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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

v.

Civil Action No. 3:09-CV-0298-N

STANFORD INTERNATIONAL BANK, LTD., et
al.,

Defendants.

CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs,

V. Civil Action No. 3:09-cv-01736-N

RALPH S. JANVEY, IN HIS CAPACITY AS
COURT APPOINTED RECEIVER FOR
STANFORD INTERNATIONAL BANK, LTD., et
al.,

Defendants.

CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs
Civil Action No. 3:13-CV-2226-N
V.

PABLO M. ALVARADO, et al.,

Defendants.
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CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs, Civil Action No. 3:15-cv-1997

V.

PAUL D. WINTER, et al.,

LON LR LD LD LD LD L L LN L LN

Defendants.

CLAUDE F. REYNAUD, et al.,
Plaintiffs

V.
Civil Action No. 3:14-CV-3731
CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Dol oclivoclivoclivo cliV o cliv s ol o cliv ool

Defendants.

APPENDIX IN SUPPORT OF MOTION TO APPROVE PROPOSED AMENDED
SETTLEMENT WITH CERTAIN UNDERWRITERS AT LLOYD’S OF LONDON,
LEXINGTON INSURANCE CO., AND ARCH SPECIALTY INSURANCE CO., TO

ENTER THE ACCOMPANYING BAR ORDERS AND JUDGMENTS, AND TO
CONFIRM PRIOR APPROVAL OF THE MOVANTS’ATTORNEYS’ FEES

Ralph S. Janvey, in his capacity as the court appointed receiver for Stanford International
Bank, Ltd., et al. (the “Receiver”) and the Official Stanford Investors’ Committee (the
“Committee) (the Receiver and Committee are collectively the “Movants”), file this appendix (the
“Appendix”) in support of the Motion to Approve Proposed Amended Settlement with Certain
Underwriters at Lloyd’s of London, Lexington Insurance Co., and Arch Specialty Insurance Co.,
to Enter the Accompanying Bar Orders and Judgments, and to Confirm Prior Approval of the

Movants’ Attorneys’ Fees (the “Motion”).
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Exhibit Description App. Nos.
1 Settlement Agreement 1-107
2 Amendment to Settlement Agreement 108-116
Second Amendment to Settlement
3 Agreement 117-186
4 Notice of Amended Settlement Agreement 187-189
5 Order Approving Attorneys' Fees 190-193

Date: July 7, 2020.

Respectfully submitted,

/s/ Michael J. Kuckelman

Michael J. Kuckelman KS #14587
Stephen J. Torline KS #18292
KUCKELMAN TORLINE KIRKLAND, LLC
10740 Nall, STE 250

Overland Park, KS 66211

Phone: 913-948-8610

Fax: 913-948-8611
mkuckelman@ktk-law.com
storline(@ktk-law.com

ATTORNEYS FOR RECEIVER
RALPH S. JANVEY

/s/ Scott D. Powers

Kevin M. Sadler, TX # 17512450
Scott D. Powers, TX # 24027746
BAKER BOTTS L.L.P

98 San Jacinto Center

Austin, Texas 78701-4078
Phone: 512-322-2500

Fax: 512-322-2501
Kevin.sadler@bakerbotts.com
Scott.powers@bakerbotts.com

ATTORNEYS FOR RECEIVER
RALPH S. JANVEY
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/s/ Judith R. Blakeway

Judith R. Blakeway, TX #02434400
CLARK HILL STRASBURGER

2301 Broadway Street

San Antonio, Texas 78215-1157

Phone: 210-250-6004

Fax: 210-258-2706
Judith.blakeway(@clarkhillstrasburger.com

COUNSEL FOR THE OFFICIAL STANFORD
INVESTORS COMMITTEE
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CERTIFICATE OF SERVICE

I certify that on July 7, 2020, I electronically filed the foregoing document with the Clerk
of the Court for the Northern District of Texas, Dallas Division, using the CM/ECF system. The
ECF system will send a “Notice of Electronic Filing” to all counsel of record who have consented
in writing to accept service of this document by electronic means.

I further certify that on July 7, 2020, I served a true and correct copy of the foregoing
document and the notice of electronic filing by United States Postal Service Certified Mail, Return
Receipt requested, to the persons noticed below who are non-CM/ECF participants:

R. Allen Stanford, Pro Se

Inmate #35017183

Coleman II USP

Post Office Box 1034

Coleman, FL 33521

Via Certified Mail, Return Receipt Requested

/s/ Scott D. Powers
Scott D. Powers
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5'66.'/'06 #)4''/'06

6*+5 5'66.'/'06 #)4''/'06 VJIG u#ITGGOGPVv KU OCFG CPF
CPF COQPI K 4CNRJ 5 ,CPXG[ UQNGN[ KP JKU ECRCEKV[ CU
+PVGTPCVKQPCN $CPM .VF GV CN VJG U4GEGKXGTvV KK
VIG uQOOKVVGGYVY CPF KKK %GTVCKP 7BRFBEJ YSIRKWEKON |
+tPUWTCPEG %Q CPF .GZKPIVQP +PUWTCPEG %QORCP] EQN
VJG 4GEGKXGT VJG %QOOKVVGG CPF 7PFGTYTKVGTU CTG
KPFKXKFWCNN[ CU C u2CTV[v CPF VQIGVJGT CU VJG u2CTVKGL

9*'4'#5 QP (GDTWCT] VJG 5GEWTKVKGU CPF 'ZEJC
HKNGF %KXKN #EVKQP OBGBEWTKKXKKGU OPF '"ZEJCPIG %QOOKU
+PVGTPCVKQPCN $CBM .6/&Z GVJIGNu5'% #EVKQPvV CNNGIKPI
5VCPHQTF ,COGU / &CXKU .CWTC 2GPFGTIGUV *QNV 5VCPH
JTOWR %QORCP[ 5VCPHQTF %CRKVCN /CPCIGOGPV .. % CP
ubVCPHQTF &GHGPFCPVUV JCF GPICIGF KP C HTCWFWNGPV
EWUVQOGTU HTQO QXGT QPG JWPFTGF EQWPVTKGU

9*'4'#5 KP CP QTFGT FCVGF (GDTWCT| KP VJG 5'
TPKVGF 5VCVGU &KUVTKEV %QWTV HQT VJG 0QTVIGTP &KUVT
CPF VQOM RQUUGUUKQP QH VJG CUUGVU OQPKGU UGEWTKYV
KPVCPIKDNG QH YJCVGXGT MKPF CPF FGUETKRVKQP YJGTC
RTKXKNGIGU YKVJ TGURGEV VQ VJG GPVKVKGU QH VJG 5VCF
EQPVTQNNGF VJG ud4GEGKXGTUJKR #UUGVUvV CPF VJG DQ

UuvCcvGoOGPVU HKPCPEKCN CPF CEEQWPVKPI FQEWOGPVU EC(C

%GTVCKP 7PFGTYTKVGTU CV .NQ[FtU QH .QPFQP TGHGTU VQ .NQ[FtU QH .
CPF

#RR
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FKUMU KPVGTPGV GZEJCPIG UGTXGTU VGNGRJQPGU RGTUC
TGUQWTEGU QH QT KP RQUUGUUKQP QH VJG 5VCPHQTF &GHG
CPF KP RQUUGUUKQP QH CP[ CIGPV QT GORNQ[GG QH VJIG ¢
AGEQTFUYv

9*'4'#5 KP CP QTFGT FCVGF (GDTWCT] KP VJG 5'%
,CPXG[ YCU CRRQKPVGF 4GEGKXGT HQT VJG 4GEGKXGTUJKR
EQNNGEVKXGN[ VJG uU4GEGKXGTUJKR 'UVCVGV YKVJ VJG HW]|
NCY CU YGNN CU UWEJ RQYGTU CU CTG GPWOGTCVGF KP VJC
OCVVGT FCVGEF /CTEJ &QE CPF CU HWTVJGT COG
UCOG OCVVGT FCVGF ,WN] &QE

9*'4'#5 4CNRJ ,CPXG[ JCU UGTXGF CU 4GEGKXGT EQPVK
CPF EQPVKPWGU VQ UGTXG KP VJCV ECRCEKV]

9*'4'#5 ,QJP , .KVVNG 'US YCU CRRQKPVGEF VQ UGTXG
D[ CP QTFGT GPVGTGF KP VJG 5'% #EVKQP FCVGF #RTKN
EQPUKFGTKPI VJG KPVGTGUVU QH VJG YQTNFYKFG KPXGUVQT
QT XGPVWTGU URQPUQTGF RTQOQVGF QT UQNF D[ CP[ FGHGP

9*'4'#5 ,QJP .KVVNG JCU UGTXGF CU 'ZCOKPGT EQPVKPW
EQPVKPWGU VQ UGTXG KP VJCV ECRCEKV]

9*'4'#5 VJG %QOOKVVGG YCU ETGCVGF RWTUWCPV VQ CP
FCVGE #WIWUV &QE VIG uU%QOOKVVGG 1TFGTYv
5VCPHQTF +PVGTPCVKQPCN $CPM .VF YJQ CU QH (GDTWC
5VCPHQTF +PVGTPCVKQPCN $CPM .VF CPF QT YGTG JQNFKPI

+PVGTPCVKQPCN $CPM .VF

#RR
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9*'4'#5 D[ VJG %QOOKVVGG 1TFGT VJG 'ZCOKPGT YC
%JCKTRGTUQP QH VJG %QOOKVVGG

9*'4'#5 VJG 'ZCOKPGT JCU UGTXGF CU %JCKTRGTUQP Q
UKPEG JKU CRRQKPVOGPV CPF EQPVKPWGU VQ UQ UGTXG

9*'4'#5 .NQ[FtU 5[PFKECVGU CPF CPF #TEJ
%QORCP[ UWDUETKDG VQ VJG &KTGEVQTUt CPF 1HHKEGTUt .K

/0 - VJG u& 1 2QNKE][v

9*'4'#5 .NQ[FtU 5[PFKECVGU CPF
5RGEKCNV[ +PUWTCPEG %QORCP[ UWDUETKDG VQ VJG (KPCPE
2QNKE[ 0Q /0# VIG u2+ 2QNKE][v

9*'4'#5 .NQ[FtU 5[PFKECVGU CPF
+PUWTCPEG %QORCP[ CPF #TEJ 5RGEKCNV[ +PUWTCPEG %QC
UOTCRV 2QNKE[ 0Q /0# VIJG U'ZEGUU 2QNKE[v YJKEJ
VJG & 1 2QNKE[ CPF VJG 2+ 2QNKE]

9*'4'#5 VJG 4GEGKXGT JCU OCFG OWNVKRNG ENCKOU HQ
WPFGT VJG & 1 2+ CPF 'ZEGUU 2QNKEKGU EQNNGEVKXGN[ V

9*'4'#5 VJG 4GEGKXGT CPF VJG %QOOKVVGG JCXG HKN
7PFGTYTKVGTUt +PUWTGFU CNN UWEJ ENCKOU KPENWFKPI
%QOOKVVGGtU ENCKOU CICKPUV VJG KPFKXKFWCNU KFGPVKH
'ZJKDKV $ CTG TGHGTTGF VQ EQNNGEVKXGN[ CU VJG u+PF
EQXGTCIG WPFGT VJG 2QNKEKGU CPF YJKEJ EQXGTCIG YCU

7TPFGTYTKVGTUt +PUWTGFU QT D[ VJG 4GEGKXGT QT VJG %QOC

#RR
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9*'4'#5 7PEFGTYTKVGTU CPF VJG 4GEGKX®TF CIYT KRASTMK X
,CPX®@[Q E X 0 & 6GZ EQPEGTPKPI VIGKT TGURGEVK)
VQ VJG 2QNKEKGU VJG u%QXGTCIG #EVKQPv

9*'4'#5 T7PFGTYTKVGTU FKURWVG VJCV EQXGTCIG GZKUVL
%NCKOU CPF JCXG DGGP CPF CTG RCTV[ VQ PWOGTQWU NCYL
HQT EQXGTCIG WPFGT VJG 2QNKEKGU

9*'4'#5 VJG 2QNKEKGU RTQXKFG HQT EGTVCKP RQNKE[ N
QH EQXGTCIG VJG NGICN GHHGEV QH VJG RTQXKUKQPU IQXG
VJG 2QNKEKGUt TGOCKPKPI NKOKVU

9*'4'#5 VJG 4GEGKXGT JCU UQWIJV VQ KPVGTXGPG QT J
UBJKTE 2CTV[ %QXGTCIG #EVKQPUv CU FGHKPGF DGNQY

9*'4'#5 T7PFGTYTKVGTU GCEJ GZRTGUUN[ FGP[ CP[ CPE C
QT CP[QPG GNUG QH YTQPIFQKPI HCWNV NKCDKNKV[ QT FCOC
2QNKEKGU QT QVJGTYKUG CPF CTG GPVGTKPI KPVQ VJKU #I
TKUMU QH NKVKICVKQP

9*'4'#5 VJG 4GEGKXGT JCU EQPFWEVGE CP KPXGUVKICV
TGNCVKPI VQ VJG +PFKTGEV %NCKOU CPF VJG &KTGEV %NCH
%NCKOUv CTG TGHGTTGF VQ EQNNGEVKXGN[ CU VJG u%NCK
TGUWNVU QH VJCV KPXGUVKICVKQP CPF VJG DGPGHKVU QH V
CPF TKUMU QH NKVKICVKQP JCU EQPENWFGF VJCV VJG #ITGG
QXGTCNN DGUV KPVGTGUVU QH VJG 4GEGKXGTUJKR 'UVCVG
EWUVQOGTU YJQ CU QH (GDTWCT] JCF HWPFU QP FGH

.VF QT YGTG JQNFKPI EGTVKHKECVGU QH FGRQUKY KUUWG

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 16 of 203 PagelD 88735

USVCPHQTF +PXGUVQTUvV CPEF QT YJQ JCF CP KPVGTGUV KP
XGJKENGU QT XGPVWTGU VJCV VJG 5VCPHQTF 'PVKVKGU UR
KPVGTGUVGF RCTV[ CPF CNN 2GTUQPU CHHGEVGF D[ VJG 5VC

9*'4'#5 VJG %QOOKVVGG JCU EQPFWEVGF CP KPXGUVKIC
TGNCVKPI VQ VJG +PFKTGEV %NCKOU KV KU RTQUGEWVKP|
KPXGUVKICVKQP CPF VJG DGPGHKVU QH VJKU #ITGGOGPV ClI
NKVKICVKQP JCU EQPENWEFGF VJCV VJG #ITGGOGPV KU HCKT
KPVGTGUVU QH VJG 4GEGKXGTUJKR 'UVCVG VJG %NCKOCPVU
YJQ JCE CP KPVGTGUV KP CP[ HKPCPEKCN RTQFWEVU UGTXK
5VCPHQTF 'PVKVKGU URQPUQTGF KUUWGF RTQOQVGF QT UQ
CHHGEVGF D[ VJG 5VCPHQTF 'PVKVKGU

9*'4'#5 VJG 2CTVKGU FGUKTG VQ HWNN[ HKPCNN[ CPF
INQDCN UGVVNGOGPV CPF FKUEJCTIG QH CNN ENCKOU FKUR\
AGEGKXGT CPF %QOOKVVGG RWTUWCPV VQ VJG VGTOU QWYV
YQWNF JCXG PQ HWTVJGT QDNKICVKQP VQ 7PEGTYTKVGTUt +P

9*'4'#5 VJG 2CTVKGU JCXG GPICIGF KP GZVGPUKXG
PGIQVKCVKQPU KPENWFKPI RCTVKEKRCVKQP D[ VJG 4GEGHK
7PEGTYTKVGTU CPF 7PFGTYTKVGTUt EQWPUGN CPF VJG 'ZCO
IGNPKEM 'US QH ,#/5 NGCFKPI VQ VJKU #ITGGOGPYV

9*'4'#5 CDUGPV VJKU #ITGGOGPV VJG 2CTVKGU YQWNF J
XCTKGV[ QH FKHHGTGPV EKXKN CEVKQPU UWDUVCPVKCN NKV

UWEJ NKVKICVKQP

#RR
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9*'4'#5 VJIG '"ZCOKPGT DQVJ KP JKU ECRCEKV[ CU %JCKT
JKU ECRCEKV[ CU VJG %YQWTV #RRQKPVGF "ZCOKPGT RCTVKE}

9*'4'#5 VJIG '"ZCOKPGT KP JKU ECRCEKV[ CU "ZCOKPGT J
CPF CU GXKFGPEGF D[ JKU UKIPCVWTG JGTGQP JCU CRRTQ
VIJCV VIJKU #ITGGOGPV DG CRRTQXGFCPFVIG %YQWTV CPF KORN

9*'4'#5 VIG 4GEGKXGT JCU TGXKGYGF CPF CRRTQXGF VJ
JKU UKIPCVWTG JGTGQP

9*'4'#5 VIG '"ZCOKPGT CPF VIG %QOOKVVGG JCXG TGX
#ITGGOGPV CU GXKFGPEGF D[ VJG "ZCOKPGTtU UKIPCVWTG JC

019 6*'4'(14' KP EQPUKFGTCVKQP QH VJG CITGGOGPVU
HQTVJ JGTGKP CPF QVJGT IQQF CPF XCNWCDNG EQPUKFGTC
CEMPQYNGFIGF VJG 2CTVKGU CITGG CU HQNNQYU

+ #ITGGOGPV &CVG

6JKU #ITGGOGPV UJCNN VCMG GHHGEV QPEG CNN 2C
CUQH VJG FCVG QH GZGEWVKQP D[ VJG NCUV 2CTV[ VQ UKIP

++ 6GTOU 7TUGF KP VJKU #ITGGOGPV

6JG HONNQYKPI VGTOU CU WUGF KP VJKU #ITGGOGPV VJ
I1ITFGTU JCXG VIJG HOQNNQYKPI OGCPKPIU

u#VVOTPG[Ut (GGUvV OGCPU VIQUG HGGU CYCTFGF Vi

EQWPUGN HTQO VJG 5GVVNGOGPV #OQWPV RWTUWCPV VQ QT
UWNCKOV OGCPU C 2GTUQPtU RQVGPVKCN QT CUUGT

4GEGKXGTUJKR 'UVCVG

6JG '"ZCOKPGT JCU CNUQ GZGEWVGF VJKU #ITGGOGPV VQ EQPHKTO JKU
TGSWKTGF JGTGKP DWV KU PQV QVIJGTYKUG KPFKXKFWCNN[ C RCTV[ VQ V

#RR
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UWNCKOCPVVY OGCPU CP[ 2GTUQP YJQ JCU UWDOKVV
VIG ,QKPV .KSWKFCVQTU 9JGTG C WNCKO JCU DGGP VTCPUF
DGGP CEMPQYNGFIGF D[ VIJG 4GEGKXGT VJG VTCPUHGTGG K
%NCKOCPV WPNGUU VJG VTCPUHGTQT JCU TGVCKPGF C %NC
4GEGKXGT JCU FKUCNNQYGF C %NCKO CPF VIJG FKUCNNQYCPI
VIJG FKUCNNQYGF %NCKO FQGU PQV OCMG VJG 2GTUQP YJQ U

