*

W

loss resulting directly or indirectty from counterfeiting, except when cavered under Insuring
Agreements (A), (D) or (E);

loss of any tangible item of personal property which is not specificalty enumerated in the paragraph
defining Properly and for which the Insured is legally fiable, if such property is specifically insured by
other insurance of any kind and in any amount obtained by the Insured, and In any event, loss of
such property occurring more than 60 days after the Insured shal have become eware that it is
liable for the safekeeping of such property, except when covered under Insuring Agreements (A) or

(B)(1)b); ,
loss of Property while in the meil, except when covered under Insuring Agreements (A) or (G);

Ioss of potential income not rezalized by the Insured, including but not Jimited to interestand

damages of any type for which the insured is legally able, except compensatory damages and
damages covered under insuring Agreement (H), but not mukiples thereof, arising directly from a
foss covered under this Section 1 of the Policy;

!ndimcto,roonsequenﬁalbssofanynamreemeptasinsuredbylnsurhgﬁgmemént(l-l);

 loss resulting from any violation by the Insured or by any Employee

(1) of faw regutafing (i} the issuance.pmdaaseprsalé of securities, (i) securities fransactions
upon security exchanges or over the counter market, (i) investment companies, or (iv)
investment advisers, or

(2) - ofanyrule of regulation made pursuant to any suchlaw,

uness it is established by the Insured that the actor aots which caused the sald loss involved

fraudulent or dishonest conduct which would have caused a ioss to the Insured in a simlar amount

hmeahsen_eeofs_ueh laws, rules or regulations;

loss resulting directly or indirectly from the failure of a financial or depository insfitution, or its

receiver or liquidator, to pay or deliver, on demand of the Insured, funds or Properly of the insured
held by it in any capacity, except when covered under Insuring Agreements (A) or (BX1Xa);

loss ©
® arising out of or in connection with any clrcumstances or ocourrences which the Insured has
nofified fo the Insurer on any.other insurance affected prior to the inception of this Policy;

()  arising out of or in connection with any circumstances or ocourTences known to the Insured at
inception of this Policy which could reasonably be expected to give rise to Loss of more than
USD100,000 under this Section 1 of the Policy. :

Salely for the purposes of knowledge as required by point (i) above, the term “insured” shall mean:
the first named Insured’s General Counsel or Corporate Risk Manager.

loss arising out of the acts or omissions, including knowing instructions, decisions, approvals or
condoning of any acts or omissions by R. Allen Stanford but only up o the monetery value of his
ownership of the entity inourring such loss. Coverageis d over and above such value, the
Deductible only applying to such coverage if and to the exient thet, the Deductible exceeds such

value. ’ )

e A
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(e2)

loss sustained by any Insured referred to in Hem 1(b} of the Declarations

(1

@

&)

4

loss sustained by Stanford Bank, S.A., Banco Comerclal (formerly
Venezuela, CA., or Banco Comercial C.A.), prior to 12.01 am. Local Standard

resutting directiy or indirectly from transacfions in a customer’s account whether authorised or
unauthorised, except the unlawful withdrawal and conversion of Money, securities or precious
metals, directly from a customer’s account by an Employee, provided such unlawiul
withdrawal and conversion is covered under insuring Agreement A.

resulting directly or indirectly from any dishonest or fraudulent act or acts commiited by any
entity which is a securities, commodities, money, morigage, real estats, loan, insurance,
properly management, investment banking broker, agent or other representative of the same
general character.

caused directly or indirectly by a Pariner of any Insured referred to In item 1(b) of the
Declarations, unless the amount of such lass exceeds the Financial Interest in such Insured
of such Partner and the Deductible amount applicable to this Section 1 of this Policy, and
then for the excess only.

. resulting directly or indirectly from:

0] any loan or transaction in the nature of a loan or extension of credit, directly or
indirectly o or for the benefit of an insider; or .

(i) any false or genuine accounts, invoices, notes, agreements or other Evidences of
Dobt purchased, discounted or otherwise acquired by the lnsured, directly or
Indirectly from an Insider; or

(i) payment or withdrawals to of for the benefit of an Insider and involving ftems which
. are not finally paid for any reason, Inciuding, but not imfted %o, forgery or any other

freud
and notwithstanding exclusions (e) and (0) of this Section 1 of the Policy.
As used in this Exclusion {2)(6), “Insider” shafl mean.
{a) anypersmvnmisorwasadirewmoroﬂberofmemsumdorrehﬁveméreofor

- {b) a sharehoider who direcly or indirecify or beneficially owns or owned more than 5%

of the shares of the insured, or ,

(© - anyproprictorship, partnership, corporation or ather business or enfity in which any
such person, relative or shareholder has or had any direct, indirect or beneficial
financial interest.

known as Banco Galicia de
Time on 14th February

2005 or arising out of or in any way involving any act or omission commitied or alieged to have been

committed prior to s
such date.

uch date or fransaction, casualty or event cocurring or allegediy occurring prior fo
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DISCOVERY

Subsection 3,

This Section 1 of the Policy applies to loss discovered by the first named Insured’s General Counsel or
Corporate Risk Manager during the policy period. Discovery occurs when the first named Insured’s Genersl
Counsel or Gomporate Risk Manager first becomes aware of facts which would cause & reasonable person ©
assume that a loss in excess of USD100,000 of a type covered by this Section 1 of the Policy has baen or wili
be Incurred, regardiess of when the act or acts causing or contributing to such loss oceurred, even though the

exact amount of detafls of loss may not then be known.

Discovery also occurs when the first named Insured’s General Counsel or Corporate Risk Manager reoetves
- notice of an actual or potential claim in which it is alleged that the Insured is fiable to a third party under
circumstances which, if true, would constitute a loss in excess of USD100,000 under this Section 1 of the

Policy.
LIMIT OF LIABILITY

Subsection 4.
Aggregate Limit of Liability

The Underwriter's tofal liabllity for all losses discovered during the poficy period shown in em 2 of the
Declarations and including court costs and attomeys’ fees shall not exceed the Aggregate Limit of Liabiity
shown in item 3 of the Declarations or amendments thereto. The Sub-limit of any Insuring Agreement(s) i
part of and not in addition to the Aggregate Limit of Liability and the total kabifity of the Underwriters for all
losses, including court costs and attomeys' fees, conceming such Insuring Agreement(s) is kmited to the
amount of the Sub-Emit, irespective of the fotal emount of such foss or losses.

The Aggregate Limit of Liability shall be reduced by the amount of any payment made under the terms of this
Section 1 of the Policy. . :

Upon exhaustion of the Aggregate Limit of Liabiity by such payments:

() " The Underwriter shall have no further liabliity for loss or losses regardiess of when discovered and
whather or not previously reported to the Undeswriter, and

(9] The Underwriter shall have no obligation under General Agreement F to indemnlfy the Insured for
' any court costs and atiorneys’ fees nor to continue the defense of the insured n theeventof the

Underwriters' eleotion to conduct the defence of any suit or legal proceedings, and upon notice by

the Underwriter to the tnsured that the Aggregate Limit of Liability has been exhausted, the Insured

shal assume all responsibifity for its defense at its own cost
TheAcgtagaieLﬁnkofLiablﬁysha!IndbeﬁueasedorrﬁnWbyényrecwerymdeandappﬁedln
socordance with paragraphs (a), (b) and (o) of Subsection 7. In the event that a loss of Property is settled by
ﬁL;:Undefwﬂerthmughmeuseofabstimumﬁbond.suohlossshaumtreduoememmmnof
bifity. . .
In addition o the Aggregate Limit of Liabiiity being reduced, the Sub-m# of any applicable Insuring
Agmemnt(s)shtadhmeneclamﬁonsofmswﬁomofmePoﬁcysmﬂberedmdbymeamountofany
payment made in conneotion with said Insuring Agreément(s). Upon exhaustion of the Sub-limit applicable to
said Insuring Agreement(s) by such payments, :
{a) The Underwriter shall have no further fiabfiity under said insuring Agreement(s) of this Section tof
" the Policy for any loss or losses regardiess of when discovered and whether or not previousty
reported to the Underwriter, and
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() The Underwriter shall have no obligation under General Agreement F to indermnify the Insured for
any court costs and attorneys’ fees incurred in connection with said loss of losses, nor to continue
the defense of the Insured in the event of the Underwriters’ election to conduct the defence of any
suit or legal proceedings in connection with sald loss or losses, and upon notice by the Underwriter
to the Insured that the Subimit has been exhausied, the Insured shall assume all respansibility for

its defense at its own cost.