UQPHKFGPVKCN +PHQTOCVKQPV OGCPU VJIG EQOC

EQPPGEVKQP YKVJ VJG PGIQVKCVKQPU VJCV NGF VQ VJKU ¢
KPENWFGU VJG GZKUVGPEG CPF VGTOU QH VIJKU #ITGGOGPV
CPF TGNCVGF FQEWOGPVU YKVJI VIG %QWTYV

u»QWTVv OGCPU VIG 7PKVGF 5VCVGU &KUVTKEV %
6GZCU ,WFIG &CXKF % )QFDG[ EWTTGPVN[ RTGUKFKPI

U&KUVTKDWVKQP 2NCPv OGCPU VJG RNCP JGTGCHYV

FKUVTKDWVKQP QH VJG 5GVVNGOGPV #0OQWPV PGV QH CPJ[ C
VIG %QWTV VQ 5VCPHQTF +PXGUVQTU YJQ CU QH VJG FCV(

JCXG JCF VIGKT %NCKOU CNNQYGF D[ VJG 4GEGKXGT Uu#NNQ"

uSGVVNGOGPV 'HHGEVKXG &CVGv OGCPU VIG FCVC

HOQNNQYKPI JCXG QEEWTTGF

C GPVT[ KP VJG 5% #EVKQP QH C DCT QTFGT KPE
AWNG QH %KXKN 2TQEGFWTG D CPF KP UWDUVCPVKCNNT \
u$CT 1TFGTvV

D GPVT[ KP VIG %QXGTCIG #EVKQP QH C LWFIOGP

VIJG HQTO CVVCEJGF JGTGVQ CU '"ZJKDKV & VIG u%QXGTCIG ¢

#RR
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E GPVT[ KP GCEJ QH VJG 6JKTF 2CTV[ % QXGTCIG ;
QTFGT KP UWDUVCPVKCNN[ VJG HQTO CVVCEJGF JGTGVQ CU
,WFIOGPV CPF $CT 1TFGTv CPF

F VIG $CT 1TFGT VIG %QXGTCIG #EVKQP ,WFIOG
6JKTF 2CTV[ % QXGTCIG #EVKQP ,WFIOGPV CPF $CT 1TFGT JCX

U(KPCNv OGCPU WPOQFKHKGF CHVGT VJG HKPCN E
TKIJV QH CP[ 2GTUQP VQ RWTUWG CP[ CPF CNN RQUUKDNG |
QT TGXKGY 6JG $CT 1TFGT KPENWFKPI HKPFKPIU WPFGT (G
DGEQOG HKPCN CU UGV HQTVJ KP VJKU RCTCITCRJ CU VJQWI.
GPF QH VJG ECUG CPF VJG EQPVKPWKPI RGPFGPE[ QH VJG
RTGXGPVKPI UWEJ CP QTFGT HTQO DGEQOKPI HKPCN

u(QTWOv OGCPU CP[ EQWTV CFLWFKECVKXG DQF[
KVU PCVWTG KU HGFGTCN HQTGKIP UVCVG CFOKPKUVTCVKX

U*GCTKPIv OGCPU C HQTOCN RTQEGGFKPI KP QRGP E

u+tPVGTGUVGF 2CTVKGUVY OGCPU VIJIG 4GEGKXGT VJG

VJG OGODGTU QH VIJG %QOOKVVGG VIG %NCKOCPVU VJIG
TPFGTYTKVGTUt +PUWTGFU

u,QKPV .KSWKFCVQTUV OGCPU VJG NKSWKFCVQTU C

S5WRTGOG %QWTV KP #PVKIWC CPF $CTDWFC VQ VCMG EQPVT
5VCPHQTF +PVGTPCVKQPCN $CPM .VF

UOQVKEGVY OGCPU C EQOOWPKECVKQP KP UWDUVCP
'ZJKDKV ( FGUETKDKPI C VJG OCVGTKCN VGTOU QH VJKU #I

VJG +PVGTGUVGF 2CTVKGU YKVJ TGICTF VQ VJKU #ITGGOGPV

#RR
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VQ VIG #ITGGOGPV VJIG $CT 1TFGT VJIG %QXGTCIG #EVKQF
6JKTF 2CTV[ %QXGTCIG #EVKQP ,WFIOGPV CPF $CT 1TFGT F
*GCTKPI VQ EQPUKFGT HKPCN CRRTQXCN QH VJKU #ITGGOG
, WFIOGPV CPF $CT 1TFGT CPF GCEJ 6JKTF 2CTV[ %QXGTCIG #

u2GTUQPVY OGCPU CP[ KPFKXKFWCN GPVKV[ IQXGTP
IQXGTPOGPVCN RGTUQP QT GPVKV[ YQTNFYKFG QH CP[ V]
KPFKXKFWCN RCTVPGTUJKR EQTRQTCVKQP GUVCVG VTWU
DWUKPGUU TGICTFNGUU QH NQECVKQP TGUKFGPEG QT PCV

UAGEGKXGTUJKR 4GNGCUGF 2CTVKGUv OGCPU VJG

%QOOKVVGG CPF GCEJ QH VIJGKT EQWPUGN 4GEGKXGTUJIKF
HQTGIQKPI RGTUQPUt TGURGEVKXG RCUV RTGUGPV CPF HW
QYPGTU UJCTGIJQNFGTU OGODGTU OCPCIGTU RTKPEKRCNL
FKUVTKDWVGGU CIGPVU CVVQTPG[U VTWUVGGU IGPGTCN
TGKPUWTGTU FKTGEV CPF KPFKTGEV RCTGPVU UWDUKFK!
RCTVPGTUJKRU EQTRQTCVKQPU GZGEWVQTU CFOKPKUVTCYV
RTGFGEGUUQTU KP KPVGTGUV UWEEGUUQTU CPF UWEEGUUC(
VIG[] CNNGIGFN[ YQWNF KPEWT NKCDKNKV[ QT RQVGPVKCN N
TGNCVKQPUJKR YKVI VIG 4GEGKXGT VJG '"ZCOKPGT VJIG %QC

U4GNGCUQTVY OGCPU CP[ 2GTUQP ITCPVKPI C TGNGCU

USGVVNGF %NCKOUv OGCPU CP[ CEVKQP ECWUG QH
CEVKQP QT FGOCPF YJCVUQGXGT YJGVJIGT QT PQV EWTTGPV
FKUEQXGTCDNG CPF YJGVIGT DCUGF QP HGFGTCN NCY U\

QVIJGTYKUG CPF YJGVIGT DCUGF QP EQPVTCEV VQTV UVCV

#RR
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GXGT JCF PQY JCU QT JGTGCHVGT ECP UJCNN QT OC[ JCX
QT KP CP[ QVJGT ECRCEKV[ HQT WRQP CTKUKPI HTQO TGN
QT VIKPI YJCVUQGXGT VJIJCV KP HWNN QT KP RCTV EQPEGTF
EQPPGEVGF YKVJ K VJG 2QNKEKGU KK VJG 5VCPHQTF 'PV
EQXGTCIG WPFGT VJG 2QNKEKGU KP EQPPGEVKQP YKVJ VIG
WNCKOU VJIG &KTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %W
7TPFGTYTKVGTUt +PUWTGFU QT CP[ 5VCPHQTF &GHGPFCPV QT
CHHKNKCVKQP YKVJ CP[ 5VCPHQTF &GHGPFCPV KX CP[ EGT
QT KPXGUVOGPV QH CP[ VIRG YKVJ CP[ QPG QT OQTG QH VIG
VIJG 7PFGTYTKVGTUt TGNCVKQPUJKR YKVJ CP[ QPG QT OQT
%OQXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIG #EVKQF
OCVVGTU VIJCV YGTG CUUGTVGF KP EQWNF JCXG DGGP CUL
%WQAXGTCIG #EVKQP VIG +PFKTGEV %NCKOU VJG %QXGTCIG 4
VJG 5VCPHQTF +PXGUVQT %NCKOU QT CP[ RTQEGGFKPI EQP
EQOOGPEGF KP CP[ (QTWO u5GVVNGF %NCKOUv URGEKHKECH
GCEJ 4GNGCUQT FQGU PQV MPQY QT UWURGEV VQ GZKUV KP
YJKEJ KH MPQYP D[ VIJCV 2GTUQP OKIJV JCXG CHHGEVGF

#ITGGOGPV u7PMPQYP %NCKOUV 'CEJ 4GNGCUQT GZRTGUL

CP[ CPF CNN RTQXKUKQPU TKIJVU CPF DGPGHKVU EQPHGT
SVCVGU QT GNUGYJGTG YJKEJ IQXGTPU QT NKOKVU VJIG TG
KPENWFKPI YKVIQWY NKOKVCVKQP %CNKHQTPKC %KXKN %Q
# )'0'4#. 4'.'#5' &1'5 016 ':6'0& 61 %.#+/5
9*+%* 6*' %4'&+614 &1'5 016 -019 14 5752'%6

61 ':+56 +0 *+5 14 *'4 (#8114 #6 6*' 6+/' 1(
"T'%76+0) 6*" 4'.'#5' 9*+%* +( -0190 $; *+/
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14 *'4 /756 *#8' [#6'4+#.., #(('%6'& *+5 14
*'4 5'66.'/'06 9+6* 6*' &'$614

'CEJ 4GNGCUQT CEMPQYNGFIGU VJCV JG UJG QT KV OC[ JGT
CFFKVKQP VQ VJQUG YJKEJ UWEJ 4GNGCUQT PQY MPQYU QT
SGVVNGF %NCKOU DWV PQPGVIJGNGUU CITGGU VJCV VJIKU #IT
KU CPF YKNN TGOCKP DKPFKPI CPF GHHGEVKXG KP CNN TGUR
PQP EQPVKPIGPV ENCKOU YJGVJGT QT PQV EQPEGCNGF QT

FKUEQXGT[ QT GZKUVGPEG QH FKHHGTGPV QT CFFKVKQPCN |
CPF WPUWURGEVGF ENCKOU CPF VIG KPENWUKQP QH 7PMPQY
YGTG UGRCTCVGN[ DCTICKPGF HQT CPF CTG CP GUUGPVKCN G

USGVVNGOGPV #OQWPVV OGCPU 5KZV[ (KXG /KNNKQC

7TPKVGF 5VCVGU EWTTGPE]

ubSVCPHQTF '"PVKVKGUvV OGCPU 5VCPHQTF +PVGTPC)\

%QORCP[ 5VCPHQTF %CRKVCN /CPCIGOGPV ..% B5VCPHQTE
%QORCP[ VJG 5VCPHQTE (KPCPEKCN $WKNFKPI +PE VJG

#ITGGOGPV CP[ GPVKV[ QH CP[ V[RG VJCV YCU QYPGF QT E
,COGU / &CXKU .CWTC 2GPEFGTIGUV *QNV )KNDGTV .QRG\

$CPM .VF B5VCPHQTF )TQWR %QORCP[ 5VCPHQTF %CRKVCN
)TQWR 5VCPHQTF 6TWUV %QORCP[ VJG 5VCPHQTF (KPCPEK(
'ZJKDKV * QP QT DGHQTG (GDTWCT]

uSVCPHQTE +PXGUVQT %NCKOUv OGCPU CP[ CEVKQ

DTQWIJV D[ CP[ 5VCPHQTF +PXGUVQT CICKPUV 7PFGTYTKVC
TPFGTYTKVGTUt +tPUWTGFU CTKUKPI QWV QH KP EQPPGEVK

SVCPHQTF 'PVKVKGU KK CP[ EGTVKHKECVG QH FGRQUKV Y%
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VIRG YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF 'PVKVKGU k
TGNCVKQPUJKR YKVJ CP[ QPG QT OQTG QH 7PFGTYTKVGTUt -
VIG 5'% #EVKQP VJG +PFKTGEV %NCKOU VJG %QXGTCIG #
#EVKQPU QT CP[ RTQEGGFKPI EQPEGTPKPI VJG 5VCPHQTF
(QTWO

u6CZGUv OGCPU CP[ CPF CNN VCZGU YJGVJGT HGF
TGNCVGF VQ VJKU #ITGGOGPV QT VJG 5GVVNGOGPV #OQWPYV
VCZCVKQP KPENWFKPI YKVJQWY NKOKVCVKQP VJG HGGU CP

UJKTF 2CTV[] %QOXGTCIG #EVKQPUvVv OGCPU VJQUG NC

TPFGTYTKVGTUt +PUWTGFU TGNCVKPI VQ VIG 2QNKEKGU CPF

U7PEGTYTKVGTU 4GNGCUGF 2CTVKGUv OGCPU 7PFGT

RCUV RTGUGPV CPF HWVWTG FKTGEVQTU QHHKEGTU NGICI
OCPCIGTU RTKPEKRCNU GORNQ[GGU CUUQEKCVGU TGRTC
CVVQTPG[U VTWUVGGU IGPGTCN CPF NKOKVGF RCTVPGTU
KPFKTGEVY RCTGPVU UWDUKFKCTKGU CHHKNKCVGU TGNCV(
GZGEWVQTU CFOKPKUVTCVQTU JGKTU DGPGHKEKCTKGU C
UWEEGUUQTU CPF UWEEGUUQTU KP KPVGTGUV CPF CNN 2GT
OQVYKVIJUVCPFKPI VIG HQTGIQKPI u7PFGTYTKVGTU 4GNGCU(
QVIGT VICP 7PFGTYTKVGTU CICKPUV YJQO CU QH VJIG #I
%QOOKVVGG KU CUUGTVKPI C ENCKO QT ECWUG QH CEVKQP
2GTUQP YJQ DGEQOGU GORNQ[GF D[ TGNCVGF VQ QT CH

#ITGGOGPV &CVG CPF YJQUG NKCDKNKV[ KH CP[ CTKUGU U
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CEVKQPU QT QOKUUKQPU DGHQTG DGEQOKPI GORNQ[GF D[ T
(QT ENCTKHKECVKQP CPF YKVIJQWYV NKOKVKPI VJIG IGPGTC
U7PFGTYTKVGTUV PQT u7PFGTYTKVGTU 4GNGCUGF 2CTVKGUV
2GTUQPU KFGPVKHKGF QP '"ZJKDKV # CP[ QH VJG 2GTUQPU Y
VIG 2GTUQPU YJQ CTG RCTVKGU VQ VIJG RTQEGGFKPIU KFGPV

U7PFGTYTKVGTUt +tPUWTGFUvV OGCPU CP[ 2GTUQP KF

KPENWEFKPI CP[ 2GTUQPU YJQ YGTG PQY CTG QT UJCNN
SVCPHQTF 'PVKVKGU CP[ 2GTUQPU YJQ YGTG HQTGKIP VK
KP 75 EQTRQTCVKQPU QH CP[ QH VJG 5VCPHQTF 'PVKVKGL
'PVKVKGU VJG NCYHWN URQWUG QT FQOGUVKE RCTVPGT
QH VJG 5VCPHQTF '"PVKVKGU UQNGN[ VQ VJG GZVGPV VJCV U
QT JGT ECRCEKV[ CU URQWUG QT FQOGUVKE RCTVPGT V
CUUKIPU QH CP[ FKTGEVQT QHHKEGT QT GORNQ[GG QH CP[
'PVKVKGU

+++ &GNKXGT[ CPF /ICPCIGOGPY QH 5GVVNGOGPV #0QWPV

&GNKXGT[ OH 5GVVNGOGPV #0QWPV 6JKTV[ FC[U Ct

TPFGTYTKVGTU UJCNN FGNKXGT VJG 5GVVNGOGPV #OQWPV V(I
YKVI YKTG VTCPUHGT KPUVTWEVKQPU RTQXKFGF D[ VJG 4GEC(

+8 /UG QH 5GVVNGOGPV #0QWPV

/ICPCIGOGPYVY CPF &KUVTKDWVKQP QH 5GVVNGOGPV

SGVVNGOGPV #OQWPV KU FGNKXGTGF VQ VJG 4GEGKXGT RW
4GEGKXGT UJCNN TGEGKXG CPF VCMG EWUVQF[ QH VJG 5GV\
CPF FKUVTKDWVG VJG 5GVVNGOGPV #0QWPV KP CEEQTFCPE

UWRGTXKUKQP CPF FKTGEVKQP CPF YKVJ VJG CRRTQXCN QH
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HQT CNN 6CZGU HGGU CPF GZRGPUGU VJCV OC[ DG FWG YK\
OCPCIGOGPV WUG CFOKPKUVTCVKQP QT FKUVTKDWVKQP QH

0Q .KCDKNKV][ TPFGTYTKVGTU CPF VJIG 7TPFGTYTKVC
NKCDKNKV[ QDNKICVKQP QT TGURQPUKDKNKV[ YJCVUQGXGT
WUG CFOKPKUVTCVKQP QT FKUVTKDWVKQP QH VJG 5GVVNG!
DWV PQV NKOKVGF VQ VJG EQUVU CPF GZRGPUGU QH UWEJ

QT CFOKPKUVTCVKQP QH VJG 5GVVNGOGPV #0QWPV CPF CP]|

8 /IQVKOP HQT SEJGFWNKPI 1TFGT CPF (KPCN $CT 1TFGT CP
/IQVKQP 9KVIKP HKHVGGP FC[U CHVGT VJG #ITC

UWDOKV VQ VIJG %YQWTV KP VIJIG 5% #EVKQP VJIG %QXGTCIG
#EVKQPU C OQVKQP TGSWGUVKPI GPVT[ QH CP QTFGT UWDI
'"ZJKDKV + VJG uS5EJGFWNKPI 1TFGTvV C RTGNKOKPCTKN][ C
VJG EQPVGPVY CPF RNCP HQT RWDNKECVKQP CPF FKUUGOKPC
CP[ QDLGEVKQP VQ VJKU #ITGGOGPV OWUV DG HKNGF F UV
2CTV[ %QXGTCIG #EVKQPU FWTKPI VIG %QWTVtU EQPUKFGTC\
FGUETKDGF KP '"ZJKDKV + CPF G UEJGFWNKPI C *GCTKP
#ITGGOGPV CPF GPVT[ QH VJG QTFGTU TGSWKTGF D[ 2CTCITC
VJG EQPVGPV CPF RNCP HQT RWDNKECVKQP CPF FKUUGOKPC
OQVKEG KP UWDUVCPVKCNN|[ VJG HQTO CVVCEJGF JGTGVQ CU
EQWPUGN QH TGEQTF YJQ CTG FGGOGF VQ JCXG EQPUGPVGE
KU CV VJG VKOG QH VJG 0QVKEG C RCTMW K8 GHR[CREWOVGE T KKV
5GEWTKVKGUO.BEVKIGCA/ KQWPIG u/&.v KK VJG 5'% #EVKQP KK
CPF KX VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU 6JG 4GEGKX