If by reason of payments made under this Section 1 of the Policy, the Aggregate Limit of Liabfiity is reduced to
an amount less than the amotmt stated for any Sub-limit in ltem 4 of the Declarations of this Section 1 of the
Policy then the amount of any such Sub-limit shall be accordingly reduced so that the total amount available
under such Sub-limit &y any loss or losses, including court costs and aflorneys’ fees, does not exceed the

reduced amount remaining available under the Aggregate Limit of Liability.
Neither the Aggregate Limit of Liabifity nor any Sub-limit shaB be reinsiated in whole or in pant by any recovery

efiected subsequent b any payment made under this Section 1 of the Policy.

Regardiess of the number of years this Section 1 of the Poliby shall confinue in force or any subsequent
renewalsorreplaoemtsandﬂ;énunberofmnﬂumwhlchsmlbepayableorpaid.meliabiﬁtyofme
Underwriter shall not be cumuletive in amounts from year 1 year or from period to period.

if a loss Is covered under more than one insuring Agreement the maximum payable with respect to such loss
shall not exceed the largest amount available under any one Insuring Agreement. :

In the event that a loss of Properly discovered during the policy period set forth in ltem 2 of the Declarations
for this Section 1 of the Policy is settied by the Underwriter through the use of a lost instrument bond or
indemnity agreement, such loss, 1o the extent that the Underwriter is not called upon % pay under said lost
instrument bond or indemnity agreement or otherwise remains unpaid by the Underwriter, shall not reduce the
Aggregate Limit of liability or any applicable Sub-limit remaining for the payment of any loss or losses.
However, any payment by the Underwriter under such lost instrument bond or indemnity agresment shall be
deemed ® be a payment under this Section 1 of the Paolicy.

The exhaustion or reduction of the Aggregaie Limit of Liability or any Sub-limitshall not affect the
Underwriter's obligations in connecﬁonwimanybsthstrumntbondorlndermﬁtyagmemantissued prior to
the exhaustion or reduction of the Aggregate Limit of Liability of any applicable Sub-limit

Single Loss Limit of Liability

Subject to the Aggregate Limit of Liability, the Underwriter's liability for each Single Loss shall not exceed the
applicable Single Loss Limit of Liabiiity shown in ltem 4 of the Declarations. # a Single Loss is covered under
more than one Insuring Agreement or Coverage Extension, the maximum payable shall not exceed the
largest applicable Single Loss Limit of Liability.

Single Loss Defined

Single Loss means all covered loss, including court costs and attorneys' fees incurred by the Underwriter

qnderGeneralAgreementF.fesutﬁngm ’ .

(a) anyoneaetorserissofrelatedaﬂsofburglaiy, robbery or attempt thereat, in which no Employee is
implicated, or v ]

(b) any one act or series of rel
petson (whether an Employee or nof) resutti
Properly, or

© all acts or omissions other than those specified in (&) and (b) preceding, caused by any person
(whether an Employee or nof) or in which such person islmplipated.or

{d any one casualty or event not specified in (a), (b) or (c) preceding. »

The meaning of ‘Single Lass’ to be applied, es set forth in subparagraphs (a) to {d) inclusive shall be that

which includes the highest amount of loss. - T

ated unintentional or negligent acts or omissions on the part of any
ngin damagqtn or destruction ornisplgwmentof
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NOTICE/PROOF - LEGAL PROCEEDINGS AGAINST UNDERWRITER

Subsection §. :

@ Atﬂieatiestpmoﬁcabbmomentafﬁerdism:yofanibssmdermls&m1ofthe Policy by
the first named Insured’s General Counsel or Risk Manager which exceeds or has the
potential to exceed USD 100,000, the Insured shall give the Underwriter notice thereof via Willis
Limited, FINEX - Claims Department, 51 Lime Street, London, EC3M 7DQ, United Kingdom.

(v) Within 6 months after such discovery, the Insured shall furnish to the Underwriter proof of loss, duly
sworn to, with full particulars. ’

] LostCefﬁﬁwfedSecuﬁﬁesﬂsiedhaprooforlqsshallbeidenﬁﬁedbyce!ﬁﬁmteorbondnumbers
if such securities were issued therewith. '

(d) If any imitation embodied in this Section 1 of the Poficy is prohibed by any law controfling the
construction hereof, such kmitation shall be deemed to be amended so0 as to equal the minimum
period of limitation provided by such law.

(e} this Section 1 of the Policy affords coverage only in favour of the Insured. No sult, action or legal
proceedings shall be brought hereunder by any one other than the named Insured.

VALUATION

Subsection 6. . v -
AnyloesofMoney, or bss payabio in Money, shalfl be paid, at the option of the Insured, in the Money of the
country in which the loss was sustained or in the United Siates of America doflar equivalent thereof
determined at the rate of exchange at the time of payment of such loss.

Securifies

The Underwriter shall settie in kind its liabliity under this Section 1 of the Policy on account of & foss of eny
seoutities or, shall pay to the insured the cost of repiacing such securilies, determined by the market value
thereof af the time of such settiement. However, if, prior to such settiement the Insured shall be compelied by
the demands of a third party or by market rules to purchase equivalent securities, and gives written
natification of this o the Underwriter, the cost incurred by the Insured shall be taken as the value of those
securiies. In case of a loss of subscription, conversion or redemption privileges through the misplacement or
idss of securities, the amount of such loss shall be the value of such privileges immediately preceding the
expiration thereof I such securities cannot be replaced or havs no quoted market value, or if such privileges
have no quoted market value, thelr value shall be determined by agreement or arbitration.
lfheappl‘mb!aeovemge_ofmisSecﬁomofﬂlePoicyissubjectmaDedueﬁbleNmuntandlorme
Aggregate Limit of Liabifity and/or the Sub-kmit remalning for paymeént of any loss or losses is not sufficient in
amunttoindemnlfymeIrsumdhmlbrmelossofsecuiﬁsfwmhdaimlsnmehaéunda.meﬁahﬁty
of the Underwriter under this Section 1 of the Policy ks fimited to the payment for, or the duplication of, so
muoh of such securities as has a vaiue equal to the amount recoverable under the appficable Insuring
Agreement of this Secfion 1 of the . :

Books of Account and Other Records
in case of loss of, or damage 1o, any books of account or other records usad by the Insured in its business,
the Undarwrtter shall be fiable under this Section 1 of the Poicy only if such books or records are actually
mmducedandmenﬁormtnnremmecostofme’blankbooks,blankpagesorothermﬁeria!spmsme
cost of labour for the aciual transcription or copying 'of data which shall have been furnished by the Insured in
order fo reproduce such books and other records. ’
In case of loss of, or damage to, any Propetty other than Money, securities, books of account or other
records, or damage covered under insuring Agreement (B), the Underwriter shall not be liable for more than
the actual cash vakie of such Propety, or of items covered urider Insuring Agreoment (B). The Underwriter
may, at its election, pay the actual cash value of, roplace or repair such Property. Disagreement between the
Undenwisrandmelnsumdasbﬂmca»shvalueorashheadeqmcyoﬁepairormplawmentshalbe

resolved by arbiration.
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Set-Off :
Any loss covered under this Section 1 of the Policy shall be reduced by a set-off consisting of any amount
owed o the Employee causing the loss if such kss is covered under Insuring Agreement (A).

ASSIGNMENT - SUBROGATION - RECOVERY - COOPERATION

. Subsection 7. .
{a) In the event of payment under this Section 1 of the Policy, the Insured shall deliver, if so requested
. by the Underwriter, an assignment of such of the Insured's rights, itle and interest and causes of
action es it has against any person or entity to the e)mtofthebspayment
{b) in the event of payment under this Section 1 of the Policy, the Underwriter shall be subrogated to all
- of the Insured's rights of recovery therefor against any person or entity to the extent of such
payment. ' ’
(c) Recoveries, whether effected by the Underwriter or by the Insured, shell be applied net of the
expense of such recovery first 1o the satisfaction of the Insured's loss which would otherwise have
been paid but for the fact that it is in excess of either the Single or Aggregate Limit of Liabifity,
secondly, to the Underwriter as reimbursement of amounts pald in setiiement of the Insured's claim,
and thirdly, 1o the Insured in satisfaction of any Deductible Amount. Recovery on account of loss of
sectrities as set forth in the second paragraph of Subsection 6 or recovety from reinsurance and/or
indemnity of the Underwriter shall not be deemed a recovery as used herein.
Upon the Underwriter's request and at reasonable Emes and places designated by the Underwriter
the Insured shall
) submit to examination by the Underwriter and subscribe io the same under oath; and
()  produce for the Underwriter's examination all pertinent records; and
{3 cooperate with the Underwriter in all matiers perlaining to the loss.
(&) The Insured shell execute all papers and rendér assistance to secure to the Underwriter the rights
> and causes of action provided for herein. The Insured shall do nothing after discovely of loss to
prejudice such rights or causes of action. L

IJMITO? LIABILITY UNDER THIS SECTION 1 OF THE POLICY AND PRIOR INSURANCE

(d

Subsection 8.