UGPV XKC HCEUKOKNG VTCPUOKUUKQP CPF QT HKTUV ENCUL
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QVJGT 2GTUQP YJQ KU CV VJG VKOG QH UGTXKEG C RCTV
UGPVGPEG CPF XKC GNGEVTQPKE OCKN HKTUV ENCUU OC
+PVGTGUVGE 2CTVKGU PQV UGTXGF XKC QPG QH VJG QVJGT |
PQV TGSWKTGF VQ KPFKXKFWCNN[ RTQXKFG PQVKEG VQ CPJ :
PQV KPENWFGF KP CP[ QH VJG HQNNQYKPI ITQWRU 5VCPHQT
OQTG QH VJG /&. VJIG 5'% #EVKQP VJG +PFKTGEV %NCKOU ¢
6JG 4GEGKXGT YKNN HWTVJGT RTQRQUG VJCV PQVKEG DG RC
'ZCOKPGT CNQPI YKVJ EQORNGVG EQRKGU QH VJKU #ITGGOG
YKNN HWTVJGT RTQRQUG VJICV O0QVKEG KP UWDUVCPVKCNN]|
RWDNKUJGF QPEG KP V6GGPIONKN B N GEENK VBAVERPER VJIG KPVG
GEKVKEIGC @Y ;QTM 6ROFXKCPEG QH HKNKPI VJG OQVKQP R
HQTGIQKPI VJG 4GEGKXGT UJCNN RTQXKEG 7PEFGTYTKVGTU Y
EQOOGPV QP UWEJ OQVKQP RCRGTU

OQVKEG 2TGRCTCVKQP CPF &KUUGOKPCVKQP 6JG 4

RTGRCTCVKQP CPF FKUUGOKPCVKQP QH VJG 0OQVKEG RWTUW
%WQWTYV +P VJG CDUGPEG QH KPVGPVKQPCN TGHWUCN D[ VJ
RWTUWCPV VQ VIKU #ITGGOGPV QT C EQWTV QTFGT PQ +PV(
TGEQWTUG CICKPUV VJG 4GEGKXGT YKVJ TGURGEV VQ CPJ[ E
OQVKEG RTQEGUU +P VJG ECUG QH KPVGPVKQPCN TGHWUC
OQVKEG RWTUWCPV VQ VIKU #ITGGOGPV QT C EQWTV QTFG
CICKPUV VJG 4GEGKXGT QVJGT VJCP VJG CDKNKV[ VQ UGGM
KPVGPF VQ IKXG CP[ QVJGT 2GTUQP CP[ TKIJV QT TGEQWTUG

0OQVKEG RTQEGUU
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0Q 4GEQWTUG #ICKPUV 7PFGTYTKVGTU 0Q +PVGTC

UJCNN JCXG CP[ TGEQWTUG CICKPUV VJG 7PFGTYTKVGTU Q°
TGURGEV VQ CP[ ENCKOU VJCV OC[ CTKUG HTQO QT TGNCVG

IQVKQP %QPVGPVU +P VJG OQVKQP RCRGTU TGHG"

4GEGKXGT UJCNN TG8WGW®NV UNKE VIG % QWTV

C CRRTQXG VJG 2CTVKGUt UGVVNGOGPV CU UGV C

D GPVGT KP VJG 5% #EVKQP C $CT 1TFGT KP UW
JGTGVQ CU '"ZJKDKV %

E GPVGT KP VJG %QXGTCIG #EVKQP C LWFIOGPV
VJG HQTO CVVCEJGF JGTGVQ CU '"ZJKDKV & CPF

F GPVGT KP GCEJ QH VJG 6JKTF 2CTV[ %QXGTCIG
QTFGT KP UWDUVCPVKCNN[ VJG HQTO CVVCEJGF JGTGVQ CU '

2CTVKGU VQ #FXQECVG 6JG 2CTVKGU UJCNN VCMG

CPF GPEQWTCIG VIG %QWTV VQ CRRTQXG VJG VGTOU QH VJK
0Q %JCNNGPIG 0Q 2CTV[ UJCNN EJCNNGPIG VIG CR
2CTV[ YKNN GPEQWTCIG QT CUUKUV CP[ +PVGTGUVGF 2CTV][ K

8 + 9KVIJFTCYCN CPF 6GTOKPCVKQP

4KIJV VO 9KVIFETCY CPF 6GTOKPCVG 6JG 2CTVKGU

VIG HQNNQYKPI YGTG PGEGUUCT[ VQ VJG 2CTVKGUt CITGGOC
VGTO QH VJKU #ITGGOGPV CPF VJCV VJIG #ITGGOGPV YQWNF
VJGUG VGTOU C %QWTV CRRTQXCN QH VJIG #ITGGOGPV YK
VIG %QWTV QH VJG $CT 1TFGT KP VJG 5% #EVKQP KP UWD
'"ZIJKDKV % E GPVT[ KP VIJG %QXGTCIG #EVKQP QH C LWFIO

HQTO CVVCEJGF JGTGVQ CU 'ZJKDKV & F GPVT[ KP GCEJ
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KFGPVKHKGF KP 'ZJKDKV , QH C LWFIOGPV CPF DCT QTFGT K
'ZJKDKV ' CPF G CNN UWEJ CRRTQXCNU LWFIOGPVU CPF
2CTCITCRJU CPF QH VJKU #ITGGOGPV +H VIG %QWTV TGH
CPF QTFGTU FGUETKDGF KP VJKU RCTCITCRJ QT KH VJG HKP
LWFIOGPVU CPF QTFGTU KU VJCV CP[ QH VJG CRRTQXCNU

VIGKT GPVKTGV[ CPF YKVIQWY OQFKHKECVKQP QT NKOKVCVEK
VQ VIJIG UGVVNGOGPV CPF VGTOKPCVG VJKU #ITGGOGPV D[ RT
VIJCV CP[ 2CTV[ YKVIJFTCYU KVU CITGGOGPV VQ VJG UGVVN
CNNQYGF KP VJKU RCTCITCRJ VJKU #ITGGOGPV YKNN DG F
YIJCVUQGXGT GZEGRV HQT VJG RTQXKUKQPU KFGPVKHKGF KI¥
DG CFOKUUKDNG KP CP[ QPIQKPI QT HWVWTG RTQEGGFKPIU
PGEGUUCT[ VQ GPHQTEG VJG RTQXKUKQPU KFGPVKHKGF KP |
UJCNN PQV DG VJG UWDLGEVY QT DCUKU HQT CP[ ENCKOU D[ ¢
ENCKOU VQ GPHQTEG VJG RTQXKUKQPU KFGPVKHKGF KP RCT
2CTV[ YKVIJFTCYU HTQO VJKU #ITGGOGPV RWTUWCPV VQ VJIG
UJCNN DG TGVWTPGF VQ UWEJ 2CTV[tU TGURGEVKXG RQUKVK
QH VIJG #ITGGOGPV GZEGRV VIJCV VIG 2CTVKGU YKNN TGOC
RCTCITCRJ YIJKEJ UWTXKXG VGTOKPCVKQP (QT ENCTKV]
VQ VIKU RCTCITCRJ VJGP CP[ CITGGOGPV VJCV CTQUG QT K
QT TGNCVGF VQ VJG 0QXGODGT IGFKCVQTtU 2TQRQUCN
SKOQPG .GNEJWM YKNN NKMGYKUG DG EQPUKFGTGF VQ JCX!

YKNN VIWU DG WPGPHQTEGCDNG
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_.KOKVCVKQP 6JG HQNNQYKPI RCTCITCRJU QH V
VGTOKPCVKQP QH VJG #ITGGOGPV CPF

8+ + EKUVTKDWVKQP 2NCP

&WVKGU 6JG 4GEGKXGT YKVJ VIG CRRTQXCN CPF
UQNGN[ TGURQPUKDNG HQT RTGRCTKPI CPF HKNKPI C OQVKH
&EKUVTKDWVKQP 2NCP KPENWEFKPI YKVIQWY NKOKVCVKQP
5S5GVVNGOGPV #0QWPV 6JG 4GEGKXGT QYGU PQ FWVKGU VQ
2CTVKGU KP EQPPGEVKQP YKVJ VJG FKUVTKDWVKQP QH VJG
CPF KH VJG 4GEGKXGT EQORNKGU YKVJ CNN QTFGTU KUUWC
2NCP PGKVIGT 7PFGTYTKVGTU QT 7PFGTYTKVGTU 4GNGCUGH
CEVKQP CICKPUV VIG 4GEGKXGT KP EQPPGEVKQP YKVJ VJG F
&EKUVTKDWVKQP 2NCP +P PQ GXGPV YKNN VJG 4GEGKXGT
TPFGTYTKVGTU QT 7PFGTYTKVGTU 4GNGCUGF 2CTVKGU HQT
HWPFU QH CP[ MKPF CU C TGUWNV QH CP[ FGHKEKGPE[ CUUQ
#OQWPV QT VIG &KUVTKDWVKQP 2NCP

0Q 4GURQPUKDKNKV] TPFGTYTKVGTU CPF VJG 7PF

JCXG PQ TGURQPUKDKNKV[ QDNKICVKQP QT NKCDKNKV]
KPVGTRTGVCVKQP QT KORNGOGPVCVKQP QH VJG &KUVTKDW
FKUDWTUGOGPV QH VJG 5GVVNGOGPV #OQWPV QT CP[ QVJIGT
VIG #ITGGOGPV VJG RC[OGPV QT YKVIJIQNFKPI QH 6CZGU VJ
QT CP[ TGEKRKGPV QH HWPFU HTQO VJG 5GVVNGOGPV #0OC
ECNEWNCVKQP TGXKGY QT EJCNNGPIG QH ENCKOU VQ VJC

5GVVNGOGPV #OQWPV QT CP[ QVIJGT HWPFU RCKF QT TGEGK:
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NQUUGU CVVQTPG[Ut HGGU GZRGPUGU XGPFQT RC[OGPVU
EQPPGEVKQP YKVJ CP[ QH VJG HQTGIQKPI OCVVGTU

8+++ 4GNGCUGU %OXGPCPV 0QV VQ 5WG CPF 2GTOCPGPV +1

4GNGCUG QH 7PEGTYTKVGTU CPEFE 7PFGTYTKVGTU

5GVVNGOGPV "HHGEVKXG &CVG VIG 4GEGKXGT QP DGJCNH
PCVWTCN RGTUQPU NKUVGF KP 2CTCITCRJ QH VIJKU #ITGGC
HQTGXGT TGNGCUG TGNKPSWKUJ CPF FKUEJCTIG YKVJI
TPFGTYTKVGTU CPF VJG 7TPFGTYTKVGTU 4GNGCUGF 2CTVKGU

4GNGCUG QH 4GEGKXGTUJKR 4GNGCUGF 2CTVKGU ;

TPFGTYTKVGTU HWNN[ HKPCNN[ CPF HQTGXGT TGNGCUG T
SGVVNGF %NCKOU CICKPUV VIG 4GEGKXGTUJKR 4GNGCUGF 2cC

0Q 4GNGCUG QH 1DNKICVKQPU 7PFGT #ITGGOGPV (

EQPVTCT[ KP VJKU #ITGGOGPV VJIG TGNGCUGU CPF EQXGPC
TGNGCUG VJG 2CTVKGUt TKIJVU CPF QDNKICVKQPU WPFGT
GPHQTEKPI QT GHHGEVWCVKPI VIKU #ITGGOGPV

%WOXGPCPV 0QV VQ 5WG '"HHGEVKXG CU QH VJG #IT(

%QOOKVVGG EQXGPCPV PQV VQ FKTGEVN[ QT KPFKTGEVN][ (
KPKVKCVG EQOOGPEG OCKPVCKP EQPVKPWG HKNG GPE
EQNNCDQTCVG KP QT QVJGTYKUG RTQUGEWVG CICKPUV CP|[
2CTVKGU CP[ CEVKQP NCYUWKV ECWUG QH CEVKQP ENC
RTQEGGFKPI YJGVIGT KPFKXKFWCNN[ FGTKXCVKXGN[ QP D
KP CP[ QVJGT ECRCEKV[ YJCVUQGXGT EQPEGTPKPI VJG 5GVV
(QTWO '"HHGEVKXG CU QH VJG #ITGGOGPV &CVG T7PFGTY

KPFKTGEVN[ QT VJTQWIJ C VJKTF RCTV[ KPUVKVWVG TGKPL
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HKNG GPEQWTCIG UQNKEKVY UWRRQTV RCTVKEKRCVG KP E
QH VJG 4GEGKXGTUJKR 4GNGCUGF 2CTVKGU CP[ CEVKQP NC
FGOCPF EQORNCKPV QT RTQEGGFKPI YJGVJGT KPEKXKFWCI
OGODGT QH C ENCUU QT KP CP[ QVJGT ECRCEKV[ YJCVUQGX
KP C EQWTV QT CP[ QVJGT (QTWO O0QVYKVJUVCPFKPI VJG H
TKIJV VQ UWG HQT CNNGIGF DTGCEJGU QH VJKU #ITGGOGPV
%QXGTCIG #EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU
CPF (KPCN #RRTQXCN QH VJG #ITGGOGPV VJQWIJ FWTKPI V.
6JKTF 2CTV[ %QXGTCIG #EVKQPU YKNN DG UVC[GF HQT CNI
PGEGUUCT[ VQ QDVCKP CRRTQXCN QH VJG #ITGGOGPYV

0QVJKPI KP VIKU #ITGGOGPV KU KPVGPFGF VQ TGNG
ENCKOU KP VJG RTQEGGFKPIU KEFEGPVKHKGE KP 'ZJKDKV $ VQ
GPLQKP VJG EQPVKPWCVKQP QH UWEJ RTQEGGFKPIU D[ VJG
QVIJGTYKUG RTQXKFGF D[ RCTCITCRJ

+: &KUOKUUCN OH %GTVCKP %NCKOU D[] VIJIG 4GEGKXGT CPF

#U UQQP CU KU RTCEVKECDNG HQNNQYKPI VJG 5GV\
CPF VIJG WQOOKVVGG GCEJ CITGG VQ FKUOKUU RWTUWCPV
CICKPUV VIG KPFKXKFWCNU KFGPVKHKGF KP '"ZJKDKV # QP
ENCKOU CICKPUV CP[ KPFKXKFWCN YKNN PQV CTKUG WPVKN |
ENCKOU DGVYGGP QT COQPI VIG KPFKXKFWCN QP VJG QPG J
QP VIJG QVJIGT JCPF KPENWFKPI VIJG FKUOKUUCN QH CP[ CPF
4AGEGKXGT QT VJIG %QOOKVVGG YKVJ GCEJ RCTV[ VQ DGCT
HGGU CPF YKVJ TGURGEV VQ &CPKGN $QICT $GTPGTF ;QW

-WJTV CPF ,C[ %QOGCWZ HWTVJGT CITGGU VJCV UWEJ FKUO
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4GEGKXGT QT VIJG %QOOKVVGG HTQO TGEGKXKPI HTQO VJG
TGIWNCVQT[ CWVIQTKV[ YJIJGVIGT FKTGEVN[ QT KPFKTGEVN]
QVIGT IQXGTPOGPVCN QT TGIWNCVQT[ CWVIQTKV[ HTQO UWE
4GEGKXGT QT VIG %QOOKVVGG HTQO QDVCKPKPI QYPGTUJI
RWTUWKPI EQNNGEVKQP QH CP[ LWFIOGPV QDVCKPGF D[ VJG
TGIWNCVQT[ CWVIQTKV[ CICKPUV UWEJ KPFKXKFWCN (QT C
HCKNU QT TGHWUGU VQ UQ CITGG VJG 4GEGKXGT CPF VJG %
CICKPUV UWEJ KPFKXKFWCN

9KVIKP VGP FC[U QH TGEGKXKPI VJG 5GVVNGOGPF
4GEGKXGT CITGGU VQRPHAKNX C*CQVKECGGWPCNKP VIJG 7TPKVGF
&KUVTKEV %QWTV HQT VJG 0QTVJGTP &KUVTKEV QH 6GZCU U
4QDGTV 5 9KPVGT JCU DGGP HWNN[ CPF EQORNGVGN[ UCVKU
5GVVNGOGPV #0OQWPV HTQO 7PFGTYTKVGTU VIPUGEGRKXGT
ICNFQPCFQEX KP VJG 7TPKVGF 5VCVGU &KUVTKEV %QWTV
UVCVKPI VIJCV VJG LWFIOGPV CICKPUV 2CVTKEKC /CNFQPCFQ
VIJG EQPFKVKQP VJCV /U /CNFQPCFQ JCU YKVJKP VGP
I1TFGT HKNGF C OQVKQP KP VJG 75 %QWTV QH #RRGCNU HQ
LWFIOGPV WPVKN VJG GCTNKGT QH VJG 5GVVNGOGPV '"HHGEV
RWTUWCPYV VQ RCTCITCRJ CPF HWTVJGT QP EQPFKVKQP V.
UCKF LWFIOGPV YKVJKP HKXG FC[U QH VJG 5GVVNGOGPV 'l

6JG 4GEGKXGT CPF VJG %QOOKVVGG FQ PQV CITGG
VQ VIJKU #ITGGOGPV FKUOKUU QT TGNGCUG CP[ +PFKTGEV

KPFKXKFWCNU KFGPVKHKGF KP 'ZJKDKV # 9KVJQWYV NKOKVK
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PGKVJGT VJG 4GEGKXGT PQT VJG %QOOKVVGG YKNN RWTUW:!
QH VJG ENCKOU KFGPVKHKGF KP 'ZJKDKV $ (QT RWTRQUGU
RGTOKVU VJG 4GEGKXGT VQ RWTUWG CP[ UGVVNGOGPV LW
7PEGTYTKVGTU 4GNGCUGF 2CTVKGU QT QVJGTYKUG NKOKVU
CITGGOGPYV

6JKU #ITGGOGPV FQGU PQV RTGXGPV QT RTGENWF
IQXGTPOGPVCN QT TGIWNCVQT[ CWVJIQTKV[ QT CP[ QH VJGI
EQNNGEVKPI CP[ LWFIOGPVU GPVGTGF CICKPUV QT UGVVNG
KEFEGPVKHKGF KP 'ZJKDKV # (WTVJGT VJKU #ITGGOGPV FQGI
VIG %QOO0OKVVGG HTQO TGEGKXKPI HTQO VJG 5'% &1, QT C
CWVJQTKV[ YJGVJIGT FKTGEVN[ QT KPFKTGEVN[ CP[ HWPFU
IQXGTPOGPVCN QT TGIWNCVQT[ CWVJQTKV[ HTQO CP[ QH VJC
FQGU VJKU #ITGGOGPV RTGXGPV QT RTGENWFG VJG 4GEGKXC
CP[ ENCKO QT KPXGUVKICVKQP D[ VJG 5'% &1, QT CP[ QVJG
CICKPUV KPVQ QT TGNCVGF VQ VJG CP[ QH VJG KPFKXKEW
#ITGGOGPV RTGXGPV QT RTGENWEG VJG 4GEGKXGT QT VJG %
CUUKIPOGPV QT QVJGTYKUG QT RWTUWKPI EQNNGEVKQP QH
CP[ QVJGT IQXGTPOGPVCN QT TGIWNCVQT[ CWVJQTKV[ HTQO
# (QT RWTRQUGU QH ENCTKHKECVKQP JQYGXGT PQVJKPI KF
5'% &1, QT CP[ QVJGT IQXGTPOGPVCN CIGPE[ QT CP[ QH
UGVVNGOGPV LWFIOGPV QT ENCKO CICKPUV 7PEGTYTKVGTU
UEQRG QH VJG TGNGCUGU RTQXKFGF KP VJKU #ITGGOGPV