- With respect o any. loss covered by this Section 1 of the Policy which is recoverabls or recovered in whole or
in part under any other bonds or palicies issued by the Underwriter to the Insured or to any predecessor in
interest of the insured and terminated or cancelied or aliowed o expire and in which the period for discovery
has not expired at the time any such loss thereunder is discovered, the totel liabliity of the Underwriter under
ihis Section 1 of the Policy and under such other bonds or policies shall not exceed, in the aggregete, the
amount carried hereunder on such {oss or the amount available to the Insured under such other bonds or
policies, as imited by the terms and conditions thereof, for eny such loss if the latter amount be the larger.
if the coverage of this Section 1 of the Policy supersedes in whole or in part the caverage of any other bond

~ orpolicy of insurance issued by an Insurer other than the Underwriter and terminated, cancelled or allowed to
. expire, the Underwriter, with respect to any loss sustained prior to such termination, canceliation or explration

and discovered within the period parmijted under such other bond or policy for the discovery of loss
thereunder, shall be tiable under this Section 1 of the Policy only for that part of such loss coverad by this

Section 1 of the Policy as is in excess of the amaunt recoverable or recovered on account of such loss under
such other bond or policy, anything to the contrary in such oﬂuetbondorpolicynotuﬁnstand’m
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OTHER INSURANCE OR INDEMNITY

Subsection 9. :
Coverage afforded hereunder shall apply only to the amount by which any loss exceeds.

0] any valid and collectible insurance or indemnity obtained by the Insured, or by one other than the
Insured on Property subject to exclusion (q).

® the amount of any such loss of Property which the Insured is able to recover and does recover by

all legal means from any transpotiation company, or ancther eftity on whose premises the loss
occurred or which employed the person causing the loss or the messenger conveying the Property

involved.
OWNERSHIP

Subsection 10.

This Section 1 of the Poiicy shall apply to loss of property (1) owned by the Insured, (2) held by the Insured in
“any capacity, or (3) for which the Insured s fegafly kable. This Section 1 of the Poicy shall be for the sole use
andbeneliofhehswednamedmmebeohmﬁo_ns. : v

DEDUCTIBLE AMOUNT

Subsection 11,

The Underwriter shalt be liable hereunder, only for the amount by which any Single Loss, as defined in
Subsection 4, exceeds the Single Loss Deductible amount for the Insuring Agreement or Coverage Extension
applicable to such loss, subject to the Aggregate Limit of Liabifty and meapplicable Single Loss Limit of

Liabifity.
if a loss is covered under more than one Insuring Agreement or Extension the largest Deductible

] Coverage
Amount of any one Insuring Agreement or Coverage Extension shal be applicable o such loss.

The-Insured shall, In the time and In the manner prescribed in this Section 1 of the Policy, give the
Underwriter notice of any loss of the kind covered by the terms of this Section 1 of the Poticy, whether of not
the Underwriter ks kable therefor, and upon the request of the- Underwriter shall file with it a brief statement

giving the particutars concerning such loss. )
TERMINATION OR CANCELLATION

Subsection 12.

This Section 1 of the Poficy termindtes aéanent'mty upon occurrence of any of the fdllmMng:—

(8) astoany lnsured immediately upon the taking over of such Insured by a receiver or other fiquidator or
by State or Faderal officials, or L .

(b) astanyinsured immediately upon the taking over of such Insured by another instituion, or

(c)  immediately upon exhaustion of the Aggregate Limit of Liabiity, or '

{d)  immediately upon expiration of the policy period as set forth in em 2 of the Declarations

(e}  inthe event of non-payment of the premium hereln, as set out in the Premium Payment Clause

- {LSW3000 (Amended)) attached herefo. : .

In the event of termination as provided for in (a) or (b) the Underwriter shall retum any uneaméd promium

calculatod at a pro rata. In the event of termination as provided for in (e}, Underwriters shall retain the pro

reta proportion of the premium hereon. ) T
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{0  This Section 1 of the Policy terminates as to any dishonest ot fraudulent acts or omissions of any
Employee or any pariner, officer or employee of any Processor (as defined in Definitions 1{h)(5) only)
30 days afler the first named Insured's Generat Counsel or Corporaie Risk Manager learn of any
dishonest or fraudulent act cormitted by such person at any time, whether in the employment of the
Insured or otherwise, whether or not of the type covered under Insuring Agreement (A), against the
Insured or any other person or entity, without prejudice b the loss of any Property then in transit in the
custody of such person, or (b) 15 days efter the receipt by the Insured of a written nofice fromthe  ~
Undetwriter of its desire to cancel this bond as fo such person. Notwithstanding the foregoing, this
paragraph shall not apply to any such dishonest or fraudulent act committed prior to employment with
the Insured and involving property vakied at less than USD 10,000

Termination of this Section { of the Policy as to any lnsured terminates Fability for any loss sustained by such

Insured which ks discovered afer the effective date of such termination. )

if any entity which & an Insured hereunder Is a Federal Savings and Loan Association or State chartered
associafion insured by the Federal Savings and Loan Insurancé Corporation, no cancetiafion of this Section 1
of the Polioy in ifs entirely, by the Underwriter, shall take effect prior to the expiraion of 10 days from the
receipt by the Federal Home Loan Bank of which such Insured is 2 member, of writien nofice of such
cancellation unless an earfier date of cancelfation is approved by said Federal Home Loan Bank.

The Underwriters will mark their records to indicate that the National Assoctation of Securities Dealers, Inc, is
to be notified prompily concering the cancellation or substantial modification of this Section 1 of the Policy,
affecting any insured referred to in item 1(b) of the Declarations for this Section 1 of the Policy whether such
cancellation or modification. ks at the request of the insured or the Underwriter, and will use thefr best efforts to
s0 notify said Association but fafiure to so notify said Association shall not impair or delay the effectiveness of
any such cancellation or modification. ' :
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SECTION 2: ELECTRONIC AND COMPUTER CRIME
. Based on Standard Form LSWS73 .

WHEREAS the Insured, named in the Schedule for this Section of the Policy, has made to Us, who have
hereunto subscribed our Names (hierefnafter in this Section of the Policy called “the Underwriters™) a Proposal
Fotm, which it Is agreed shall form the basis of this Section of the Policy, and has paid or promised to pay the
premiums specified in the Schedute for this Section of the Policy, all provisions of the said Schedule and the
Proposal Form being hereby incorporated in and forming part of this Section of the Pokcy.

NOW WE THE UNDERWRITERS hereby undertake and agree, subject to the following terms, exclusions,
limitations and conditions, fo indemnify the Insured, as stated in the Schedule for this Section of the Policy, in
eme;esofﬂneamunﬁofﬂwededuﬂﬂal%datedtnbeapplkaﬂe,wdrdirectﬁmncialbsssustahedbyﬂue
insured on or subsequent to the Retroactive Date (¥ any) and discovered by the first named Insured’s
GmemlComselorcorpomRiskManagerduringme’perbdofﬂ\ePolicyandsubjectaMaysmmePoﬁc_y
Limits as stated in the Schedule Section of the Poficy. :

LSW 973 (01/98) (Amended)
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SECTION 2: ELECTRONIC AND COMPUTER CRIME INSURANCE
Based on Standard Form LSW973

SCHEDULE FOR SECTION 2 OF THIS POLICY

{TEM 1. Policy No.: 5ST6/MNA851300
This Schedule, along with this Section 2 of the Policy with any endorsements shall be deemed to
constitite two saparate contracts as follows:

0
()

betaeen Underwriters and all entifies which are referred fo in item 2(a) below as part of the
Insured and

lbetweaeil Underwriters and all entifies which are referred to in item 2(b) below as part of the
nsured. ’

ITEM 2. Name of Insured:

®

®

Stanford Financial Group Company and other entifies set forth in the atiached ‘Schedule of

" Insureds / Assureds 1' and the Subsidiaries, associated, alied and affiliated companies of

any of the foregoing (and the interests of such Subsidiaries, associated, afied and affiliated
companies as such interests may appear) which now exist or hereaftier may be constituted or
acquired in accordance with General Conditions B, “Additional Offices, Computer Systems —
Consolidation, Merger or Purchase of Assels— Notice" and any and all Employee Welfare,
Benefit, Pension, Stock Option and Profi Sharing Plans owned, controfied, operated or
related 10 any entity referred to above. ’

* Principal Address: 1000, Airport Boulevard )

StJohn's

Antigua, West Indies,
Stanford Group Company, and othet entities set forth in the attached ‘Schedule of Insureds /
Assureds 2’ and the Subskiiaties, associated, aftied and affiiated companies of any ofthe
foregoing (and the interests of such Subsidiaries, associated, alfied and affiiated companies
as such Interests may appear) which now exist or hereafier may be constituted or acquired in
eccordance with General Conditions B, “Additional Offices, Computer Systems —
Consolidation, Merger or Purchase of Assets - Nofice and any and aff Empioyes Welfare,
Benefit, Pension, Stock Option and Profit Sharing Plans owned, controlled,-operated or
refated io any entitly referred to above.
Principal Address: 5050 Westheimer

Houston :

Texas 77056, USA

In applying the terms, conditions and imitations of each such contract, “Insured” when used in this
Saction 2 of the Policy shall be construed in accofdance with the separate coniracts referred to in
{a) and (b) above. The “first named Insured” for the purposss of such separate contracts shal be
Rl)cantoreferto&anfordﬁnam!aleuqunpanyfor (e) above and Stanford Group Company for

ITEM3. Policy Period: ,
From 15" August, 2008 to 15™ August, 2009, both days at 12:01 a.m. Local Standard Time at the
address stated for the insured in ftem 2 above

ITEM4. Retroactive Date:
For Stanford Bank, SA., Banco Comercial (formerly known as Banco Galicia de Venezuela, CA, or
Banco Comercial CA.), referred to in item 2(a) above, 147 February 2005. -

ITEMS. Premium:
{ncluded in the combined Premium shown for this and Section 1 of this Poli;:y_knttneDee_!amtimsfor

Section 1. .
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ITEMSG.

ITEM7.

ITEM 8.

ITEMS. -

TTEM 10.

ITER 11.

Dated in

Proposal Form dated:

Allas held on file by Willis Limited, which are deemed seen and accepted by Underwriters (including
Significant Changes letter (Barbara Fortin) dated 23" June 2006 updeting Significant Changes letter
(Barbara Fortin) dated 12" July 2005).

The Proposal Form together with any correspondence refative thereto signed by or en behalf of the
Insured shalf be the basis of the Insurance. _

Aggregate Policy Limit:

Except in respect of Insuring Agreement 10 (Verfficaion & Reconstitution Costs), the
Aggregate Policy Limit for all entities combined referred 1o in ttem 2(g) above shall be:

USD 10,000,000 applicable o both this Section 2 and Section 1 of this Policy combined

end, in addition for all entities combined refetred to In ftem 2(b) above:

USD 10,000,000 appicable fo both this Section 2 and Section 1 of this Policy combined,

The above being referred to hereinafter es the "Aggregale Limit of Liabffity™ '

For Insuring Agreement 10 (Verification & Reconstitution Costs), the Aggregate Limi of Liabllity

shal be sub-imied to USD2,500,000 separately for each group of entities in items 2() and 2(b)
above, which sub-imit shall form part of and not be in addition to each of the above USD10,000,000

Aggregats Limit of Liability.
Bxcept in respect of Insuring Agreement 10 (Verification & Reconstitution Costs), the fimit of
Underwriter's iability under the Policy for any Single Loss, subject to the Aggregate Policy Limit and
subject to General Condition G, shall be: ' ) _
1ISD 5,000,000.

in respect of Insuring Agreement 10 {Verification & Reconstitution Caosts), the initofUndemriel’s
Kabiity under the Policy for any Single Loss subject fo the Aggregate Policy Limt and subject to

General Condition G, shall be:
USD 2,500,000

Single Loss Deductible: .

Except in respect of insuring Agreement 10 (Vesification & Reconstitutio _
) and except for Stanford Group Company the Single Loss Deductible ist USD 250,000

The Single Loss Deductible for Stanford Group Compeny is: USD 1,000,000

which shall not exceed USD 2,000,000 in'the aggregate for both

Sections 1 and 2 of this Policy combined and which shall apply )
1o the amount by which any Single Loss exceads _ usD 10,000

The Single Loss Deductible for Insuring Agreement 0. (Verifica NL

econstitution Costs) shall be .

Sewleeofsmt-
Per NMA1998 (amended) and NMA1483 (amended) as aftached
Loss to be Notified to: -
The Underwriters per: Wilkis Limited,
FINEX — Claims Department,
51 Lime Street,
London EC3M 7DQ,
UK
London: the 25th day of JULY, 2008.
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The Undeiwriter, in consideration of an agreed premium, and in rekance upen ali statemeats made and
information fumished to the Underwriter by the Insured in applying for this Section 2 of the Policy, and subject
to'the Declarations, Insuring Agreements, Géneral Agreements, Gonditions and Limiations and other terms of
this Section 2 of the Policy, agrees to indemnify the insured for:

I INSURING AGREEMENTS

INSURING AGREEMENT 1 - COMPUTER SYSTEMS

By reason of the Insured having transferred, paid or defivered any funds of property, established any credit,
debited any acoount or given any vakie as the direct result of

(a) the fraudulent input of Electronic Data directly into:
1. the Insured's Computer System, or
2 a Service Bureau's Computer Systetm, or
3 any Electronic Funds Transfer System, or
4 a Customer Communication System; or

" (b) the fraudulent modification or the fraudulent destruction of Electronic Data stored within or being nim
within any of the above systems or during Electronic Transmission b the Insured's Computer System
or a Service Bureau's Computer System; or

(0 the fraudulent input of Electronic Data through a Telephone Banking System directy into the
Insured's Computer System

The words, “fraudufent input” in (a)gbweshallineludesuehhmlbymeansoﬂntemet

INSURING AGREEMENT 2 - ELECTRONIC COMPUTER PROGRAMS

Byrmonofﬂwlhsumdhav&ngtampaldordeivaredanyﬂmdsorproperty,establishedanym_
debited &ny account or givert eny value as the direct rosult of the fraudulent preparation or the fraudulent

modification of Electronic Computer Programs.

INSURING AGREEMENT 3 - ELECTRONIC DATA AND MEDIA

A Bymasondmemﬁciﬂsalﬁmﬁonadesuucﬁmmwmpﬁmaawmm&mmm
by any person while the Electronic Data are stored within the Insured's Computer System of a-
SavbeBmu%OomwbrsmuwhuemdeduwnEemnbmmmMedavmm
ﬂneofﬁcesu’ptemisesofﬂtelnsuredorwtiehtransitanywhere.plwided ] ;
owner of such Electronic Data or Electronic Data Processing Meda of is legally kable for such loss or

B. ?mmdmmmmwMM-WwWammm

robbery, ry, larceny, thef, misplacement, mysterious unexplainable. disappearance or
m&ﬁousad‘wwrmpﬁonwhkmeﬂecuonbmhﬁmhgmdakbdqedmdepomdwmm
oﬁceswpmnbesbeatedanﬂm,wwhiblntmﬂanwm,mnmnbbeghhmed
uponwoettofsuchEbctomcDmpmeesmMedaWsaidpasonwenﬂwmme
and o end innedhﬁlyupmdelvayb,ﬂwdesign@dmetpiemwi&agmmﬂmme
Insured is the owner of such Electronic Data Processing Media or is fegally Hlable for such loss or

C. Bymasmdmemaicmalbmﬁonudewummcampﬁmotﬂecﬁmbmmwogm
while stored within the !mhmd'sConpubrSWnoraSewbeBmeau‘sCompuﬂerSysm'ormﬂg
recorded upon Bectronic Data Prooessing Media within any offices or premises or while in transit
anywheteprwidedﬂnattheImedisﬁieownerofsuchElechbmmnpuhe;ngramorslegaly
Hable for such loss or damage. ’
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INSURING AGREEMENT 4 - COMPUTER VIRUS

A By reason of the Insured having transferred, paid or delivered any funds or propesty, established any
credit, debited any account or given any value es the direct result of the destruction or modification or
cotTuption or ettempt thereat of the Insured's Electronic Data or Electronic Computer Programs due o
a Computer Virus caused by any person while such Electronic Data of Electronic Computer Programs
are stored within the lnsured’s Computer System or & Service Bureau's Computer System.

B. the destruction or modtication or corruption or attempt thereat of the Insured's Electronic Data or
Electronic Cornpurter Programs as the result of a Computer Virus caused by any person while such
Elestronic Data are stored within the Insured’s Computer Systems or a Service Bureau's Computer

System.