KPLWPEVKQP QH ENCKOU CICKPUV 7PFGTYTKVGTU CPF 7PFG

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 34 of 203 PagelD 88753

$CT 1TFGT VQ DG GPVGTGF KP VJG 5% #EVKQP QT VJG ,WFIO
%OQXGTCIG #EVKQP QT VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU

4GRTGUGPVCVKQPU CPF 9CTTCPVKGU

00 #UUKIPOGPYV 'PEWODTCPEG QT 6TCPUHGT 6J

YCTTCPVU VJCV JG JCU PQV KP YJQNG QT KP RCTV CUUKIPG
KP CP[ OCPPGT VTCPUHGTTGF QT EQORTQOKUGF VJG 5GVVI
TPFGTYTKVGTU 4GNGCUGF 2CTVKGU TPFGTYTKVGTU TGRTGL
QT KP RCTV CUUKIPGF GPEWODGTGF UQNF RNGFIGF CU U
EQORTQOKUGF VJG 5GVVNGF %NCKOU CICKPUV VJG 4GEGKXG!
#WVIQTKV] 'CEJ RGTUQP GZGEWVKPI VJKU #ITGGC
TGRTGUGPVU CPF YCTTCPVU VJCV JG QT UJG JCU VJG HWNN
QH VJG GPVKV[ GCEJ TGRTGUGPVU CPF VJCV VJG[ JCXG VJIG
QT RGTOKVVGF VQ DG VCMGP RWTUWCPV VQ VIJKU #ITGGOGP)

'+ 00 #FOKUUKOQP OH (CWNV QT 9TQPIFQKPI

6JG UGVVNGOGPV DGVYGGP VJG 2CTVKGU VJKU #IT:
UJCNN KP PQ YC[ EQPUVKVWVG DG EQPUVTWGF CU QT DG G|
XKQNCVKQP QH CP[ UVCVWVG QT NCY QH CP[ HCWNV NKCD}
ENCKOU QT FGHGPUGU QH VJG 2CTVKGU YKVJ TGICTF VQ CP
FGHGPUGU CUUGTVGF QT VJCV EQWNF JCXG DGGP CUUGTVGHF
VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU QT CP[ QVJGT RTQEGG
VIKU #ITGGOGPV CTG C TGUQNWVKQP QH FKURWVGF ENCKO
RTQVTCEVGF NKVKICVKQP 6JG UGVVNGOGPV VJKU #ITGGOC

FKTGEVN[ QT KPFKTGEVN|[ KP CP[ YC[ KP VJG %QXGTCIG #E\

#RR
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%QXGTCIG #EVKQPU VJG 5'% #EVKQP QT KP CP[ QVJGT RTQF
QH VJKU #ITGGOGPV

D+ + %WOPHKFGPVKCNKYV]

%OQPHKFGPVKCNKV[ 'ZEGRV CU PGEGUUCT[ VQ QDVC

VQ RTQXKFG VJG 0QVKEGU CU TGSWKTGF D[ VJKU #ITGGOGPV
VJG 2CTVKGU YKNN MGGR EQPHKFGPVKCN CPF UJCNN PQV R
FKTGEVN[ QT KPFKTGEVN[ KP CP[ OCPPGT YJCVUQGXGT %QF
VIJCV K C 2CTV[ OC[] FKUENQUG %QPHKFGPVKCN +PHQTOCV
TGIWNCVQT[ QDNKICVKQP EQWTV QTFGT QT NCYHWNN[ KUU\
PQVKEG VQ VJG QVJGT 2CTVKGU UQ VJCV VQ VJG GZVGPV
QRRQTVWPKV[ DGHQTG FKUENQUWTG QH CP[ %QPHKFGPVKCI
QTFGT RTGXGPVKPI QT NKOKVKPI FKUENQUWTG CPF KK C Z
DCUGF QP URGEKHKE YTKVVGP EQPUGPV HTQO VJG QVJGT 2C
#ITGGOGPV QT QVIJGTYKUG UWEJ EQPUGPV OC[ DG VTCPUOK\

+++ |/ KUEGNNCPGQWU

(KPCN CPF %QORNGVG 4GUQNWVKQP 6JG 2CTVKGU

EQPUVKVWVG C HKPCN EQORNGVG CPF YQTNFYKFG TGUQNYV
VIJG 4GEGKXGT CPF VJG +PVGTGUVGEF 2CTVKGU QP VJG QPG
CPF 7PEGTYTKVGTU QP VJG QPG JCPF CPF 7PFGTYTKVG"
#ITGGOGPV KPENWFKPI KVU GZJKDKVU UJCNN DG KPVGTRT
CITGG PQV VQ CUUGTV KP CP[ (QTWO VJCV VJG QVJIGT 2CTV]
%KXKN 2TQEGFWTG QT NKVKICVGF PGIQVKCVGF QT QVJGTY
C TGCUQPCDNG DCUKU KP EQPPGEVKQP YKVJ VJG %QXGTCIG

%WQAXGTCIG #EVKQPU QT VJKU #ITGGOGPV
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$KPEKPI #ITGGOGPV #U QH VJG #ITGGOGPV &CVG V

WRQP CPF UJCNN KPWTG VQ VJG DGPGHKYV QH VJG 2CTVKGU
2CTV[ OC[ CUUKIP CP[ QH KVU TKIJVU QT QDNKICVKQPU WP
YTKVVGP EQPUGPV QH VJG QVJGT 2CTVKGU

+PEQTRQTCVKQP QH 4GEKVCNU 6JG 4GEKVCNU EQP

VGTOU QH VJKU #ITGGOGPV CPF CTG KPEQTRQTCVGF JGTGKP

&KUENCKOGT QH 4GNKCPEG '"CEJ 2CTV[ TGRTGUG

PGIQVKCVKPI CPF GPVGTKPI KPVQ VJKU #ITGGOGPV VJG 2C°
KPFWEGF D[ CP[ TGRTGUGPVCVKQP YCTTCPV|[ UVCVGOGPV
QH CP[ PCVWTG YJCVUQGXGT YJGVJIGT YTKVVGP QT QTCN |
2CTV[ CP[ CIGPV QH CP[ QVJGT 2CTV[ QT QVJGTYKUG G:
#ITGGOGPV 6Q VJG EQPVTCT[ GCEJ 2CTV[ TGRTGUGPVU CP
UQNGN[ QP VJG GZRTGUU VGTOU EQPVCKPGEF YKVJKP VJKU
CEMPQYNGFIGU VJCV VJG 2CTV[ EQPUWNVGF YKVJ VJG 2CTYV
EQPUKFGTGE VJG CEXCPVCIGU CPF FKUCEXCPVCIGU QH GPV
UQNGN[ QP VJG 2CTV[tU QYP LWFIOGPV CPF CFXKEG QH VJG
GPVGTKPI KPVQ VJKU #ITGGOGPV

6JKTF 2CTV[ $GPGHKEKCTKGU 6JKU #ITGGOGPV KU |

TKIJVU GPHQTEGCDNG D[ CP[ 2GTUQP QVJGT VJCP VJG 2CT
CUUKIPU CU RTQXKFGF KP 2CTCITCRJ QH VIJKU #ITGGOGPV
VJCV C 2GTUQP KU TGNGCUGF QT UJQWNF PQV DG UWGF CU
CITGGOGPV VQ FKUOKUU C ENCKO QT ENCKOU VJGP UWEJ 2

PQV VQ UWG QT CITGGOGPV VQ FKUOKUU C ENCKO QT ENCI

#RR
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CXQKFCPEG QH FQWDV VJG 2CTVKGU FKUENCKO CP[ KPVGP\
KPFKTGEV DGPGHKYV QT GPHQTEGCDNG TKIJV KP VJG FGHG
KFGPVKHKGF KP '"ZJKDKV $ GZEGRV HQT VJQUG FGHGPFCPVL
NKOKVGF TKIJVU QH GPHQTEGOGPV CTG FGUETKDGF KP VJG +

0OGIQVKCVKQP &TCHVKPI CPF %YQPUVTWEVKQP 6J

VICV VIG[ GCEJ JCXG TGXKGYGF CPF EQQRGTCVGF KP VJG
2CTVKGU LQKPVN[ FTCHVGF VJKU #ITGGOGPV CPF VJCV CP]|
YQWNF EQPUVTWG VJKU #ITGGOGPV CP[ CODKIWKV[ QT CP[
CRRN[ CPF KU YCKXGF 6JG 2CTVKGU CTG GPVGTKPI KPVQ
CTOtU NGPIVJ DCTICKPKPI YKVJ VIG CFXKEG QH EQWPUGN C
WPFWG KPHNWGPEG 6JG VKVNGU CPF JGCFKPIU KP VJKU #I
RCTV QH VJKU #ITGGOGPV CPF UJCNN PQV DGCT QP VJG O
UKPENWFG v uUKPENWFGU v QT uKPENWFKPIVv UJCNN DG FGGO
NKOKVCVKQP v 6JG YQTFU uCPFv CPF uQTv UJCNN DG KPVGT
OGCPKPI TGICTFNGUU QH CP[ EQPLWPEVKXG QT FKULWPEVK:
QT PGWVGT IGPFGT UJCNN KPENWFG CP[ IGPFGT 6JG UKPIW
u#P[v UJCNN DG WPFGTUVQQF VQ KPENWFG CPF GPEQORCUL
KPENWFG CPF GPEQORCUU uCP[ v

WOQORGTCVKQP 6JG 2CTVKGU CITGG VQ GZGEWVG C
PGEGUUCT[ VQ HKPCNK\G CPF ECTT[ QWV VJG VGTOU QH VJIKL
2GTUQP QVJGT VJCP C 2CTV[ CV CP[ VKOG EJCNNGPIGU CP[ V
I1TFGT KP VJG 5% #EVKQP CPF VJG ,WFIOGPV CPF $CT 1TFG

6JKTF 2CTV[ %QXGTCIG #EVKQPU VJG 2CTVKGU CITGG VQ EC
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TGCUQPCDNG GHHQTVU VQ OCMG FQEWOGPVU QT RGTUQPP(
EJCNNGPIG (WTVJIGT VJIG 2CTVKGU UJCNN TGCUQPCDN[ EQ
QTFGTU TGSWKTGF WPFGT 2CTCITCRJ QH VIJKU #ITGGOGPYV

_0QVKEG #P[ PQVKEGU FQEWOGPVU QT EQTTGURQF
UGPV RWTUWCPV VQ VIJKU #ITGGOGPV UJCNN DG VTCPUOKVYV
VJG HOQNNQYKPI TGEKRKGPVU CPF YKNN DG FGGOGF VTCPUO
UGTXKEG

+H VO 7PFGTYTKVGTU

0OGGN .CPG

ICPWGN /WPIKC

ICVVIGY 2GRRKPI

#MKP )WOR 5VTCWUU *CWGT (GNF ..2
%WQPXGPV 5VTGGV

SWKVG

S5CP #PVQPKQ 6GZCU

PNCPG"CMKPIWOR EQO

OOWPIKC"CMKPIWOR EQO

ORGRRKPI"CMKPIWOR EQO

+H VO VJG 4GEGKXGT

IKEJCGN , -WEMGNOCP

SVGRJGP , 6QTNKPG

-CVIT[P # .GYKU

-WEMGNOCP 6QTNKPG -KTMNCPF .GYKU
OCNN #XGPWG S5S5WKVG

IXGTNCPF 2CTM -CPUCU

OMWEMGNOCP"MVMNCVVQTPG[U EQO

UVQTNKPG"MVMNCVVQTPG[U EQO

MNGYKU"MVMNCVVQTPG[U EQO

CPF
4CNRJ 5 ,CPXG]
4QUU #XG

5WKV G

&CNNCU 6GZCU
TLCPXG["LMLNNR EQO
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CPF

“GXKP / 5CENGT
$CMGT $QVVU ..2

2CIG /KNN 4QCF
SWKNFKPI 1PG S5WKVG
2CNQ #NVQ %CNKHQTPKC
-GXKP UCFNGT"DCMGTDQVVU EQO

+H VO VIJG QOOKVVGG

,QJP , .KVVNG

.KVVNG 2GFGTUGP (CPMJCWUGT ..2
ICKP 5VTGGV 5WKVG

&CNNCU 6GZCU

LNKVVNG"NRH NCY EQO

'CEJ 2CTV[ UJCNN RTQXKFG PQVKEG QH CP[ EJCPIG VQ VJIG L
QVIJIGT 2CTVKGU D[ VJIG OGCPU UGV HQTVJ KP VJKU RCTCITCR.

NIJQKEG QH .CY 6JKU #ITGGOGPV UJCNN DG 1QXCG

GPHQTEGF KP CEEQTFCPEG YKVJ VJG NCYU QH VJG 5VCVG Q
CPF VQ DG RGTHQTOGF KP VIJCV LWTKUFKEVKQP YKVJIJQWYV T
QT CP[ QVIJGT LWTKUFKEVKQP

ICPECVQT[ '"ZENWUKXG (QTWO 5GNGEVKQP %NCWUC

ENCKO CTKUKPI QWV QH QT TGNCVGF VQ VJKU #ITGGOGPYV

XCNKFKV[ QH VJKU #ITGGOGPV YJGVJIGT CTKUKPI KP EQPVI
GZENWUKXGN[ KP VJG 7PKVGF 5VCVGU &KUVTKEV %QWTV HQ™
VQ CP[ UWEJ CEVKQP VJG 2CTVKGU KTTGXQECDN[ UVKRWNC
LWTKUFKEVKQP CPF XGPWG KP UWEJ EQWTV CPF YCKXG CP|

KORTQRGT QT QVIJGTYKUG CP KPCRRTQRTKCVG HQTWO

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 40 of 203 PagelD 88759

7TPKVGFE 5VCVGU %YWTTGPE] #NN FQNNCT COQWPVU

7PKVGEF 5VCVGU FQNNCTU
_6KOKPI +H CP[ FGCFNKPG KORQUGF D[ VJKU #ITGGC
VIGP VJG FGCFNKPG KU GZVGPFGF WPVKN VJG PGZV DWUKPG
9CKXGT 6JG YCKXGT D[ C 2CTV[ QH CP[ DTGCEJ QH
UJCNN PQV DG FGGOGF C YCKXGT QH CP[ QVJGT RTKQT QT UV
'ZJKDKVU 6JG GZJKDKVU CPPGZGF VQ VJKU #ITGGO
CU VIJQWIJ HWNN[ UGV HQTVJ KP VJKU #ITGGOGPYV

+PVGITCVKQP CPF /QFKHKECVKQP 6JKU #ITGGO

WPFGTUVCPFKPI CPF CITGGOGPV QH VJG 2CTVKGU YKVJ TGUF
CPF UWRGTUGFGU CNN RTKQT CITGGOGPVU WPFGTUVCPF¥
YIJGVIGT QTCN QT YTKVVGP YKVJ TGURGEV VQ UWEJ UWDLG
VIG HQTGIQKPI VIKU #ITGGOGPV UWRGTUGFGU CPF TGRNCEC(
JCXG CTKUGP KP EQPPGEVKQP YKVJ QT TGNCVGF VQ VJG 0Q:
VJG 2CTVKGU D[ ,GF /IGNPKEM CPF 5KOQPG .GNEJWM 0OGKVJ
VGTO QH VJKU #ITGGOGPV OC[ DG COGPFGF OQFKHKGF

QVIJGTYKUG EJCPIGF GZEGRV D[ C YTKVKPI UKIPGF D[ CNN QH

#ITGGF %JCPIGU OQVYKVJUVCPFKPI CP[ QVJGT RTQ
2CTVKGU OC[ EQPUGPV DWV CTG PQV QDNKICVGF VQ EQPUGIH
VQ VJG 5EJGFWNKPI 1TFGT VJG OQVKEG VJG $CT 1TFGT V.
I1TFGT VJG 6JKTF 2CTV[ %QXGTCIG #EVKQP ,WFIOGPVU CPF ¢
EQPUGPV OWUV DG KP YTKVKPI CPF UKIPGF D[ CNN 2CTVKGU

TGEQTF KP QRGP EQWTYV
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%WOQWPVGTRCTVU 6JKU #ITGGOGPV OC[ DG GZGEWYV
GCEJ QH YJKEJ HQT CNN RWTRQUGU UJCNN DG FGGOGF CP Q
EQPUVKVWVG QPG CPF VJG UCOG KPUVTWOGPV

=5+)0#674' 2#)' (1..1957
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IN WITNESS HEREOF, the Parties have executed this Agreement signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

K asph, (%ﬂmj/

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Vice President Casualty Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

31

App. 32
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IN WITNESS HEREOF, the Parties have executed this Agreement signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner
Ofﬁc(d Stanford Investors Committee

By: Johr/J. Little
Title: (é‘zgirman y

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Vice President Casualty Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title; Vice President/Claims Counsel

31

App. 33
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IN WITNESS HEREOF, the Parties have executed this Agreement signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

/«az%—n._...,

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Vice President Casualty Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

31

App. 34
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IN WITNESS HEREOF, the Parties have executed this Agreement signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

By: Andy Tucker )

Title: ViceRresident-CasualtyClaims  CCAVnmS  Co OGP NATORZ , ARAvc AL Loed
CePrimd

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

31

App. 35
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IN WITNESS HEREOF, the Parties have executed this Agreement signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: JohnJ. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Vice President Casualty Claims

Arch Specialty Insurance Company

/B, )ﬁn man
Title; Vice President/Claims Counsel

31

App. 36
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AGDGEEC *COTKE
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.KPFC 9KPIHKGNF
JKNDGTV .QRG\
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.WKU )CTEKC
*GPT[ #OCFKQ
&CPKGN $QICT
$GTPGTF QWP
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L *+$+6 $
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,CPXG[ X #NIWKIG GE¥XN 0 & 6GZ GZEGRV HQT ,CUQ

,CPXG[ 15+% X #NXWOXCFQEGV CNO & 6GZ CU VQ /CWTI
#NXCTCFQ QPN]J

,CPXG[ X *COTKE GV EN 0 & 6GZ CUVQ .CWTC *QNV
,CPXG[] GV CN X )TGGPDGUR6TCWHXI ..20 @&V &Nz

,CPXG[ 15+% X $QCT GE¥XN 0 & 6GZ CU VQ 1UXCNF
,CPXG[ 15+% X 4QFTKIWGQQNGEXKPQ G¥ &BNGZ

,CPXG[ X 0QPGU EX 0 & 6GZ

,CPXG[ X 4KPEQP EX 0 & 6GZ

,CPXG[ 15+% X $TGC\GCNG 50BJUG EXKNUQR G@ZLN ClL
, & 2GTT[ QPN]

,CPXG[ 15+% X 8KPIGTIJQGFV CPRP@#01 'EWECV&@P &G XU
,CPXG[ X %QP\GNOCPQCPF ,RIPUQPO & 6GZ
,CPXG[ 15+% X GBQPCTGNXNK 0 & 6GZ
,CPXG[ 15+% XWQKWUE¥EK 0 & 6GZ