INSURING AGREEMENT & - ELECTRONIC AND TELEFACSIMILE COMMUNICATIONS

Byreasonofﬂuelnsuredhavingtransfenéd, paidordeiveredany'fmdsorproperty,mblishedanycredit,

debited any account or given any value on the faith of any electronic communications directed to the Insured

authorizing or acknowledging the transfer, payment, delivery or receipt of funds or properly which

communications were transmitied or appear to have been trahsmitted -

1.  throughan Electronic Communication System, or

2 by Telefacsimile, telex, TWX or similar means of communicafion ’

directly into the Insured's Comnputer System or to the Insured's Communications Terminal and fraudulently
: pmpodhhwebeensetﬁbyaashmer.AubmabdoleamQHome,anoﬁiceofme Insured, or another

financial institution but which mnmmmeMnotseMbysaidamomer,Aumwaeaﬁng

House, an office of the Insured or financial institution or were fraudutently modified during physical transit of

?ectr_mic Data Processing Media to the Insured's Computer System of to the Insured's Communications

_ SPECIAL CONDITION
All Telefacsitniie, tolex, TWX or similar means of communication referred 1o in paragraph 2 above must be
Tesladorwbje&toawﬂ-backbanautwr‘zadpersonoﬁaerﬁzanmehcﬁﬁdualinmammetmsm request
and any such Telefacsimile must also bear a Forged Signature or Fraudulent Alteration.

INSURING AGREEMENT 6 - ELECTRONIC TRANSMISSIONS

Bymasonofaastomofmelmwed.mmmmeddeamgmuanoﬂmﬁmmia! institution having
uv:;lsferred.paidordeivemdanyfw:dsorprope_uy.mblishedanyaedit.debtbdanyawountorgwenany
e

1. onﬁiefaithofanyelectoﬁccommmbaﬁonspumorﬁﬁgbtmebeendireemdbymlnswedmlts
customer, an Automated Clearing House or a financial institution authorizing or acknowledging the
transfer, pawnentddweryameeuofmndsampedywhidmwmunicaﬁmmmtmmdm
appear t0. have boon trensmitied through an Eectronic Communioation System, or by Tested
Telefacsimile, Tested Telex, Tested TWX or simiar means of Tested communicétion direclly into a
Computer System or a Communications Terminal of said customer, Autornated Clearing House of
financial institution and fraudulently purport have been sent by the Insured but which
commuriications were efther not sent by the Insured or were the direct resuft of the. fraudulent
modification a-mwmmmmdmm-m-mmmmmv
Insured or during Elecironic Transmission from the insured's Compuler System ar the Insured's
Communications Terminal; or

2 _asﬁredireotmitofmeﬁaudulenthput.mefrwdulsntmodimaﬁonorﬂae_frauduiemaeslrucﬁonof
Eeot:onchaiasmdﬁWnorbeingmnwwnmelnsured'sGomputatSystamorduﬂmElecﬁ'onic
Transmission from the Insured's Computer System into the customer's Computer System while the
insured is acting es a Service Bureau for said customer; and

for whiich mmlmmsmmbmemm.mwmmmammm
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INSURING AGREEMENT 7 - ELECTRONIC SECURITIES

By reason of a Central Depository having transferred, paid or delivered any funds or property or debited any
account of the Insured on the faith of any electronic communications purporting to have been directed by the
Insured to the Central Depository euthorizing the transfer, payment or defivery of said funds or property or the
debiting of the Insured's account in connection with the purchase, sale, transfer ot pledge of an Electronic
Security which communications were fransmitted or appear to have been transmitted

1. through an Electronic Communication System, or

2 by Tested Telefacsinile, Tested Telex; Tested TWX or sinflar means of Tested communication

directly into a Computer System or a Communications Terminal of said Centrel Depository and fraudulently
purport to have been sent by the insured to the Central Depository but which communications were either not
sent by the Insured to the Central Depository- or were fraudujently modified during physical transit of
Blectronic Data Processing Media from the insured or during Electronic Transmission from the insured's
Computer System or the Insured's Communications Terminal to the Central Depository and for which loss the

Insured is legally fiable to the Central Depository.

INSURING AGREEMENT 8 - VOICE INITIATED INSTRUCTIONS

A By reason of the Insured having transferred any funds or delivered any. property on the faith of any
voice inftiated instructions directsd %o the Insured authorizing the transfer of funds or delivery of any
property in @ Customer's account to other financial institutions for the credif to persons allegedly
dasbmtadbyﬂw&sbmerand%khkshwﬁorsﬂenadeavermetebpfnnebﬂmse
Employees of the Insured specifically authorized to receive said instructions at the Insured's offices
and fraudulently purport to have been made by & person authorized and appolnted by a Customer o
recmstbyuephme_he&ansferofamhfdndsadeﬁveryofsuch'wopawmmm instructions
werenotmadebyaaid&sbmerorbyanym,dim,pa:heroremployeeofsaidmstomor
were fraudulertly made by an officer, director, pariner or employee of said Customer whose duty,

. responsibiiity or authority did not permit him fo make, inifiate, authorize, velidale or euthenticate
Customer voice inlfated Instructions.

B. Byreasonofﬂ\elrsmedhavhgtarskrredanyfundsadeivefedanypmpenymmeiailhufany
volce initiated instructions purpottedly communicated between the Insured’s offices authorizing the
tarskrdﬁuﬁsadelvayofawmpaﬂhacwmﬂsmmmmelmmmesw
fo other financial institutions for the credk to persons aRegedly designated by the Customer and which
instructions were purportedly mado over the telephone between the Insured's offices o those
amdmmummwmmwmaum-mimmwwom,
and fraudutently purport to have been meade by an Employee of the insured authorized to request by
mmmmmﬁmmawammmmmmmwmmw
a person, other than an Employee of the Isured, who intended % cause the Insured or the Gustomer
1o sustain & loss or ¥ obtain financial gain for himself or any other person.

SPE¢IALDEFIII110N
*Customer™ as used in this Insuring Clause means
(i) any corporate, parinership or trust customer or similar business entity or

(%) any private natural person customer

mmammaebcmmgmmwmusmbrmmmmmmsmm.mm
agreement, in the case of (i) above; shafl be i the form of a.corporate resolution containing a-kst of
individuals authorised to Iniiate and authenticate voice intiated funds transfers, which list must specify the
telephone numbers as well as monetary ‘limits for all iniatorsfauthenticators. Such wrkien or electronic
agreement shall aiso outine the terms and condiions under which the service is provided including a

fimitation of liabliity by the Insured.

~ SPECIAL CONDITION

All voice iniiated instructions purpoitedly received from a Customer for the transfer of funds or property must
be Tested or subject fo & call-back ¥ an authorized person other than the Individual initiating the transfer
request ’
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INSURING CLAUSE 9 COMPUTER EXTORTION

By reason of loss resulting from the Insured having surrendered any funds or property to & petson other than
an Employee of the Insured where said person has gained or alleges to have gained unauthorised access to
the Insured’s Computer System and threatens to :

(@  cause the Insured to transfer, pay or defver any funds or property by means of the Insured's
Computer Sysiem or .
(b)  sell or disclose confidential security codes to another person or party, which disclosure will

enable the recipient of such confidential security codes 1o cause the insured fo transfer, pay
or defiver any funds of property by means of the Insured’s Computer System; or

(© cause damage 10 or destruction of the Insured’s Blectronic Computer Programs or Insured’s
Electronic Data while stored within the Insured’s Computer Systems by

N the introduction of a Computer Virus into the insured’s Computer System, or

2 the activation of a Computer Virus that such person has affegedly introduced into the
Insured’s Computer System but where such Computer Virus is inactive at the time
said threat is communicaied to the Insured; .

provided however that before surrendering any funds or properly the insured makes every reasonabls effort
to conduct an investigation which provides a reasonable basis for concluding sald threat is technologically
credible and the Insured reports said threat to the police or local law enforcement authorities having
jurisdiction over such matters and reasonably complies with their recommendations, instruclions or
suggestions under the circumstances. .

INSURING CLAUSE 10 VERIFICATION & RECONSTITUTION COSTS

By reason of expenses incurted andlor fees paid by the Assured, all with the prior approval of Underwriters,
such approval not © be unreasonably withheld or delayed, for the verification and reconsfitution of Electronic
which Electronic Computer Programs have been frauduiently modified so as to give rise

Computer Programs,
1o a loss or potential loss under this Policy.
I o] ON Y
(a) “Artomated Clesring House” feans any corporation or essoolation which cperates an electronic

clearing and transfer mechanism for the fransfer of preauthorized recuring debls and oredis
between financial institutions on behaif of the financial insfitutions' customers.