,CPXG[ 15+% X0QQOGTEX 0 & 6GZ

,CPXG[ X 9KGUGO@GTI BX¥ CN 0 & 6GZ
,CPXG[ X 5VQPHQHX 0 & 6GZ

,CPXG[ 15+% X 2TQUMCWGT EQGUG .02& G¥GZN
,CPXG[ X *W@JGU CR $CPMT |/ & 6GPP
+P TG %JCTNGQ *WIJGM $CPMT / & 6GPP
+P TG %JCTNGBGQ $TKEMG$CPMT 9 & 6GPP

+P TG 6JQOCWBLQDNQO $CPMT & & %

"+ 6p
#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 49 of 203 PagelD 88768

+P TG 2GVGDQAQOGTQ $CPMT & [/F
6TQKEG X 9KNNKU QH WQNQTCFQ0 &PBGZGV CN

,CPXG[ X 9KNNKU QH %QQQTCFQ +RE6GZV CN

6JG FKTGEVQT QHHKEGT GO RNX[GGXF &M GPEIIYN U PCWOWEHF K
0 0& 6GZ YJQ CTG PQV VQ DG FKUOKUUGF QT TGNGCUG
DWV KU PQV NKOKVGF VQ

K L,GHHTG[' #FCOU

KK 2CWN #FMKPU

KKK ,GCPPGVVG #IWKNCT
KX ,COGU 4 #NIWKTG

X 2GII[ #NNGP

XK 1TNCPFQ #0OC|[C

XKK 8KEVQTKC #PEVKN
XKKK 6KHHCP[ #PIGNNG
KZ 5WUCPC #PIWKCPQ

Z ,COGU ( #PVJQP]

ZK S5[NXKC #SWKPQ

ZKK ,WCP #TCWLQ

ZKKK /QPKEC #TFGUK
ZKX )GQTIG #TPQNF

ZX ,QJP /KEJCGN #TVJWT
ZXK 2CVTKEKQ #VMKPUQP
ZXKK /CWTKEKQ #XKNGU

ZXKKK &QPCN $CITGPDWTI

"+ 6p
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ZKZ $TQYP $CKPG
Z7Z 6KOQVJ[ $CODCWGT
ZZK +UCCE $CT
ZZKK 'NKCU $CTDCT
ZZKKK 5VGRJGP 4 $CTDGT
ZZKX ,QPCVJICP $CTTCEM
ZZX 4QDGTV $CTTGVYV
ZZXK ,CPG ' $CVGU
ZZXKK 6KOQVJ[ 9 $CWIJOCP
ZZXKKK ICTKG $CWVKUVC
ZZKZ IUYCNFQ $GPEQOQ
727 6GTCN $GPPGVYV
Z2727ZK .QTK $GPUKPI
ZZZKK #PFTGC $GTIGT
Z27ZZKKK ICTE * $GVVKPIGT
ZZZKX OQTOCP $NCMG
227X 5VGRJGP ) $NWOGPTGKEJ
ZZ2ZXK IKEJCGN $QDGT
Z72ZXKK OKIGN $QYOCP
ZZ2ZXKKK $TCF $TCFJCO
Z2727ZKZ (CDKQ $TCOCPVK
ZN (GTPCPFQ $TCQLQU
ZNK #NGZCPFTG $TCWPG
ZNKK JCTNGU $TKEMG|

ZNKKK #NCP $TQQMUJIKTG

"+ 6p
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ZNKX OCPE[ $TQYPNGG
ZNX 4KEJCTF $WEJGT
ZNXK )GQTIG %CKTPGU
ZNXKK (CWUVQ %CNNCXC
ZNXKKK 4QDGTV $T[CP %CPPQP
ZNKZ (TCPM %CTRKP
N 4CHCGN %CTTKNGU
NK S5EQVV %JCKUUQP
NKK ,COGU % %JCPENG]
NKKK OCXGGP %JCWFJCT]
NKX ,CPG %JGTPQXGV\M]
NX 5WUCPC %KUPGTQU
NXK 4QP %NC[VQP
NXKK OGCN %NGOGPV
NXKKK %JTKUVQRJGT %QNNKGT
NKZ /KEJCGN %QPTCF
NZ $GTPCTF %QQNU .CTVKIWG
NZK &QP %QQRGT
NZKK ,QUG %QTFGTQ
NZKKK 1UECT %QTTGC
NZKX ,COGU %QZ
NZX ,QJP %TCXGPU
NZXK -GP %TKOOKPU
NZXKK 5JCYP / %TQUU

NZXKKK ,COGU %TQUU

"+ 6p
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NZKZ 2CVTKEM %TWKEMUJCPM
NZzZ )TGI 4 &C]
NZZK O9KNNKCO 5 &GEMGT
NZZKK /KEJCGN &G)QNKGT
NZZKKK #PFTGU &GNICFQ
NZZKX 2GFTQ &GNICFQ
NZZX 4C[ &GTCIQP
NZZXK #TVWTQ 4 &KC\
NZZXKK #PC &QPIKNKQ
NZZXKKK /CVVJIGY &TGYU
NZZKZ %CTVGT 9 &TKUEQNN
NZzZzZ #DTCJCO &WDTQXUM]
NZZZK 6QTDGP )CTFG &WG
NZZZKK 5GCP &WHH]
NZZZKKK %JTKUVQRJGT 5JCPPQP 'NNKQVVG
NZZZKX OGKN 'OGT]
NZzZzX 6JQOCU 'UR]
NZZZXK ,QTFCP 'UVTC
NZZZXKK ,CUQP (CKT
NZZZXKKK OQNCP (CTJ]|
NZZZKZ 'XCP (CTTGNN
ZE /CTKPC (GNFOCP
ZEK +IPCEKQ (GNKEG
ZEKK $KCPEC (GTPCPEG\

ZEKKK (TGFF[ (KQTKNNQ

"+ 6p
#RR
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ZEKX .QTK , (KUEJGT

ZEX 4QUCNKC (QPVCPCNU
ZEXK ,COGU (QPVGPQV
ZEXKK ,WNKCPC (TCPEQ
ZEXKKK ,QJP (T]

ZEKZ 4QIGT (WNNGT

E #VVNGG )CCN

EK /KIWGN # )CTEGU

EKK )WUVCXQ # )CTEKC
EKKK &CXKF $TCZVQP )C]
EKX )TGII )GNDGT

EX /CTM )GPUEJ

EXK )TGIQT[ % )KDUQP
EXKK /KEJCGN & )KHHQTF
EXKKK 'TKE )KNFJQTP

EKZ .WKU )KWUVK

EZ 5VGXGP )NCUIQY

EZK ,QJP )NGPPQP

EZKK 5WUCP )N[PP

EZKKK .CTT[ )QNFUOKVJ
EZKX 4COKTQ )QOG\ 4KPEQP
EZX ,QCSWKP )QP\CNG\
EZXK ,WCP %CTNQU )QP\CNG\
EZXKK 4WUUGNN 9CTFGP )QQF

EZXKKK ,QJP )TGCT

"+ 6p
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EZKZ 5VGRJGP )TGGPJCY
EZZ /CTM )TQGUDGEM
EZZK $KNN[ 4C[)TQUU
EZZKK 8KXKCP )WCTEJ
EZZKKK &QPPC )WGTTGTQ
EZZKX ,QJP )WVHTCPUMK
EZZX 4QFPG[ *CFHKGNF
EZZXK )CT[ *CKPFGN
EZZXKK ,QP *CPPC
EZZXKKK &KTM *CTTKU
EZZKZ 8KTIKN *CTTKU
EZZZ -GNNG[. *CYMKPU
EZZZK  %JCTNGU *C\NGVYV
EZZZKK 4QDGTVQ 6 *GNIWGTC
EZZZKKK .WKU *GTOQUC
EZZZKX &CPKGN *GTPCPFG\
EZZZX I/CTVKPG *GTPCPFG\
EZZZXK 2CVTKEC *GTT
EZZZXKK #NHTGFQ *GTTCG\
EZZZXKKK *GNGPC / *GTTGTQ
EZZZKZ 5VGXGP *QHHOCP
EZN 4QDGTV *QIWG
EZNK ,QJP *QNNKFC]
EZNKK OCPE[, *WIIKPU

EZNKKK %JIJCTNGU *WIJGU

"+ 6p
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EZNKX 9KNG[ *WVEJKPU ,T
EZNX &CXKF +PPGU
EZNXK /CTEQU +VWTTK\C
EZNXKK %JCTNGU ,CPV\K
EZNXKKK #NNGP ,QJPUQP
EZNKZ 5WUCP - ,WTKEC

EN /CTV[ -CTXGNKU

ENK (CTCP -CUUCO

ENKK ,QUGRJ . -NKPIGP
ENKKK 4QDGTV # -TCOGT
ENKX &CXKF 9C[PG -TWOTG]
ENX $TWEG .CPI

ENXK )TCF[ .C[HKGNF
ENXKK ,COGU .G$CTQP
ENXKKK ,CUQP .G$NCPE
ENKZ 9KNNKCO .GKIJVQP
ENZ /C[TC % .GQP &G %CTTGTQ
ENZK 4QDGTV .GPQKT
ENZKK *WODGTVQ .GRCIG
ENZKKK (TCPEQKU .GUUCTF
ENZKX ,COGU % .K

ENZX )CT[ .KGDGTOCP
ENZXK ,CUQP .KMGPU
ENZXKK 6TGXQT .KP|

ENZXKKK %IJTKUVQRJIGT .QPI

"+ 6p
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ENZKZ 4QDGTV .QPI ,T
ENZZ *WODGTVQ .QRG\
ENZZK .WKU (GNKRG .Q\CPQ
ENZZKK &CXKF .WPFSWKUYV
ENZZKKK /KEJCGN /CE&QPCNF
ENZZKX #PVJQP[ /CMTCPUM]
ENZZX /GICP 4 /CNCPIC
ENZZXK /CPWGN /CNXCG\
ENZZXKK /CTKC /ICPGTDC
ENZZXKKK /KEJCGN /CPUWT
ENZZKZ +TKU /ICTEQXKEJ
ENZZZ ,CPKG /CTVKPG\
ENZZZK %NCWFKC /CTVKPG\
ENZZZKK #[OGTKE /CTVKPQKC
ENZZZKKK $GTV &GGOU /C[ ,T
ENZZZKX %CTQN /E%CPP
ENZZZX (TCPEGUEC /E%CPP
ENZZZXK &QWINCU /E&CPKGN
ENZZZXKK /CVVJGY /E&CPKGN
ENZZZXKKK 2CO /E)QYCP
ENZZZKZ )GTCTEQ /GCXG (NQTGU
EZE .CYTGPEG /GUUKPC
EZEK OQNCP 0 /GV\IGT
EZEKK 9KNNKCO , /GV\KPIGT

EZEKKK &QPCNF /KNNGT

"+ 6p
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EZEKX 6TGPVQP /KNNGT
EZEX *CPM /KNNU
EZEXK $TGPV $ /KNPGT
EZEXKK 2GVGT /QPVCNDCPQ
EZEXKKK #NDGTVQ /QPVGTQ
EZEKZ 4QNCPFQ * /QTC
EE &CXKF /QTICP
EEK 5JCYP /QTICP
EEKK ,QPCVJCP /QVG
EEKKK %CTTQNN /WNNKU
EEKX B5RGPEGT /IWTEJKUQP
EEX ,QP 0GG
EEXK #CTQP OGNUQP
EEXKK )CKN OGNUQP
EEXKKK 4WUUGNN % O0GYVQP ,T
EEKZ 0QTDGTV OKGWY
EEZ .WRG 0QTVJCO
EEZK 5EQVV 0QVQYKEJ
EEZKK /QPKEC 0QXKVUM]
EEZKKK -CNG 1INUQP
EEZKX ,QJP & 1TEWVYV
EEZX 9CNVGT 1TGLWGNC
EEZXK #NHQPUQ 1TVGIC
EEZXKK <CEM 2CTTKUJ

EEZXKKK 6KO 2CTUQPU

"+ 6p
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EEZKZ 9KNNKCO 2GGTOCP
EEZZ $GCVTK\ 2GPC
EEZZK 'TPGUVQ 2GPC
EEZZKK 4QDGTVQ 2GPC
EEZZKKK 4QDGTVQ # 2GPC
EEZZKX &WNEG 2GTG\OQTC
EEZZX SCTCOKPVC 2GTG\
EEZZXK 6QP[ 2G TG\
EEZZXKK ,COGU & 2GTT][
EEZZXKKK QW 2GTT]|
EEZZKZ $TCPFQP 4 2JKNNKRU
EEZZZ A4CPFCNN 2KEMGVYV
EEZZZK 'FWCTFQ 2KEQP
EEZZZKK '"FYCTF 2TKGVQ
EEZZZKKK %IJTKUVQRJIGT 2TKPENG
EEZZZKX # S5VGXGP 2TKVUKQU
EEZZZX #TVWTQ 2TWO
EEZZZXK ICTKC 2WV\
EEZZZXKK ,WFKVJ 3SWKPQPGU
EEZZZXKKK SWOGGV 4CK
EEZZZKZ IKEJCGN 4CNDJ
EEZN .GQPQT 4COKTG\
EEZNK OGNUQP 4COKTG\
EEZNKK &CXKF 4CRRCRQTV

EEZNKKK %JCTNGU 4CYN

"+ 6p
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EEZNKX 5[GF * 4C\XK
EEZNX -CVIJNGGP / 4GGF
EEZNXK 5VGXGP 4GUVKHQ
EEZNXKK 9CNVGT 4KECTFQ
EEZNXKKK )KCORKGTQ 4KEEKQ
EEZNKZ ,GHHTG[ 4KEMU
EEN ,WCP % 4KGTC
EENK #NCP 4KHHNG
EENKK 4CPFQNRJ' 4QDGTVUQP
EENKKK 5VGXG 4QDKPUQP
EENKX 6KOQVJ[ & 4QIGTU
EENX 'FFKG 4QNNKPU
EENXK 2GVGT 4 4QUU
EENXKK 4QEM[ 4Q[U
EENXKKK 6JQOCU ) 4WEMKP
EENKZ ,WNKQ 4WGNCU
EENZ OKEJQNCU 2 5CNCU
EENZK 6CVKCPC 5CNFKXKC
EENZKK ,QJP 5CPVK
EENZKKK  %JTKUVQRJGT - 5EJCGHGT
EENZKX .QWKU 5EJCWHGNG
EENZX ,QJP 5EJYCD
EENZXK *CTXG[ 5EJYCTV\
EENZXKK 9KNNKCO 5EQVYV

EENZXKKK *C[IQQF 5GCYGNN

"+ 6p
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EENZKZ .GQPCTF 5GCYGNN

EENZZ IQTTKU 5GTTGTQ
EENZZK &QWI 5JCY

EENZZKK OKEM 5JGTTQF
EENZZKKK , QP % 5JKROCP
EENZZKX ,QTFCP 5KDNGT
EENZZX 4QEJGNNG 5KFPG]
EENZZXK $TGPV 5KOOQPU
EENZZXKK 'FYCTF 5KOOQPU
EENZZXKKK 2GVGT S5KTCIPC
EENZZKZ 5VGXG 5NGYKVIMG
EENZZZ OCPE[ 5QVQ

EENZZZK 2CWN 5VCPNG]
EENZZZKK SCPHQTF 5VGKPDGTI
EENZZZKKK *GCVJ 5VGRJGPU
EENZZZKX 9KNNKCO 1 5VQPG | T
EENZZZX &CXKF / 5VWDDU
EENZZZXK /ICTM 8 5V][U
EENZZZXKK 6KOQVIJ[ 9 5WO00GTU
EENZZZXKKK 2CWNC 5 5WVVQP
EENZZZKZ 9KNNKCO $TGPV 5WVVQP

EEZE #PC 6CPWT

EEZEK ,WCP %CTNQU 6GTTC\CU
EEZEKK SEQV 6JKIRGP

EEZEKKK %JIJTKUVQRJIGT 6JQOCU

"+ 6p
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EEZEKX /CTM 6KFYGNN
EEZEX ;NKCPC 6QTTGCNDC
EEZEXK ,QUG 6QTTGU
EEZEXKK #N 6TWNNGPSWG
EEZEXKKK #WFTG[ 6TWOCP
EEZEKZ 4QDGTVQ 7NNQC
EEE 'TKE 7TGPC
EEEK /KIWGN 8CNFG\
EEEKK OKEQNCU 8CNGTC
EEEKKK 6KO 8CPFGTXGT
EEEKX ,CKOG 8CTICU
EEEX 2GVG 8CTICU
EEEXK 'VVQTG 8GPVTKEG
EEEXKK /CTKQ 8KGKTC
EEEXKKK 'XGN[ 8KNNCNQP
EEEKZ /CTKC 8KNNCPWGXC
EEEZ %JTKU 8KNNGOCTGVVG
EEEZK &CPKGN 8KVTKCP
EEEZKK %JCTNGU 8QNNOGT
EEEZKKK ,COGU 9GNNGT
EEEZKX $KNN 9JKVCMGT
EEEZX &QPCNF 9JKVNG]
EEEZXK &CXKF 9JKVVGOQTG
EEEZXKK %JCTNGU 9KFGPGT

EEEZXKKK ,QJP 9JKVHKGNF 9KNMU

"+ 6p
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EEEZKZ 6JQOCU 9QQNUG]
EEEZZ IKEJCGN 9QTF
EEEZZK 4[CP 9TQDNGUMG
EEEZZKK +JCD ;CUUKPG

EEEZZKKK .GQP <CKFPGT

"+ 6p
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S +6 %

+0 6*" 70+6'& 56#6'5 &+564+%6 %1746
(14 6*" 0146*'40 &+564+%6 1( 6':#5
&#..#5 &+8+5+10

5'0674+6+'5 #0& ':%*#0)" %o
%1//+55+10 %o
%o
2NCKPVKHH %o
%o
X % %KXKN #EVKQP 0Q % 8 C
%
56#0(14& +06'40#6+10#.$#0-£Z
6& GV CN o

&GHGPFCPVU %o

(+0#. $#4 14&'4

$GHQTG VIG %QWTV KU VIG "ZRGFKVGF 4GSWGUV HQT 'P"
#RRTQXG 2TQRQUGF 5GVVNGOGPV YKVI %GTVEKRPI TRGEHKTKY
+PUWTCPEG %QORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP|
VJG $CT 1TFGT VQ 'PVGT VJIG (KPCN ,WFIOGPVU CPF $CT 1
U/ QVKQPV HKNGF D[ 4CNRJ 5 ,CPXG[ KP JKU ECRCEKV][ CU
+PVGTPCVKQPCN $CPM .VF GV CN VJG U4GEGKXGTvV &QEN
#ITGGOGPV VIJIG uBOGRIOCGHHVDGVYGGP 7TPFGTYTKVGTU VJG 1t
%QOOKVVGG CPF VIG 4GEGKXGT TPFGTYTKV&LGU VCKP VJ
TPFGTYTKVGTU CV .NQ[FtU QH .QPFQP %RKXEBN #HEVKOPRO®B ,C

VIG uUQXGTCIG #EVKQPvV 6JG %QWTV CRRQKPVGF 'Z

'"ZCOKPGT UQNGN[ VQ GXKFGPEG JKU UWRRQTV CPF CRRTQX

U%GTVCKP 7PFGTYTKVGTU CV .NQ[FtU QH .QPFQPV OGCPU .NQ[FtU QH .QP
CPF

6JG VGTO u#ITGGOGPVV TGHGTU VQ VJG 5GVVNGOGPV #ITGGOGPV VJICV K
VIG /IQVKQP

#RR
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QDNKICVKQPU VQ RQUV VJG O0QVKEG QP JKU YGDUKVG DWV
%QXGTCIG #EVKQP QT VJG #ITGGOGPYV

(ONNQYKPI PQVKEG CPF C JGCTKPI CPF JCXKPI EQPUK
CTIWOGPVU QH EQWPUGN VJG %QWTV JGTGD[ )4#065 VJG /QV
+ +0641&7%6+10

1P (GDTWCT] VIKU %QWTV CRRQKPVGF 4CNRJ 5 ¢
5VCPHQTF 'PVKVKGU 5@BDEMGWK®Q CPF 'ZEJCPIG %QOOKU!
+PVGTPCVKQPCNQSCPMEXYE 0 & 6GZ VIG u5'% #EVKQPV
CRRQKPVOGPV VJG 4GEGKXGT OCFG ENCKOU HQT EQXGTCIG
RQNKEKGU KUUWGF D[ 7TPFGTYTKVGTU VQ VJG 5VCPHQTF 'PV
2TQHGUUKQPCN +PFGOPKV|[ 2QNKE[ 2QNKE[ OWODGT /104
&KTGEVQTUt CPF 1HHKEGTUt .KCDKNKV[ CPF %QORCP[ +I

/0 - VJG u& 1 2QNKE[v CPF 'ZEGUU $NGPFGF 9TCR
/0 # VJG U'ZEGUU 2QNKE[ v CPF EQNNGEVKXGN[ YKVJ V.