(t)  “Central Depository” means any clearing corporetion, including,
® any clearing system including the globel custody services of any bank; or
(@) any clearing corporation of company; of
D] any_Fedemi Reserve Bank of any country; or
(Iv) any depository approved by the UK Seourities and Fistures Authority
or any recognised place of safe deposk where as the direct resut of an electronic clearing and transfer
mochanism eniries are made on the books reducing the account of the transferor, pledgor of pledges

and inoreasing the account of the transferes, pledgee or pledgor biy the amount of the obligation or
the number of shares or rights transferred, pledged o released.

(©  “"Communications Terminal" means any teletype, toleprintor, video display terminal, telefacsimile
machine personal computer or similar device capable of sending andfor recelving information
eloctronically, whether or not equipped with a keyboard or mouse. )
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(h)

®

M

(m)

(n)

"Oomputer System” means a computer andfor personal computer and all input, output, processing,
storage and communication facilities including related communication or open systems networks
which are connected to such a device, as well as the device's off-line media Bbraries.

“Computer Virus" means a set of unauthorised instructions, programmatic or ctherwise, that
propagate themselves through the Insured's Computer System andfor networks which instructions
were maliciously or fraudulently introduced by a person other than by an identifiable Employee.

"Customer Communication Systenf‘ means those communications systems as declared in the
Proposal Form and as may be added during the Policy Period which provide customers of the Insured
with direct access b the Insured's Computer System.

"Electronic Communication System® means any efectronic communication system or simiiar
autemated communication systems which opefates to wansfer property between financial institufions
or between financial institutions and their customers Including, without prejudice to the generality of
mefaegoiuebctaﬁcmmunbaﬁonopaaﬁombyﬁdvkgmm!mabenkhyman
System (CHIPS), Society for Workiwide Interbank Financial Telecommunication (SWIFT), Clearing
Houss Automated Payment System (CHAPS), Bankers Automated Clearing System (BACS) the
mndsmshrsysbmmrmetamferdmrmmkedmmﬁmdebiSandaedisamNmmam
Ciearing House Association which 5 a member of the Natonal Automated Clearing House
Assochﬁmams&rﬂwaubmamdwmmmcaﬁmsmsasdeehredhﬁmeposaIFammdas
may be added during the Policy Period.

Ebcuonbwmuﬁerpmgmm'mwnﬁwmmans.leqmmmmemsmmma
form usable in @ Computer System-to act upon Electronic Data.

“Eloctronic Data” means fadts or information converted to a form usable in @ Computer System and
which is stored on Eleotronic Data Processing Media for use by computer programs.

*Electronic Data Processing Media”™ means tapes or discs or other bulk media, whether magnetic or
optical, onwhich Electronic Data are recorded.

. “Electronic Funds Transfer Systems™ means those systems which operate automated teller machines

or point of sale terminals and include any shared neiworks ot faclities for said system in which the
Insured participates.
*Electronic Securily” means a share, parbioipation or other interest in property of or an enlarprise of
the issuer or an obligation of the issuer which :
1. is a type commonly dealt in upon securities exchanges or markets; and
2 isemermeofachssorseﬁesorby!ismisdw&ib!eimoaclasorseriesofshares.
parlicipations, interests or obligations; and
s (a) s notrepresented by an instrument, or
(t) s partof a master or global certiicate, or

{©)  represents a paper certificate that has been surrendered by a financial instiiution and
M(mpercertﬁhteshashencmﬂnedhtoanmsbrdepos&mymtemdthe
paper certificates are immobiiized

andsudmseeuriyisdmnasanelewbnicentymmeaooodntofme.nmfemr,pledgoror

pledgeeon_iaebooksofacenha‘lm;)osibry. ’

“Etectronic Transmission® means the fransmission of Electronic Data through data communication.

lines including by satelite kinks, radio frequency, infrared finks or similar means used for the
transmission of Electronic Data. '

“Employes” sha_lbedeer’nedmrefermmose employees in respact of whom cover is efforded under
Section 1 of this Polioy by virtue of the Definition of Employee in Section 1 of this Policy (Definition

(@)
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“Evidences of Debt* means instruments executed by a ctistomer of the insured and held by the
Insured which in the regutar course of business are freated as evidencing the customer's debt to the

Insured inciuding records of charges and accounts receivable.

*Forged Signatire” means the handwritten or digital signing of the name of another genuine person or
a copy of said person's signature without authority and with intent to deceive; it does not include the
signing in whole or in patt of one's own name, with or without authorily, in any capacity, for any

‘purpose.

" “Fraudulent Afteration” means the material alteration to a Telefacsimile for a fraudulont purpose by a

person other than the person who signed and prepared the Instrument.

“Insured” means the Insured referred 1o in ftem 2 of the Schediule. 5
*nsured’s Computer System” means those Computer Systems operated by the Insured and which
are either owned byorleaedtotheInsuredorarededaredintheproposalFormandasmybe
added during the Policy Period.

*Setvice Buréau” means a natural person, parinership or corporafion authorized by written or
ebchmhagmemeMbpeﬁonndahpmceshgservb&nsthonpuﬁeryswms.

“Service Bureau's Computer System® means those Computer Systems operated by a Service Bureau
and which are either owned or leased to a Service Bureau.

“Telofacsimie™ means a system for transmitting waitien documents by means of electronic signals
over telephone Enes to equipment maintained byt_hemsuredwimnaspecialysecuredareaforme
purpomofmprqducﬁ\gaoopyofsaiddowneﬁt

*Telephone Banking Systsm” means a telephone banking communications syskem as declared in the
proposal form and @s may be added during the Policy Period which provides customers of the
Insured with dicect access to the Insured's Gomputer System via an automated tquchtone-w!ephone
service and which requires the use of a Tested code In order to effect any banking transactions but
does not mean apmaebwmme,vdcenﬁilmopm,amatedcallaqua
eomputer—sysbmwmasinilarwpaeﬁywedbrme-direcﬁononuningofmbphwecalsm a voice
communications network.

*Tested” means a method of authenticating the conlents of a communication by effing thereto &
validhstheywhk:hhasbeenexchamedbMenmelnsuwdandacmner,Ammddeanng
m,mmm,mmmmmubmnmoﬁwsdmglwedmm
purpose of protecting the integrily of the oonmniwﬁonvhﬂneotdhatyoourseofbusmes.

1. EXCLUSIONS
This Section 2 of the Policy does not cover:

(@
(b

©
@

Loss resulfing from any of the perils covered by the Insured's Financial Institution Bond.
Loss caused by an idenﬁﬁqbletﬁremrorEmpbyeeofﬂweksmedorbyapersmorpersonsk
collusion with saki director or Employee of the Insuved. A ]

Prior knowiedge by any EmpbYeeﬂnataﬁauddentactbya person of persons, _notinﬁleemployof
the insured, has beon or will be porpetrated, shell for the intentand purpose of this Policy be deemed

"o be collusion should saki Employee wilfully or defiberately withhold this knowledge from the Insured.

The withholding of knowledge from the Insured by an Employee because of = threat to do bodily harm
to any person or to do damage o the premises or properly of the Insured shall not be deemed to be
qrtoconsﬁh:teedhsion. ’ ’
Loss of the insured’s potential income, indwmmmmmmhmmm
Indirect or consequential loss of any nature exoept es provided by insuring Agreament 10.
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Liabifty assumed by the Insured by agreement under any contract unless such liability would have
attached to the insured even in the absence of such agreement.

Any fees, costs and expenses incurred by the Insured
1. in establishing the existence of or amount of loss covered under this Policy except as

provided for in insuring Agreement 10; or

-2 as a parly to any legal proceeding except as provided by General Condition E.

loss, damage, cost of-expense of whatsoever hature directly or indirectly caused by, resulting from or
in connection with any of the following regardiess of any other cause or event contributing
concurrently or in any other sequence to the loss;

{t) - war, invasion, acts of foreign enemies, hostilities or warlike operations (whether war be

deel'a:ed orn:)t). civil war, rebellion, revolution, inswrrection, civil commotion assuming the
proportions of or amounting to an uprising, military or usurped power; or
(2  anyActof Teorism.

For the purpose of this exoclusion an Act of Terrorism means an act, including but not imited to the
use of force or violence and/or the threat thereof, of any person or group(s) of persons, whether
acting alone or on behalf of orin connection with any organisation(s) or government(s), commitied for
political, refigious, ideological or similar purposes including the intention to mﬂuenoe any government
amﬂormputﬂ:epubln, or any section of the public, in fear.

This exclusion also excludes loss, damage, cost or expense of whatsoever nature directly or indicectly
caused by, msulhngﬁomormoonnecbon\ﬁhanyaeﬁon faken incontmﬁng preventing,

suppressing of in any way relating to (1) and/or (2) above.

In the event any portion of this exclusion is found o be invakd orunenfomable. the remainder shall -

remain in full force and effect.

1. ‘ Any loss or destriction of or damage o any property whatsoever or any loss or expense
whatsoever resulting or arising therefrom or any consequential loss, or

2 Any legal Fisblity of whatsoever nature,

directly or indirectly caused by, or contribited to by or arising from

10} ionizing rediations or contamination by redioactivity from any nuclear fuel of from any nuclear
waste from the combustion of nuclear fuel, or

{5 the radicactive, ﬁonc,eomloslveoroﬁ\erhazardowpmpemesofanyeadosivenudear
assembly or nuclear component thereaf.
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Loss as a result of a threat

1. to do bodily harm to any person, except loss af Electronic Data Processing Medla or
Electronic Data or Blectronic Computer Programs in transit provided that when such transit
was initiated there was no knowledge by the Insured of any such tiweat, or

2. tododamagetoﬂnepremsorpmpe:ﬂofmelnsuredemeptaspmvidedbylnsunng
Clause 9.

Loss of Electronic Data, Electronic Data Processing Media or Electronic Computer Programs except
as valued under General Condition 1.

~ Loss resulting directly or indirectly from
. writien instructions or advices, or

2 telegraphic or cable Instructions or advices, or

3 instructions or advices by voice oveftelephone, unless such instructions are covered under
Insuring Agmment 8, or

4 Telefacsimile instructions or advices unkess sakd Telefacsimile instructions or edvices are
covered ender Insuring Agreements 5, 6 or 7.

Loss resulting directly or indirectly from forged, altered or fraudulent negotable instruments,

securities, documents or written instrumenis xsedassoumedowmemﬁoninmepmpaxahon of

Electronic Data or manually keyed in a data terminal.

Loss of negotiable instruments, securities, documents or wiitten instruments except as converied

Electronic Data and then onlyhﬂzatoomerhedform

Loss resufting directly or indirectly from the accessing of any confidential informetion inckiding but not

limited o {rade secretinformation, computer programs or customer information but this exclusion
shal¥ not apply fo loss caused by the use of any such information to commit a dishonest, freudutent or

maficious act insured herein.

Loss resulting from mechaniced failure, faMtyomstvuchon etror in design, katent defect, wear or tear,
gradual deterioration, electrical disturbance, Electronic Data Processing Media faflure or brealedown

- or any malkunction or error in programming or efrors or omissions in processing.

Loss resulfing directly or indirectly from the fraudulent preparation, fraudulent modification, alteration
wdestueﬁmofEbctoanompubergmmunbsswmedunderlmmingAgmntsz3or4
Loss by reason of the input of Hectronic Data at an authorized electronic terminal of an Blettronic
FundsTmnsferSystanaaQsmnmComnbaﬁmsysmbyamuoherpermwho
hadauﬂmocmadamsstoﬂwecuwm'sauﬂuenﬁeauonm fism.

Loss resulting from fraudulent features comamed n Eiectromccomputeergmns developed for

sale to or thet are sold o mulliple customers at the time of their acquisition from a vendor or
consultant However, this exclusion will only apply ¥ Undetwriters within 60 days of notification by the

hsuredhmbemnwﬁedofalossusﬂnedbyanoﬂnermwaeasmmer such loss having been

discovered prior to a loss hereunder and resulting from the same fraudulent features. _

Loss resulting directly or indirectly from any Computer Virus unless covered under insuring

Agreement 4 or insuring Agreement 9.

Any loss

1. sushinedpmrtoﬂweRetmachveDateoranybssumMnganyaot.ﬁarsacﬁon.orevent

_ Mowunadorcomencedprbrtoﬁ:eReﬁoamDaie

2 ofmorelhanUSDmOOOOdiseaveredpmrbm_elmpﬁondaleofﬂaepoicyperiodstatedi\
the Schedule which could reasonably be expected to give rise to a loss under this Section 2
of the Poficy, or * -

3 discovered subsequent to the termination of the Poficy, or

wv
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4 notified to & prior insurer.

For the purposes of this Exclusion, *discovered” shall mean discovered by the first named Insured’s

General Counse! or Corporate Risk Manager.

Loss resulting directly or indrectly from a Telephone Banking System ar from or arising out of the
authorized or unauthorized use of a private branch exchange, voice mail pracessor, autometed call
athendantoracompuﬁer system with a simitar capacity used for the direction or routing of telephone

-caffs in @ voice communications network or a cellular phone system, unless covered under nsuring .

Agreement 1{c).

0] Loss, cost or expense directly or indirectly arising out of, resutfing from or in any way refated
1o Fungi whether or not there is another cause of loss which may have contributed
_concurrendly of in any sequence to a loss.
'Fum?asusedmmtsﬁcdusbnshellmnanymmornwm«anybyproductortype
or infestation produced by such fungus or mycota, inc!udhgbutnat Kmited to mould, mildew,
mycotoxins, spores or any biogenic aerosols.

® loss, cost or expense directly or indirectly arising out of, resulting &s a consequence of, of

istribution, testing, remedtation, removal,

rekated 1o, the manufacture, mining, processing, d
storage, disposal sale, medoruposuretoasbstosormﬁeﬂalsorpmdudscorﬂmng

asbesbs%eﬁerornotﬁeresamﬁereauseoﬂoss%ich may have coniributed
concurrently or in any sequence to a loss.

()  Lossin connection with any claim based upon, arising from, or in any way atiributable to lead
or products containing lead.

Loss arising out of the acts or omissions; including knowing inistructions, decisions, approvals or
condoning of any acts oro:mﬁorsbyRNlenS(anfordbutmlyupbmemoneﬁaryvalwofhs

ownership of the enity incurring such loss. Coverage is provided over and above stch value, the
Deduchbleonlyapplymgbsudzcws‘agewandtomeextemmat the Deductible exceeds such

value,
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IV. GENERAL CONDITIONS APPLICABLE TO SECTION 2 ONLY OF THIS POLICY

NOMINEES

Loss sustained by any nominee organized by the Insured for the purpose of handiing certain of its
business transactions and composed exclusively of its officers, clerks or other employees shall, for all
the purposes of this Policy, be deemed 1o be loss sustained by the Insured,

ADDITIONAL OFFICES, COMPUTER SYSTEMS —~ CONSOLIDATION, MERGER OR PURCHASE
OF ASSETS - NOTICE

If the Insured shall, while this Policy is in force, establish any addmond offices or add o the Insured's
Computer System, other than byconso(idaﬁonormemermth or purchase or acquisition of assets or
liabilties of, another institution, such ofices_or addition. io. the lasured's Computer System shall be

"'ﬁnmaimliy covered hereunder from the date of such establishment without the requirement of

notice to Underwriters or'the payment of additional premium for the remalnder of the policy period.

If the Insured shall, while the Policy is in force, consolidate or merge with, purchaseoraeqwre assels

or liabilities of, ancther insfitution, the ksured shall not have such coverage as is afforded under this

Section 2 of the Policy for loss which:

(a) tes occurred or will ocour in such offices, or premises; or

) has arisen orwill arise out of the assets or Babilities;

acquired by the insured as a result of such consolidation, merger or purchase or acquiskion of assets

or iabilities; :

unless the insured shall:

0] give Underwriters writlon notice of the proposed ¢onsolidation, merger or purchase of
essels or liabilities prior to the proposed effective date of such attion; and '

® obiain the writlen consent of Underwriters 1o extend the coverage provided by this Polioy to
such additional offices, or premises or other exposures; and

(D] upaon obtaining such consent, pay o Undmhrsanaddﬁonalprenium._

Notwithstanding the foregoing,

1. naﬁyacqwmdormmdentﬁiesuﬁﬂ:assetsmhdonotaeooumformoreman15%ofthe
consolidated assets of the gmupoﬂnsureds[tmz(a)andZ(b)dmeSchedulecouecﬂvelyj,
one of which Insureds has effected such creation or acquisition, shell be automatically
included herein as Insureds within such group of Insureds who effected such acquisition or
cneahon(Item2(a)or2(b)ofﬂ19&hedubasapplbable)fmnﬁtedﬁeofsudnacqutsltzonor .

2 120daysauinmaﬁcwvera isprwidedheminforallneMyacqumdorcreﬁadenﬁﬁesMﬂ:
amm;chaeoountformreman 15% of the consolidated assets of the group of Insureds
[item () and 2(b) of the Schedule eollectively], one of which insureds has effected such
creation or acquisiion, to aliow for presentation of information and agreement as provided for
in (i) to (@) above. During the 120 days, such newly acquired or created entities shalf be
considered Insureds within such groupofhsuredswhoeﬁecbedsuchaequis:ﬁon or creation
(Rem 2(a) or 2{b) of the Schedule as applicable).