VJG u+PUWTCPEG 2QNKEKGUV QT VJG uU2QNKEKGUV

6JG +PUWTCPEG 2QNKEKGU RTQXKFG HQT EGTVCKP NKO}
6JG 2CTVKGU FKURWVG VJG CXCKNCDNG NKOKVU VJG NGICN
NKOKVU CPF VJG COQWPV QH VJG 2QNKEKGUt TGOCKPKPI NKC

7PEGTYTKVGTU FKURWVG VJGTG KU EQXGTCIG HQT VJG
#EVKQP UGGMKPI C FGENCTCVKQP QH PQ EQXGTCIG WPFGT
EQWPVGTENCKIORB\FG TINNBIERPIQH EQPVTCEV DTGCEJ QH VJG F
FGCNKPI DCF HCKVJ WPFGT VJG 6GZCU +PUWTCPEG %QFG C

2TCEVKEGU #EV

v+ 5+ @0
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TPFGTYTKVGTU HKNGF C OQVKQP HQT LWFIOGPV QP VJG
VQ YJKEJ VIJG 4GEGKXGT TGURQPFGF &QE %WOQXGTCIG #I
&QE %WQXGTCIG #EVKQP TPFGTYTKVGTU CPF VJG 4GEGHK
GNGEVTQPKE FKUEQXGT[ TGXKGYKPI CPF CPCN[\KPI XQNWO
VIG 4GEGKXGTUJKR OWOGTQWU FGRQUKVKQPU YGTG VCMGP

+P CFFKVKQP VQ VJG %QXGTCIG #EVKQP VJG +PUWTCPE
PWOGTQWU QVJGT FKURWVGU 6JG 4GEGKXGT CPF VIG %QC(
TPFGTYTKVGTUt +PUWTGFU YJGQ KPP¥FWTEGEVCHSCEDWWC|[ OCM
EQXGTCIG WPFGT VJIG 2QNKEKINWUQ 5VCHFIEQ PAVGEBXKQGWYVQ EWM C
7TPFGTYTKVGTU +PUWTGFU VJG WV RAQMWTPPAEGEE @IT %WNCJ K30
HQT EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU TPFGTYTI
PQV RTQXKFG EQXGTCIG HQT VJG +PFKTGEV %NCKOU QT VJ
KPXQNXGF KP PWOGTQWU NCYUWKVU TGNCVKPI VQ VJG XCTK(
UBJKTF 2CTV[ %QXGTOIBPEFVEQABUW RWTUWCPV VQ VIG 2QNEk
VIKU %QWTVtU RTKQT QTFGT &QEMGV 0Q TPFGTYTKVGT!
HQT VIG FGHGPUG EQUVU QH XCTKQWU QH 7PFGTYTKVGTUt +F

VQ KPVGTXGPG KP VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU

6JG VGTO u7PFGTYTKVGTUt +PUWTGFUv KU FGHKPGF KP 2CTCITCRJ QH
FGHKPGF QP RCIG QH VJG #ITGGOGPYV

6JG VGTO uS5VCPHQTF +PXGUVQTUvV KU FGHKPGF QP RCIGU QH VJIG #ITC
6JG VGTO uSVCPHQTF +PXGUVQT %NCKOUv KU FGHKPGF KP 2CTCITCRJ (

6JG VGTO u6JKTF 2CTV[ %QXGTCIG #EVKQPUv KU FGHKPGF KP 2CTCITCRJ
#ITGGOGPV

v+ 5+ @0
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6JG NKVKICVGFE TGUQNWVKQP QH VJG %QXGTCIG #EVKQP
YQWNF NKMGN[ EQUV OKNNKQPU QH FQNNCTU CPF VJG QWVEC
TKUMU CPF EQUVU QH NKVKICVKQP VJG 4GEGKXGT CPE 7F
UGVVNGOGPV PGIQVKCVKQPU DGIKPPKPI KP ,WPG +P CF
VJG 'ZCOKPGT RCTVKEKRCVGE KP VJG UGVVNGOGPV FKUEWL
%QOOKVVGGYYJKEJ VIG %QWTV CRRQKPVGF VQ uTGRTGUGP\
UEWUVQOGTU QH 5+%. YJQ CU QH (GDTWCT] JCF HWPI
JONFKPI EGTVKHKECVGU QH FGRQUKV KUUWGF D[ 5+$.v &
EQPPGEVKQP YKVJ CP[ RTQRQUGF UGVVNGOGPV KPXQNXKPI V
QH OGFKCVKQP VJG RCTVKGU EQPVKPWGE VJGKT PGIQVKCYV
#ITGGOGPV FQEWOGPVU

7PEGT VJG VGTOU QH VJG #ITGGOGPV 7PFGTYTKVGTU YKI
'UVCVG YJKEJ NGUU CVVQTPG[Ut HGGU CPF GZRGPUGU YKN
CNNQYGEF ENCKOU +P TGVWTP 7PFGTYTKVGTU UGGM INQDCN
DGGP CUUGTVGF QT EQWNF JCXG DGGP CUUGTVGF CICKPU\
YKVJ QT TGNCVKPI VQ VJG GXGPVU NGCFKPI VQ VJKU 4GEGK
%QXGTCIG #EVKQPU VJG +PFKTGEV %NCKOU CPF VJG 5VCPH(
EQWNF JCXG DGGP CUUGTVGF KP VJG %QXGTCIG #EVKQP VJG
%NCKOU CPF VJG 5VCPHQTF +PXGUVQT %NCKOU VJG +PUWTC
VJG 5VCPHQTEPP\CK KGRV WCN QT RQVGPVKCN ENCKO QH EQXC
KP EQPPGEVKQP YKVJ VJG 5'% #EVKQP VJG 4GEGKXGTUJKR

%WNCKOU QT CP[ ENCKO CUUGTVGF CICKPUV CP[ RGTUQP YJQ

6JG VGTO uS5VCPHQTF 'PVKVKGUvV KU FGHKPGF KP 2CTCITCRJ QH VJIG #I°
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5VCPHQTF 'PVKVKGU #EEQTFKPIN[ VJG 5GVVNGOGPV KU EQP
QH VJKU (KPCN $CT 1TFGT
1P AAAAA VIG 4GEGKXGT HKNGF VJG /QVKQP ='%( C

GPVGTGF C S5EJGFWNKPI 1TFGT QP AAAKPVGT €M K D®T KAGB R ARJ
4GEGKXGT VQ RTQXKFG PQVKEG QH VJG #ITGGOGPV GUVCDN|
UGV VJG FCVG HQT C JGCTKPI 1P AAAAAAAAA VIG % QW
TGCUQPU UGV HQTVJ JGTGKP VJG %QWTV HKPFU VJCV VJG
TGCUQPCDNG CPF GSWKVCDNG CRRMIBGVEKSJIGI @\Y W \D G VP
HKPFU VJCV GPVT[ QH VJKU (KPCN $CT 1TFGT KU CRRTQRTKC\
++  148&'4
+V KU 1GEGIDE #&,7&)'& #0& &' %4C& HQNNQYU

6GTOU WUGF KP VJKU (KPCN $CT 1TFGT VJCV CTG F
GZRTGUUN|[ QVIJGTYKUG FGHKPGF JGTGKP JCXG VJG UCOG OG

6JG %QWTV JCU uDTQCF RQYGTU CPF YKFG FKUETG)
TGNKGH KP =VJKU? GSWKV[ TGEGKXGTUJKR v KPEB'WFXPI VJIG
-CNGVC ( #RRtZ VI %KT KPVGTPCN SWQVCVKQPU
JCU LWTKUFKEVKQP QXGT VJG UWDLGEV OCVVGT QH VJKU CE\
GPVT[ QH VJKU (KPCN $CT 1TFGT

6JG %QWTV HKPFU VJCV VJG OGVJQFQNQI[ HQTO E
OQVKEG K YGTG KORNGOGPVGF KP CEEQTFCPEG YKVJ VJG T
EQPUVKVWVGF VJG DGUV RTCEVKECDNG PQVKEG KKK YGTG
VQ CRRTKUG CNN KPVGTGUVGF 2GTUQPU QH VJG #ITGGOGP\

RTQXKFGF HQT KP VJKU (KPCN $CT 1TFGT CPF KP VJG (KPCN
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VIG %QXGTCIG #EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EV
WPFGT VJG EKTEWOUVCPEGU VQ CRRTKUG CNN KPVGTGUVGF
VIJKU (KPCN $CT 1TFGT CPF VJG (KPCN ,WFIOGPVU CPF $CT
#EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU CPF VQ C
X YGTG TGCUQPCDNG CPF EQPUVKVWVGF FWG CFGSWCVG
TGSWKTGOGPVU QH NCY KPENWEFKPI YKVJQWYVY NKOKVCVKQF
7PKVGEF 5VCVGU %QPUVKVWVKQP KPENWFKPI &WG 2TQEGUU
RTQXKFGF VQ CNN 2GTUQPU C HWNN CPF HCKT QRRQTVWPKV|

6JG %QWTV HKPFU VJCV VJG #ITGGOGPV YCU TGCEJ
CPF CP GZVGPUKXG KPXGUVKICVKQP QH VJG HCEVU CPF TGU\
OGFKCVGF PGIQVKCVKQPU KPXQNXKPI GZRGTKGPEGEF CPF EQ
VIG %QXGTCIG #EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKk
KUUWGU VJCV YQWNF TGSWKTG C UWDUVCPVKCN COQWPV QH
VQ VIJG QWVEQOG 6JG TCPIG QH RQUUKDNG QWVEQOGU KPE
MKPF WPFGT VJG +PUWTCPEG 2QNKEKGU VJCV VJGTG OC[ DG
KP VJG #ITGGOGPV QT VJCV VJGTG OC[ DG OQTG EQXGTCIG
#ITGGOGPV +P CP[ GXGPV VJG RTQEGGFU QH VJG +PUWTC
TGUQWTEGU +P VJG CDUGPEG QH VJG #ITGGOGPV VJG RTQE
GZVGPV VJG[ CTG CXCKNCDNG YQWNF DG FKUUKRCVGFE VJTQ
EQPUKFGTCVKQP QH GSWKV[ QT HCKTPGUU

(WTVJGT KV KU ENGCT VJCV 7PFGTYTKVGTU YQWNI
#ITGGOGPV WPNGUU VJG[ YGTG CUUWTGE QH uVQVCN RGCEGYvV

EQWNF DG CUUGTVGF CICKPUV 7PFGTYTKVGTU CTKUKPI HTQC
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QT CNNGIGF KPUWTGT KPUWTGF TGNCVKQPUJKR DGVYGGP
7PEGTYTKVGTUt +PUWTGFU VJG 5VCPHQTF 'PVKVKGU CPFE VJ(
6JG KPLWPEVKQP CICKPUV CP[ UWEJ ENCKOU CICK
PGEGUUCT[ CPF CRRTQRTKCVG QTFGT CPEKNNCT[ VQ VJG TG
GZVGPUKQP VJG XKEVKOU QH VJG 5VCPHQTF5BGP\GNGIEG O G
( #RRtZ CV GPVGTKPI DCT QTFGT CPF KPLWPEVKQP CICKP
C UGVVNGOGPV KP CP 5'% TGEGKXGTUJKR RTQEGGFKP|
2WTUWCPV VQ VJG #ITGGOGPV CPF WRQP OQVKQP I
CRRTQXG C &KUVTKDWVKQP 2NCP VJCV YKNN HCKTN[ CPF TC
5GVVNGOGPV #OQWPV NGUU CVVQTPG[Ut HGGU CPF GZRGPU
CRRTQXGF D[ VJG 4GEGKXGT 6JG %QWTV HKPFU VJCV VJ
&KUVTKDWVKQP 2NCP EQPVGORNCVGF KP VJG #ITGGOGPV JC»
+PXGUVQTU JCXG TGEGKXGF CP QRRQTVWPKV[ VQ RWTUWG
RTQEGUU RTGXKQWUN[ CRRTQXGF D[ VJG %QWTV '%( 0Q
6JG %QWTV HWTVIGT HKPFU VJCV VJG 2CTVKGU CF
EQORNKGF YKVJ VJG TGSWKTGOGPVU QH 4WNG QH VJIG (GEG
#EEQTEFKPIN[ VJG %QWTV HKPFU VJCV VJG #ITGGC
TGCUQPCDNG CPF CEFGSWCVG CPF KP VJG DGUV KPVGTGUVU
CWVJQTKV[ QXGT QT CUUGTVKPI C ENCKO CICKPUV 7PFGTYT
'PVKVKGU VJG 4GEGKXGT QT VJG 4GEGKXGTUJKR 'UVCVG
HQTVJ KP VJG #ITGGOGPV KU JGTGD[ HWNN[ CPF HKPCNN]
KORNGOGPV CPF EQPUWOOCVG VJG #ITGGOGPV KP CEEQTFCP

(KPCN $CT 1TFGT
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$CUGF QP VIG EQPUKFGTCVKQPU QWVNKPGF JGTGK
#ITGGOGPV CPF VJKU 1TFGT CTG HCKT LWUV CPF GSWKVC
KPFKXKFWCNU YJQ OC[ SWCNKH[ CU 7PFGTYTKVGTUt +PUWTG
KPUWTCPEG EQXGTCIG HTQO 7PFGTYTKVGTU HQT 5VCPHQTF
TGUQNXGF D[ VJG #ITGGOGPV

2ZWTUWCPV VQ VIG RTOQXKUKQPU QH 2CTCITCRJ QH
'"HHGEVKXG &CVG 7PFGTYTKVGTU CPF VJG 7TPFGTYTKVGTU 4G|
CESWKVVGF CPF HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF
KPENWFKPI CP[ CEVKQP ECWUG QH CEVKQP UWKYVY NKCDKNK"
YIJGVIGT QT PQV EWTTGPVN[ CUUGTVGF MPQYP UWURGEVG
DCUGF QP HGFGTCN NCY UVCVG NCY HQTGKIP NCY EQOOQF
EQPVTCEV VQTV UVCVWVG NCY GSWKV[ QT QVJGTYKUG V.
%QOOKVVGG VIG %WNCKOCPVU 7PFGTYTKVGTUt +PUWTGFU
GPVKVKGU CPF KPVGTGUVU TGRTGUGPVGF D[ VIQUG 2GTUQP
OC[ JCXG FKTGEVN[ TGRTGUGPVCVKXGN[ FGTKXCVKXGN[ C
HTQO TGNCVKPI VQ QT D[ TGCUQP QH CP[ OCVVGT ECWUG
EQPEGTPU TGNCVGU VQ CTKUGU QWV QH QT KU KP CP[ OCP
KK VJG 5VCPHQTF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF '"PVKVKGI
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF 'F
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+tPFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT

&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ CF
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XK VJG %QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
KZ CNN OCVVGTU VJCV YGTG QT EQWNF JCXG DGGP CUUGTYV
+PEFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU CPF (
RTQEGGFKPI EQPEGTPKPI VJG 5VCPHQTF 'PVKVKGU RGPFKPI C
2WTUWCPV VQ VJG RTQXKUKQPU QH 2CTCITCRJ QH
'HHGEVKXG &CVG VJG 4GEGKXGTUJKRtU 4GNGCUGF 2CTVKGU
HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF %NCKOU D[ 7PFGTY
OQVYKVJUVCPEKPI CP[VJKPI VQ VJG EQPVTCT[ KP VJ
TGNGCUGU FQ PQV TGNGCUG VJG 2CTVKGUt TKIJVU CPF QDNK
HTQO GPHQTEKPI QT GHHGEVWCVKPI VJG VGTOU QH VJG #ITG(
6JG %QWTV JGTGD[ RGTOCPGPVN[ DCTU TGUVTCKP
AGEGKXGTUJKR 'UVCVG VJG %QOOKVVGG VJG %NCKOCPVU
+PUWTGFU VJG +PVGTGUVGE 2CTVKGU CPF CNN QVJGT 2GTU
VJG HQTGIQKPI QT ENCKOKPI D[ VJTQWIJ QT WPEGT VJG HQT
HTQO FKTGEVN[ KPEKTGEVN[ QT VJTQWIJ C VJKTF RCTV]
KPKVKCVKPI EQOOGPEKPI OCKPVCKPKPI EQPVKPWKPI HKN
RCTVKEKRCVKPI KP EQNNCDQTCVKPI KP QT QVJGTYKUG RTCQ
CP[ QH VJG 7PFGTYTKVGTU 4GNGCUGF 2CTVKGU CP[ CEVk
KPXGUVKICVKQP FGOCPF EQORNCKPV QT RTQEGGFKPI QH
NKVKICVKQP CTDKVTCVKQP QT QVJGT RTQEGGFKPI KP CPJ {
DGJCNH QH C ENCUU CU C OGODGT QH C ENCUU QT KP CP]
TGNCVGU VQ KU DCUGF WRQP CTKUGU HTQO TGNCVGF VQ

KK VJG 5VCPHQTF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
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CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJIG 5VCPHQTF 'PVKVKG!
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF '
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+PEFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT
&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ Ct
XK VJG %QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
VJG 5VCPHQTEF +PXGUVQT %NCKOU CPF Z CNN OCVVGTU VJ(
#EVKQP VJG %QXGTCIG #EVKQP VJG +PFKTGEV %NCKOU V.
6JKTF 2CTV[ %QXGTCIG #EVKQPU QT CP[ RTQEGGFKPI EQPEG
EQOOGPEGF KP CP[ (QTWO

7PEGTYTKVGTU CPF VJG 7PEGTYTKVGTU 4GNGCUGF
QDNKICVKQP QT NKCDKNKV[ YIJCVUQGXGT YKVJ TGURGEV VQ
VIG &KUVTKDWVKQP 2NCP VJG KORNGOGPVCVKQP QH VJIG &K
FKUDWTUGOGPVY CNNQECVKQP QT QVJGT CFOKPKUVTCVKQP
QVJGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VJ
RC[OGPV QT YKVJJQNFKPI QH 6CZGU VJG FGVGTOKPCVKQP
EJCNNGPIG QH ENCKOU VQ VJG 5GVVNGOGPV #OQWPV CP[ R
QVJGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VIJIG
GZRGPUGU XGPFQT RC[OGPVU GZRGTV RC[OGPVU QT QVJGT
VJG HQTGIQKPI OCVVGTU 0Q CRRGCN EJCNNGPIG FGEKUKQ
HQTVJ KP VJKU RCTCITCRJ UJCNN QRGTCVG VQ VGTOKPCVG Q

6JG %QWTV HKPFU GPVT[ QH VJG DCT QTEGT KP G

SGVVNGOGPV #OQWPV KP CEEQTFCPEG YKVJ VJG VGTOU QH V
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QP CV NGCUV VIJG HQNNQYKPI EQPUKFGTCVKQPU K 7PFGTY
UGVVNKPI YKV QPG DWV PQV CNN KPUWTGFU KK VJG KPI
TGUQWTEGU CXCKNCDNG VQ UCVKUH[ ENCKOU CICKPUV 7PFG
FKURWVG QXGT VIJG COQWPYVY QH VIJG RTQEGGFU CXCKNCDNG
QH VJG +PUWTCPEG 2QNKEKGU OC[ DG NGUU VJCP VJG 5GVVN
YOQWNF TGUWNYV KP VJIG GZJCWUVKQP QH VJG RTQEGGFU WPF(
C INQDCN UGVVNGOGPV CPF DCT QTFGT 7PFGTYTKVGTU YQ
#OQWPV CPF VIJWU CNNQYKPI CP[ 2GTUQP VQ TGVCKP VJIG TKI
CXCKNCDNG RQNKE[ NKOKVU EQWNF YQTM VQ VJG FGVTKOGI
2QNKEKGU XK KP VJG CDUGPEG QH C UGVVNGOGPV VJIG RCQ
OKIJV TGEQXGT UWDUVCPVKCNN[ NGUU VJCP KU DGKPI OCFG
XKK VJG 5GVVNGOGPV #O0QWPV KU HCKT CPF GSWKVCDNG VC
RQVGPVKCN ENCKOU TGNGCUGF CPF 7PFGTYTKVGTUt FGHGPU
XKKK VIJG #ITGGOGPV TGRTGUGPVU C HCKT CPF TGCUQPCDN
D[ VJG +PUWTCPEG 2QNKEKGU CPF FKURWVGU CPF EQPVTQXG

OQVJKPI KP VJKU (KPCN $CT 1TFGT QT VJG #ITGGOGP
QT PGIQVKCVKQP VIGTGQH KU QT UJCNN DG EQPUVTWGF VQ I
QH CP[ UVCVWVG QT NCY QH CP[ HCWNV NKCDKNKV[ QT YTC
FGHGPUGU QH VJG 2CTVKGU YKVJI TGICTF VQ CP[ QH VJG EQOI
%WQAXGTCIG #EVKQP VJG +PFKTGEV %NCKOU VJG 5VCPHQTF +

#EVKQPU QT CP[ QVJGT RTQEGGFKPI
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OQVJKPI KP VJKU (KPCN $CT 1TFGT KU KPVGPFGF °
%QOOKVVGGtU ENCKOU KP VIG RTQEGGFKPIU KFGPVKHKGF KF
TGUVTCKP QT GPLQKP VJG EQPVKPWCVKQP QH UWEJ RTQEGG

7TPFGTYTKVGTU CTG JGTGD[ QTFGTGF VQ FGNKXGT V.
CU FGUETKDGF KP 2CTCITCRJU CPF QH VJG #ITGGOGPV (
EQPHQTOKV[ YKVJ CNN QVJGT RTQXKUKQPU VJIG #ITGGOGPV

9KVIQWYV KP CP[ YC][ CHHGEVKPI VJG HKPCNKV[ QH VJ
EQPVKPWKPI CPF GZENWUKXG LWTKUFKEVKQP QXGT VJG 2CT
CFOKPKUVTCVKQP KPVGTRTGVCVKQP EQPUWOOCVKQP CPF C
1TFGT CPF VJKU (KPCN $CT 1TFGT KPENWFKPI YKVJQWV NK
TGNGCUGU JGTGKP CPF VQ GPVGT QTFGTU EQPEGTPKPI
&KUVTKDWVKQP 2NCP CPF CP[ RC[OGPV QH CVVQTPG[Ut HGGL

6JG %QWTV GZRTGUUN[ HKPFU CPF FGVGTOKPGU R
2TQEGFWTG D VICV VIJGTG KU PQ LWUV TGCUQP HQT CP]|
YIJKEJ KU DQVJ HKPCN CPF CRRGCNCDNG CPF KOOGFKCVG G
FKTGEVGF

6JKU (KPCN $CT 1TFGT UJCNN DG UGTXGF D[ EQWPUC(
ENCUU OCKN QT KPVGTPCVKQPCN FGNKXGT[ UGTXKEG QP CI

CRRTQXCN QH VJG #ITGGOGPV QT VJKU (KPCN $CT 1TFGT

SKIPGF QP AAAAAAAAAA

AAAAAAAAAAAAAAAAAAAAAAAAA
&#H8+& % )1&$';
70+6'& 56#6'5 &+564+%6 ,7&)"
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'*+$5+6 &

+0 6*" 70+6'& S56#6'5 &+564+%6 %1746
(14 6* 0146*'40 &+564+%6 1( 6':#5
&#..#5 &+8+5+10

%'46#+0 70&'494+6'45 %0
#6 ..1;&t5 1( .10&10 #0& %0
#4%* 52'%+#.6; +0574#0%"' %1 %0
%0
2NCKPVKHHU %00
% %+8+. #%6+10 01 E X
X %0
%0
4#.2* 5 ,#08"; %00
+0 *+5 %#2#%+6; #5 %0
%1746 #221+06'& 4'%'+8'4 (14 %0
56#0(14& +06'40#6+10#. %0
$#0- .6& '6 #. %00
%0
&GHGPFCPV %00

(+0#.  7&)/'06 #0& $#4 14&'4

$GHQTG VIG %QWTV KU VIG "ZRGFKVGF 4GSWGUV HQT 'P'
#RRTQXG 2TQRQUGF 5GVVNGOGPV YKVI %GTVEKPI TRGEHKTKY
+tPUWTCPEG %YQORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP]|
VJG $CT 1TFGT VQ 'PVGT VJG (KPCN ,WFIOGPVU CPF $CT 1
u/QVKQPvV HKNGF D[ 4CNRJ 5 ,CPXG[ KP JKU ECRCEKV[ CU
+PVGTPCVKQPCN $CPM .VF GV CN VJG U4GEGKXGTvV &QEN

#ITGGOGPV VIJIG uBOGRIOCGHHVDGVYGGP 7TPFGTYTKVGTU VJG 1t

U%GTVCKP 7PFGTYTKVGTU CV .NQ[FtU QH .QPFQPV OGCPU .NQ[FtU QH .QP
CPF

6JG VGTO u#ITGGOGPVV TGHGTU VQ VJG 5GVVNGOGPV #ITGGOGPV VJICV K
VIG /IQVKQP
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%QOOKVVGG CPF VJG 4GEGKXGT 7PEGTYTKV&DBUI VCKP VJ
7PEGTYTKVGTU CV .NQ[FtU QH .QPFQP %GRKXBN #HEVAKINROE ,C

VIG uU%QXGTCIG #EVKQPvV 6JG %QWTV CRRQKPVGF 'Z
'ZCOKPGT UQNGN[ VQ GXKFGPEG JKU UWRRQTV CPF CRRTQX
QDNKICVKQPU VQ RQUV VJG O0QVKEG QP JKU YGDUKVG DWV
%QXGTCIG #EVKQP QT VJG #ITGGOGPYV

(ONNQYKPI PQVKEG CPF C JGCTKPI CPF JCXKPI EQPUK
CTIWOGPVU QH EQWPUGN VJG %QWTV JGTGD[ )4#065 VJG /QV
+ +0641&7%6+10

1P (GDTWCT] VIKU %QWTV CRRQKPVGF 4CNRJ 5 ¢
5VCPHQTF 'PVKVKGU 5@BDEMGWK®Q CPF 'ZEJCPIG %QOOKU!
+PVGTPCVKQPCN $CPM .VEX GV TR 6GZ VJG u5'% #EVKQPvV
CRRQKPVOGPV VJG 4GEGKXGT OCFG ENCKOU HQT EQXGTCIG
RQNKEKGU KUUWGF D[ 7TPFGTYTKVGTU VQ VJG 5VCPHQTF 'PV
2TQHGUUKQPCN +PFGOPKV|[ 2QNKE[ 2QNKE[ OWODGT /104
&KTGEVQTUt CPF 1HHKEGTUt .KCDKNKV[ CPF %QORCP[ +I

/0 - VJG u& 1 2QNKE[v CPF 'ZEGUU $NGPFGF 9TCR
/0 # VJG U'ZEGUU 2QNKE[ v CPF EQNNGEVKXGN[ YKVJ V.

VJG u+PUWTCPEG 2QNKEKGUV QT VJG uU2QNKEKGUV

6JG +PUWTCPEG 2QNKEKGU RTQXKFG HQT EGTVCKP NKO}
6JG 2CTVKGU FKURWVG VJG CXCKNCDNG NKOKVU VJG NGICN

NKOKVU CPF VJG COQWPV QH VJG 2QNKEKGUt TGOCKPKPI NKC
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TPFGTYTKVGTU FKURWVG VIGTG KU EQXGTCIG HQT VJG
#EVKQP UGGMKPI C FGENCTCVKQP QH PQ EQXGTCIG WPFGIT
EQWPVGTENCKIORBFG TININ®IKP IQH EQPVTCEV DTGCEJ QH VJG F
FGCNKPI DCF HCKVJ WPFGT VJG 6GZCU +PUWTCPEG %QFG C
2TCEVKEGU #EV 7PFGTYTKVGTU HKNGF C OQVKQP HQT LWFIO
4AGEGKXGT TGURQPFGF &QE CPF YJKEJ VIG %QWTV FGP
4GEGKXGT GPICIGF KP YTKVVGP FKUEQXGT[ CPF GNGEVTQP
XQNWOKPQWU 5VCPHQTF FQEWOGPVU OCKPVCKPGF D[ VJG 4«
VCMGP KP VJG 7PKVGF 5VCVGU .QPFQP CPF /GZKEQ

+P CFFKVKQP VQ VJG %QXGTCIG #EVKQP VJG +PUWTCPE
PWOGTQWU QVJGT FKURWVGU 6JG 4GEGKXGT CPF VIG %QC
TPFGTYTKVGTUt +PUWTGFU YJGQ KPP¥FWTEGEVCHSCEDWWC|[ OCM
EQXGTCIG WPFGT VJIG 2QNKEKINWUQ 5VCHFIEQ PAVGEBXKQGWYVQ EWM C
7TPFGTYTKVGTU +PUWTGFU VJG WM RAQWTPPEGEE @IT %WNCJ K30
HQT EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU TPFGTYTI
PQV RTQXKFG EQXGTCIG HQT VIJG +PFKTGEV %NCKOU QT VJ
KPXQNXGF KP PWOGTQWU NCYUWKVU TGNCVKPI VQ VJG XCTK(

UBJKTF 2CTV[ %QXGTOIBPEFVEQABUW RWTUWCPV VQ VIG 2QNEk

6JG VGTO u7PFGTYTKVGTUt +PUWTGFUv KU FGHKPGF KP 2CTCITCRJ QH
FGHKPGF QP RCIG QH VJG #ITGGOGPYV

6JG VGTO uS5VCPHQTF +PXGUVQTUvV KU FGHKPGF QP RCIGU QH VJIG #ITC
6JG VGTO uSVCPHQTF +PXGUVQT %NCKOUv KU FGHKPGF KP 2CTCITCRJ (

6JG VGTO u6JKTF 2CTV[ %QXGTCIG #EVKQPUv KU FGHKPGF KP 2CTCITCRJ
#ITGGOGPV
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VIKU %QWTVtU RTKQT QTFGT &QEMGV 0Q 5'% #EVKQP 7

OKNNKQP HQT VJG FGHGPUG EQUVU QH XCTKQWU QH 7I
KPVGTXGPGF QT UQWIJV VQ KPVGTXGPG KP VJG 6JKTF 2CTV][ ¢

6JG NKVKICVGFE TGUQNWVKQP QH VJG %QXGTCIG #EVKQP
YQWNF NKMGN[ EQUV OKNNKQPU QH FQNNCTU CPF VJG QWVEC
TKUMU CPF EQUVU QH NKVKICVKQP VJG 4GEGKXGT CPE 7F
UGVVNGOGPV PGIQVKCVKQPU DGIKPPKPI KP ,WPG +P CF
VJG 'ZCOKPGT RCTVKEKRCVGE KP VJG UGVVNGOGPV FKUEWL
%QOOKVVGGYYJKEJ VIG %QWTV CRRQKPVGF VQ uTGRTGUGP\
UEWUVQOGTU QH 5+%. YJQ CU QH (GDTWCT] JCF HWPI
JONFKPI EGTVKHKECVGU QH FGRQUKV KUUWGF D[ 5+%$.v &QI
JGCTF KP EQPPGEVKQP YKVJ CP[ RTQRQUGF UGVVNGOGPV KI
VJG NCUV FC[ QH OGFKCVKQP VJG RCTVKGU EQPVKPWGF VJ
YJKEJ VJG #ITGGOGPV FQEWOGPVU

7PEGT VJG VGTOU QH VJG #ITGGOGPV 7PFGTYTKVGTU YKI
'UVCVG YJKEJ NGUU CVVQTPG[Ut HGGU CPF GZRGPUGU YKN
CNNQYGEF ENCKOU +P TGVWTP 7PFGTYTKVGTU UGGM INQDCN
DGGP CUUGTVGF QT EQWNF JCXG DGGP CUUGTVGF CICKPU\
YKVJ QT TGNCVKPI VQ VJG GXGPVU NGCFKPI VQ VJKU 4GEGK
%QXGTCIG #EVKQPU VJG +PFKTGEV %NCKOU CPF VJG 5VCPH(
EQWNF JCXG DGGP CUUGTVGF KP VJG %QXGTCIG #EVKQP VJG

%NCKOU CPF VJG 5VCPHQTF +PXGUVQT %NCKOU VJG +PUWTC

g+
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VJG 5VCPHQTEPP\CPKIEYWCN QT RQVGPVKCN ENCKO QH EQXC
KP EQPPGEVKQP YKVJ VJG 5'% #EVKQP VJG 4GEGKXGTUJKR
%NCKOU QT CP[ ENCKO CUUGTVGF CICKPUV CP[ RGTUQP YJQ
5VCPHQTF 'PVKVKGU #EEQTFKPIN[ VJG 5GVVNGOGPV KU EQP
QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT
1P AAAAA VIJG 4GEGKXGT HKNGF VJG /QVKQP ='%( C

GPVGTGF C S5EJGFWNKPI 1TFGT QP AAAKPVGT €MKDWRT KAG A ALJ
4GEGKXGT VQ RTQXKFG PQVKEG QH VJG #ITGGOGPV GUVCDNI
UGV VJG FCVG HQT C JGCTKPI 1P AAAAAAAAA VIG %QW
TGCUQPU UGV HQTVJ JGTGKP VJG %QWTV HKPFU VJCV VJG
TGCUQPCDNG CPF GSWKVCDNG CRRMIGVEKSJIGI@\Y W \D G VP
HKPFU VJCV GPVT[ QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT K
++  14&'4
+V KU 1GEGIDE #&,7&)'& #0& &' %4C& HQNNQYU

6GTOU WUGF KP VJKU (KPCN ,WFIOGPV CPF $CT 1°
#ITGGOGPV WPNGUU GZRTGUUN[ QVJGTYKUG FGHKPGF JGT
#ITGGOGPV

#U VJKU ECUG KU TGNCVGF VQ VJG GSWKVCDNG T¢
#EVKQP VJG %QWTV JCU uDTQCF RQYGTU CPF YKFG FKUETG\
=VJKU? GSWKV[ TGEGKXGTUJKR v KPENWFKPI VIJG CWVJQTKV]

5'% X -CNGMIC #RRtZ VI %KT KPVGTPCN SWQVCYV

6JG VGTO uS5VCPHQTF 'PVKVKGUvV KU FGHKPGF KP 2CTCITCRJ QH VJIG #I°

g+
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VIG %QWTV JCU LWTKUFKEVKQP QXGT VJG UWDLGEV OCVVGT
RCTV[ VQ UGGM GPVT[ QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFC

6JG %QWTV HKPFU VJCV VJG OGVJQFQNQI[ HQTO E
OQVKEG K YGTG KORNGOGPVGF KP CEEQTFCPEG YKVJ VJG T
EQPUVKVWVGF VJG DGUV RTCEVKECDNG PQVKEG KKK YGTG
VQ CRRTKUG CNN KPVGTGUVGF 2GTUQPU QH VJG #ITGGOGP)
RTQXKFGF HQT KP VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT VJG
#EVKQP CPF VJG (KPCN ,WFIOGPVU CPF $CT 1TFGTU VQ DG
#EVKQPU KX YGTG TGCUQPCDN[ ECNEWNCVGE WPFGT VJC
2GTUQPU QH VJG TKIJV VQ QDLGEV VQ VJG #ITGGOGPV VJKU
1TFGT VQ DG GPVGTGFE KP VJG 5'% #EVKQP CPF VJG (KPCN ,W
VIJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU CPF VQ CRRGCT CV
TGCUQPCDNG CPF EQPUVKVWVGF FWG CFGSWCVG CPEF UV
TGSWKTGOGPVU QH NCY KPENWEFKPI YKVJQWYVY NKOKVCVKQF
7PKVGFE 5VCVGU %QPUVKVWVKQP KPENWFKPI &WG 2TQEGUU
RTQXKFGF VQ CNN 2GTUQPU C HWNN CPF HCKT QRRQTVWPKV|

6JG %QWTV HKPFU VJCV VJG #ITGGOGPV YCU TGCEJ
CPF CP GZVGPUKXG KPXGUVKICVKQP QH VJG HCEVU CPF TGU\
OGFKCVGF PGIQVKCVKQPU KPXQNXKPI GZRGTKGPEGE CPF EQ
VIG %QXGTCIG #EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKk
KUUWGU VJCV YQWNF TGSWKTG C UWDUVCPVKCN COQWPV QH
VQ VIJG QWVEQOG 6JG TCPIG QH RQUUKDNG QWVEQOGU KPE