CHANGE OF CONTROL -NOTICE

When the first named Insured's General Counse! or Corporate Risk Manager learns of a change of
control, it shall give written notice to Underwriters within 60 days.

As used in this General Condifion, control means the power o determine the mnagementorpoicy
of a confrolfing holding company or the insured by virtue of vating stock ownership. A change in
ownership of voting stock which resuits in direct or indirect ownership by a stockholder or an affillated
gmupofsbdﬁohersoflmpawﬁ(w%)amnofsuchstocksmubepmmdmmutma
change of conirol for the purpose of the required notice.

Failure to give the required notice shal! result in terminaion of coverage for any loss mvolvmg a
transferee,mbeeﬁwﬁveuponﬂledateofﬂtesbokkansfar '

(

el AN



F..

JOINT INSURED _ )

if two or more Insureds are covered under this Section 2 of the Policy, the first named ksured shall
act for all Insuteds. Payment by Underwriters to the first named Insured of loss sustained by any
Insured shall fully release Underwriters on account of such boss. If the first named Insured ceases o

- be covered under Section 2 of the Policy, the nsured next named shall! thereafier be considered as

the first named Insured. Knowiedge possessed or discovery of any loss in éxcess of USD100,000 by
the first named Insured's General Counsel or Corporate Risk Manager shall constitute knowledge or

.- discovery by all insureds for all purposes of this Section 2 of the Palicy. The liability of Underwriters

for a loss or losses sustained by all Insureds shall not exceed the amount for which Underwriters
would have been liable had all such loss or losses been sustained by one Insured. Undetwriters shall
not be fable for loss sustained by one Insured o the advantage of any other Insured.

_COURT COSTS, ATTORNEYS' FEES AND ELECTION BY INDERWRITERS. TO. DEFEND.

Underwriters shall indemnify the Insured against court costs and reasonable attomeys’ fees incurred
and paid by the Insured in defending any suit or legal proceeding brought against the Insured with
respect to which the Insured establishes that the act or acts which were committed would enfitie the
insured fo recovery under an Insuring Agreement of this Section of the Polficy in excess of any
deduciible if any loss resuited therefrom. Court costs and atiomeys' fees indemnified o the Insured
shall be part of and not In addition to the Aggregate Policy Limit under tem 7 of the Schedule for this
-Saction of the Policy or, ¥ applicable, the lesser amounts under ftem 8 of the Schedule for this
Section of the Policy. ‘ '

The Insured shall promptly give notice tv Underwriters of the insfitution of any such suit or legal
proceeding and at the request of Underwriters shall furnish them with copies of alt pleadings and
other papers therein. At Underwriters' election the Insured shall permit Underwriters to conduct the
defense of such suit or legal proceeding, in the Insured's name; through attormeys of Underwriters'
selection. I such event, the Insured shall give all reasonable information and assistance which
Underwriters shall deem necessary to the defense of such suit or legal proceeding.

if Underwriters pay court costs and aftomeys' fees in excess of thelr proportionate share of such
costs and atiomeys' fees, the Insured shali promplly reimburse Underwriters for such excess.

DISCOVERY

This Sacfion of the Policy applies to loss discovered by the first hamed Insured's General Counsel or
Corporaie Risk Manager during the Policy Period. Discovery occurs when the first named insured’s
General Counsel or Coiporate Risk Manager first become aware of facts which woukl cause a
reasonable person © assume that a loss in excess of USD100,000 of a type covered by this Secion
of the Policy has been or will be incurred, regardiess of when the act or acts causing or confribuling to
such foss oceurred, even though the exact amount or details may not then be known.

Discovery also ocours when the first named Insured’s General Counsal or Corporate Risk Manager
receives nofice of an actual or potential claim in which it is alleged that the Insured is liable 1o a third
parly under circumstances which, if true, would coristitute a loss in excess of USD100,000 under this

Section 2 of the Policy. '
POLICY EIMITS

. Aggregate Policy Limit

Underwriters' total liabllity under this Section of the Policy for all losses disoovered during the poficy
period shown in e 3 of the Schedule shall not exceed the Aggregate Policy Limi shown in ltem 7
of the Schedule for this Section of the Policy. The Aggregete Policy Limit shall be reduced by the
amount of any payment made under the terms of this Section of the Policy.

Upon exhaustion of the Aggregate Policy Limit by such payments: .

.{a) . Underwriters shall have no further liability under this Section of the Policy for loss or losses

regardless of when discovered and whether or not previously reported to Undenwriters, and
{b) Underwriters shall have no obligation under General Condition E of this Section of the Policy
to pay court costs and attorneys' fees or to continue the defense of the Insured, and upon
notice by Undenwriters to the Insured that the Aggregate Policy Limi has been exhausted,
~ the Insured shal assume all responsibikty for is defense atits own cost. :
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The Aggregate Policy Limit shall not be increased or reinstated by any recovery made and applied in
accordance with General Condition J.

Singte Loss Limit :

Subject to the Aggregate Poficy Limit remaining available for the payment of loss, Underwriters"
liability under this Section of the Policy for any Single Loss shall not exceed the applicable Single
Loss Limit shown in tem 8 of the Schedule. 1fa Single Loss is covered under more than one Insuring
Agreement or Coverage Extension, the meximum payable under this Section of the Policy shall not
exceed the largest applicable Single Loss Limit.

Single Loss Defined
Single Loss means all covered loss, inciuding court costs and ettorneys’ fees incurred by the Insured

_or Underwriters under General Condifion E, resultingfom . . .. .. .

{a) any one act or series of related acts or attempts thereat, or

()] allacisorotﬁonsoﬂ:erthanmoséspedﬁedh(a)preeeding,wusedbyanype&sonorh
which such peison is implicated, or . :

(0  anyone casually or event not specified in (a) or (b) preceding.

‘The meaning of ‘Single Loss’ to be applied, as set forth In subparagraphs (a) to (c) inclusive shall be

ﬁxatwﬁchindudamehighestamountoﬂo&. '

NOTICEPROOF - LEGAL PROCEEDINGS AGAINST UNDERWRITERS

{a) At the earflest practicable moment, after discovery of any loss under this Seclion 2 of the

Policy by the first named Insured's General Counse! or Corporate Risk Manager which
exceeds or has the potential to exceed USD100,000, the Insured shall give Underwriters

notice thereof, : .

(b) Within six {(6) months efter such discovery, the Insured shall furnish to Underwriters proof-of

loss, duly swom to with full particutars. -

(c if any §mitedion embodied in this Section uﬂhePoicy_isprohbﬁadbyanYlawoontmﬂngﬁre
construction hereof, such limitation shall be deemed fo be amended so as o equal the
minimum period of Emitation provided by such faw. ’

{d). This Section 2 of the Policy affords coverage only in favor of the insured. No suf, action or
legal proceedings shall be brought hereunder by eny one other than the named nsured.

VALUATION

Money

Any loss of money, of loss payable in money which is covered by this Seclion of the Policy, shall be
paid, at the option of the Insured, in the money of the coundry in which the loss was sustained or in
the Uniied States oanadeaddhrequivabntmereofdetennindatmerahof‘exdmgeatu\eﬂme
of payment of such loss. ' . o :

Securities .
Undetwi:erssha!!satﬂehldnqﬂwe’riabiityundermisSeeﬁonofmePoicyonawountofalosof
,anyseeurw.includingEIectuﬁcSecurﬁes,or,atﬂneopﬁdnofﬂtemsmed.shallpaybmehsured
me.qostofmpheingsuehsewrity.detunﬁtedbyﬁmmhetvalueﬂxefeotatﬂxeﬁneofsueh
settiement. In case of & loss of subscription, conversion or redemption privileges through the loss of
anysewﬁty.ﬂteanmrtofsuehlossshallbeﬁaevalueofsmhpmiegesinmediatalypmcedingme
iration thereof. lfsuehseeumyeannotbereplacedorhanoquoiedmnetvalue.orifsueh

" privileges have no quoted market value, their vaue shall be determined by agreement or arbiiration.

ﬁhaﬂm&wdh&%ndmmhswmammmkm
sufficient in amount $o indemnify the Insured in ful for the loss of any securily for which claim is made
hereunder, the kability of Underwrilers under tiis Seotion of the Policy is imited to the payment for, or
the dupiication of, so much of such securities &s has a value equal to the amount of such applicable

-coverage.
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