MKPF WPFGT VJG +PUWTCPEG 2QNKEKGU VJCV VJGTG OC[ DG

g+
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KP VJG #ITGGOGPV QT VJCV VIGTG OC[ DG OQTG EQXGTCIG
#ITGGOGPYV +P CP[ GXGPV VJG RTQEGGFU QH VJIG +PUWTC
TGUQWTEGU +P VJG CDUGPEG QH VIJG #ITGGOGPV VJG RTQE
GZVGPV VIJG[ CTG CXCKNCDNG YQWNF DG FKUUKRCVGF VJTQ
EQPUKFGTCVKQP QH GSWKV[ QT HCKTPGUU

(WTVIGT KV KU ENGCT VJCV 7PFGTYTKVGTU YQWNI
#ITGGOGPV WPNGUU VJG[ YGTG CUUWTGF QH uVQVCN RGCEGYvV
EQWNF DG CUUGTVGF CICKPUV 7PFGTYTKVGTU CTKUKPI HTQC
QT CNNGIGF KPUWTGT KPUWTGF TGNCVKQPUJKR DGVYGGP
TPFGTYTKVGTUt +PUWTGFU VJG 5VCPHQTF "PVKVKGU CPF VJ(

6JG KPLWPEVKQP CICKPUV CP[ UWEJ ENCKOU CICK
PGEGUUCT[ CPF CRRTQRTKCVG QTFGT CPEKNNCT[ VQ VJG TG
GZVGPUKQP VJG XKEVKOU QH VJG 5VCPHQTFSBGPABGNEGEIEG OG
( #RRtZ CV GPVGTKPI DCT QTFGT CPF KPLWPEVKQP CICKP
C UGVVNGOGPV KP CP 5% TGEGKXGTUJKR RTQEGGFKPI

2ZWTUWCPV VQ VJG #ITGGOGPV CPF WRQP OQVKQP D]
VIKU %QWTV YKNN CRRTQXG C &KUVTKDWVKQP 2NCP VJCV Y
RTQEGGFU QH VJG 5GVVNGOGPV #OQWPV NGUU CVVQTPG[Ut
JCXG ENCKOU CRRTQXGF D[ VIG 4GEGKXGT 6JG %QWTV HKP
VIJIG &KUVTKDWVKQP 2NCP EQPVGORNCVGF KP VJG #ITGGOGHE
SVCPHQTF +PXGUVQTU JCXG TGEGKXGF CP QRRQTVWPKV[ VQ

ENCKOU RTQEGUU RTGXKQWUN[ CRRTQXGF D[ VJG %QWTV &Q

g+
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6JG %QWTV HWTVIGT HKPFU VJCV VJG 2CTVKGU CF
EQORNKGF YKVJ VIJG TGSWKTGOGPVU QH 4WNG QH VJG (GFC

#EEQTFKPIN[ VJIG %QWTV HKPFU VJCV VIJIG #ITGGC
TGCUQPCDNG CPF CFGSWCVG CPF KP VJG DGUV KPVGTGUVU
CWVIQTKV[ QXGT QT CUUGTVKPI C ENCKO CICKPUV 7PFGTYT
'PVKVKGU VJG 4GEGKXGT QT VJG 4GEGKXGTUJKR 'UVCVG 6J
KP VJG #ITGGOGPV KU JGTGD[ HWNN[ CPF HKPCNN[ CRRTQXC
CPF EQPUWOOCVG VJIG #ITGGOGPV KP CEEQTFCPEG YKVJ KV
,WFIOGPV CPF $CT 1TFGT

$CUGF QP VJG EQPUKFGTCVKQPU QWVNKPGF JGTGK
#ITGGOGPV CPF VJKU 1TFGT CTG HCKT LWUV CPF GSWKVC
KPFKXKFWCNU YJQ OC[ SWCNKH[ CU 7PFGTYTKVGTUt +PUWTG
KPUWTCPEG EQXGTCIG HTQO 7PFGTYTKVGTU HQT 5VCPHQTF
TGUQNXGF D[ VJG #ITGGOGPV

2ZWTUWCPV VQ VIG RTOQXKUKQPU QH 2CTCITCRJ QH
'"HHGEVKXG &CVG 7PFGTYTKVGTU CPF VJG 7TPFGTYTKVGTU 4G|
CESWKVVGF CPF HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF
KPENWFKPI CP[ CEVKQP ECWUG QH CEVKQP UWKYVY NKCDKNK!
YIJGVIGT QT PQV EWTTGPVN[ CUUGTVGF MPQYP UWURGEVG
DCUGF QP HGFGTCN NCY UVCVG NCY HQTGKIP NCY EQOOQF
EQPVTCEV VQTV UVCVWVG NCY GSWKV[ QT QVJGTYKUG V.
%QOOKVVGG VIG %WNCKOCPVU 7PFGTYTKVGTUt +PUWTGFU

GPVKVKGU CPF KPVGTGUVU TGRTGUGPVGF D[ VIQUG 2GTUQP!

g+

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 83 of 203 PagelD 88802

OC[ JCXG FKTGEVN[ TGRTGUGPVCVKXGN[ FGTKXCVKXGN][ C
HTQO TGNCVKPI VQ QT D[ TGCUQP QH CP[ OCVVGT ECWUG
EQPEGTPU TGNCVGU VQ CTKUGU QWV QH QT KU KP CP[ OCP
KK VJG 5VCPHQTF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF '"PVKVKGI
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF [
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+tPFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT
&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ CF
XK VIG QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
KZ CNN OCVVGTU VJCV YGTG QT EQWNF JCXG DGGP CUUGTYV
+PFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU CPF (
RTQEGGFKPI EQPEGTPKPI VJG 5VCPHQTF 'PVKVKGU RGPFKPI C
2ZWTUWCPV VQ VIG RTQXKUKQPU QH 2CTCITCRJ QH
'"HHGEVKXG &CVG VIG 4GEGKXGTUJKRtU 4GNGCUGF 2CTVKGU
HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF %NCKOU D[ 7TPFGTY
OQVYKVIJUVCPFKPI CP[VJKPI VQ VJG EQPVTCT[ KP VJ|
VIG HQTGIQKPI TGNGCUGU FQ PQV TGNGCUG VJIG 2CTVKGUt T
DCT VJG 2CTVKGU HTQO GPHQTEKPI QT GHHGEVWCVKPI VJG V!
6JG %QWTV JGTGD[ RGTOCPGPVN[ DCTU TGUVTCKP
4GEGKXGTUJKR 'UVCVG VIJG %QOOKVVGG VIG %NCKOCPVU
+PUWTGFU VJG +PVGTGUVGF 2CTVKGU CPF CNN QVJGT 2GTU

VIG HQTGIQKPI QT ENCKOKPI D[ VIJTQWIJ QT WPFGT VJG HQT

g+
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HTQO FKTGEVN[ KPEKTGEVN[ QT VJTQWIJ C VJKTF RCTV]
KPKVKCVKPI EQOOGPEKPI OCKPVCKPKPI EQPVKPWKPI HKN
RCTVKEKRCVKPI KP EQNNCDQTCVKPI KP QT QVJGTYKUG RTCQ
CP[ QH VJG 7PFGTYTKVGTU 4GNGCUGF 2CTVKGU CP[ CEVk
KPXGUVKICVKQP FGOCPF EQORNCKPV QT RTQEGGFKPI QH
NKVKICVKQP CTDKVTCVKQP QT QVJGT RTQEGGFKPI KP CPJ {
DGJCNH QH C ENCUU CU C OGODGT QH C ENCUU QT KP CP]
TGNCVGU VQ KU DCUGF WRQP CTKUGU HTQO TGNCVGF VQ
KK VJG 5VCPHQTEF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJIG 5VCPHQTF 'PVKVKG!
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF 'I
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+PFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT
&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ Ct
XK VJG %QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
VJG 5VCPHQTF +PXGUVQT %NCKOU CPF Z CNN OCVVGTU VJ(
#EVKQP VJG %QXGTCIG #EVKQP VJG +PFKTGEV %NCKOU V.
6JKTF 2CTV[ %QXGTCIG #EVKQPU QT CP[ RTQEGGFKPI EQPEG
EQOOGPEGF KP CP[ (QTWO

7PEGTYTKVGTU CPF VJG 7PEGTYTKVGTU 4GNGCUGF
QDNKICVKQP QT NKCDKNKV[ YJCVUQGXGT YKVJ TGURGEV VQ
VIG &KUVTKDWVKQP 2NCP VJG KORNGOGPVCVKQP QH VJG &K

FKUDWTUGOGPVY CNNQECVKQP QT QVJGT CFOKPKUVTCVKQP

g+
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QVIGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VJ
RC[OGPV QT YKVJIQNFKPI QH 6CZGU VJG FGVGTOKPCVKQP
EJCNNGPIG QH ENCKOU VQ VJG 5GVVNGOGPV #0QWPV CP[ R
QVIGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VJG
GZRGPUGU XGPFQT RC[OGPVU GZRGTV RC[OGPVU QT QVJGT
VIJG HQTGIQKPI OCVVGTU 0Q CRRGCN EJCNNGPIG FGEKUKQ
HQTVJ KP VIJKU RCTCITCRJ UJCNN QRGTCVG VQ VGTOKPCVG Q
CPF $CT 1TFGT

6JG %QWTV HKPFU GPVT[ QH VJG DCT QTFGT KP G
SGVVNGOGPV #OQWPV KP CEEQTFCPEG YKVJ VJG VGTOU QH V
QP CV NGCUV VIJG HQNNQYKPI EQPUKFGTCVKQPU K 7PFGTY
UGVVNKPI YKV QPG DWV PQV CNN KPUWTGFU KK VJG KPI
TGUQWTEGU CXCKNCDNG VQ UCVKUH[ ENCKOU CICKPUV 7PFG
FKURWVG QXGT VIJG COQWPYV QH VIJG RTQEGGFU CXCKNCDNG
QH VJG +PUWTCPEG 2QNKEKGU OC[ DG NGUU VJCP VJG 5GVVN
YOQWNF TGUWNYV KP VJIG GZJCWUVKQP QH VJG RTQEGGFU WPF(
C INQDCN UGVVNGOGPV CPF DCT QTFGT 7PFGTYTKVGTU YQ
#OQWPV CPF VIJWU CNNQYKPI CP[ 2GTUQP VQ TGVCKP VJIG TKI
CXCKNCDNG RQNKE[ NKOKVU EQWNF YQTM VQ VJG FGVTKOGI
2QNKEKGU XK KP VJG CDUGPEG QH C UGVVNGOGPV VJIG RCQ
OKIJV TGEQXGT UWDUVCPVKCNN[ NGUU VJCP KU DGKPI OCFG
XKK VJG 5GVVNGOGPV #OQWPV KU HCKT CPF GSWKVCDNG VC

RQVGPVKCN ENCKOU TGNGCUGF CPF 7PFGTYTKVGTUt FGHGPU

g+
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XKKK VIJG #ITGGOGPV TGRTGUGPVU C HCKT CPF TGCUQPCDN
D[ VIJG +PUWTCPEG 2QNKEKGU CPF FKURWVGU CPF EQPVTQXG
OQVJKPI KP VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT QT
VIG #ITGGOGPV QT PGIQVKCVKQP VIGTGQH KU QT UJCNN DG E
CP[ XKQNCVKQP QH CP[ UVCVWVG QT NCY QH CP[ HCWNV NKC
ENCKOU QT FGHGPUGU QH VJG 2CTVKGU YKVJ TGICTF vQ CP
FGHGPUGU KP VIG %QXGTCIG #EVKQP VJG +PFKTGEV %NCKO
2CTV[ %QXGTCIG #EVKQPU QT CP[ QVJGT RTQEGGFKPI
OQVIJKPI KP VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT KU
QT VIG %QOOKVVGGtU ENCKOU KP VIJG RTQEGGFKPIU KFGPYV
RTGXGPV DCT TGUVTCKP QT GPLQKP VJG EQPVKPWCVKQP
%QOOKVVGG
7TPFGTYTKVGTU CTG JGTGD[ QTFGTGF VQ FGNKXGT V.
CU FGUETKDGF KP 2CTCITCRJU CPF QH VJG #ITGGOGPV (
EQPHQTOKV[ YKVJ CNN QVJGT RTQXKUKQPU VJIG #ITGGOGPYV
9KVIQWYV KP CP[ YC[ CHHGEVKPI VIJG HKPCNKV[ QH V
VIG %QWTV TGVCKPU EQPVKPWKPI CPF GZENWUKXG LWTKUFK
QVJGT VIKPIU VIJG CFOKPKUVTCVKQP KPVGTRTGVCVKQP
#ITGGOGPV VJG 5EJGFWNKPI 1TFGT CPF VJKU (KPCN ,WFIOC
NKOKVCVKQP VJG KPLWPEVKQPU DCT QTFGTU CPF TGNGC
KORNGOGPVCVKQP QH VJG #ITGGOGPV VIG &KUVTKDWVKQP 2

GZRGPUGU VQ VIJG 4GEGKXGTtU EQWPUGN
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6JKU (KPCN ,WFIOGPV CPF $CT 1TFGT UJCNN DG UGT
XKC GOCKN HKTUV ENCUU OCKN QT KPVGTPCVKQPCN FGNKXC
QDLGEVKQP VQ CRRTQXCN QH VJG #ITGGOGPV QT VJKU (KPCN
'CEJ RCTV[ KU VQ DGCT KVU QYP EQUVU #NN TGNK

FGPKGF 6JG %NGTM QH VJG %YQWTV KU FKTGEVGF VQ GPVGT ,

SKIPGF QP AAAAAAAAAA

AAAAAAAAAAAAAAAAAAAAAAAAA
&#H8+& % )1&$';
70+6'& 56#6'5 &+564+%6 ,7&)"
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'1*+$+6 '

+0 6*" 70+6'& 56#6'5 &+564+%6 %1746
(14 6* 0146*'40 &+564+%6 1( 6':#5
&#..#5 &+8+5+10

=+05'46 70&'494+6'45 14 %0
70&'494+6'45t %0
+0574'&57 %0

%0

2NCKPVKHHU %0

%o %N+8+. #%6+10 01 AAAAAAAAAAA
X %0

%0
=+05'46 70&'494+6'45 14 %0
70&'494+6'45t %0
+0574'&57 %0

%0

(+0#.  7&)/'06 #0& $#4 14&'4

$GHQTG VIG %QWTV KU VIG "ZRGFKVGF 4GSWGUV HQT 'P'
#RRTQXG 2TQRQUGF 5GVVNGOGPV YKVI %GTVEKPI TRGEHKTKY
+PUWTCPEG %YQORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP]|
VJG $CT 1TFGT VQ 'PVGT VJG (KPCN ,WFIOGPVU CPF $CT 1
u/QVKQPvV HKNGF D[ 4CNRJ 5 ,CPXG[ KP JKU ECRCEKV[ CU
+PVGTPCVKQPCN $CPM .VF GV CN VJG uU4GEGKXGTv &QEN
#ITGGOGPV VIG uBOGRIOCCHHVDGVYGGP 7PFGTYTKVGTU VJIG 11
%QOOKVVGG CPF VIJG 4GEGKXGT 6JG %QWTV CRRQKPVGF

'"ZCOKPGT UQNGN[ VQ GXKFGPEG JKU UWRRQTV CPF CRRTQX

U%GTVCKP 7PFGTYTKVGTU CV .NQ[FtU QH .QPFQPV OGCPU .NQ[FtU QH .QP
CPF

6JG VGTO u#ITGGOGPVV TGHGTU VQ VJG 5GVVNGOGPV #ITGGOGPV VJICV K
VIG /IQVKQP
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QDNKICVKQPU VQ RQUV VJG 0QVKEG QP JKU YGDUKVG DWV
CEVKQP QT VJG #ITGGOGPYV

(ONNQYKPI PQVKEG CPF C JGCTKPI CPF JCXKPI EQPUK
CTIWOGPVU QH EQWPUGN VJG %QWTV JGTGD[ )4#065 VJG /QV
+ +0641&7%6+10

1P (GDTWCT] VIKU %QWTV CRRQKPVGF 4CNRJ 5 ¢
5VCPHQTF 'PVKVKGU 5@BDEMGWK®Q CPF 'ZEJCPIG %QOOKU!
+PVGTPCVKQPCN $CPM .VEX GV TR 6GZ VJG u5'% #EVKQPvV
CRRQKPVOGPV VJG 4GEGKXGT OCFG ENCKOU HQT EQXGTCIG
RQNKEKGU KUUWGF D[ 7TPFGTYTKVGTU VQ VJG 5VCPHQTF 'PV
2TQHGUUKQPCN +PFGOPKV|[ 2QNKE[ 2QNKE[ OWODGT /104
&KTGEVQTUt CPF 1HHKEGTUt .KCDKNKV[ CPF %QORCP[ +I

/0 - VJG u& 1 2QNKE[v CPF 'ZEGUU $NGPFGF 9TCR
/0 # VJG U'ZEGUU 2QNKE[ v CPF EQNNGEVKXGN[ YKVJ V.

VJG u+PUWTCPEG 2QNKEKGUV QT VJG uU2QNKEKGUV

6JG +PUWTCPEG 2QNKEKGU RTQXKFG HQT EGTVCKP NKO}
6JG 2CTVKGU FKURWVG VJG CXCKNCDNG NKOKVU VJG NGICN
NKOKVU CPF VJG COQWPV QH VJG 2QNKEKGUt TGOCKPKPI NKC

7PEGTYTKVGTU FKURWVG VJIGTG KU EQXGTCIGTWHQKP VJ:
7PEGTYTKVGTU CV .NQ[FtU QH .QPFQP %GRKXBN #HEVAKINPROEB ,C

VIG u%QXGTCIG #EVKQPv UGGMKPI C FGENCTCVKQP VJC
WPFGT VJG +PUWTCPEG 2QNKEKGU 6JGKREE T KKRBRCED RV (

EQPVTCEV DTGCEJ QH VJG FWV[ QH IQQF HCKVJ CPF HCKT F

"5+ 6
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%QFG CPF XKQNCVKQP QH VJG 6GZCU &GEGRVKXG 6TCFG 2TC
LWFEIOGPV QP VJG RNGCFKPIU &QE %QXGTCIG #EVKQP V

%QXGTCIG #EVKQP CPF YJKEJ VJG %QWTV FGPKGF &QE
CPF VJG 4GEGKXGT GPICIGF KP YTKVVGP FKUEQXGT[ CPF GNG
XQNWOKPQWU 5VCPHQTF FQEWOGPVU OCKPVCKPGF D[ VJG 4(
VCMGP KP VJG 7PKVGF 5VCVGU .QPFQP CPF /GZKEQ

+P CFFKVKQP VQ VJG %QXGTCIG #EVKQP VJG +PUWTCPE
PWOGTQWU QVJGT FKURWVGU 6JG 4GEGKXGT CPF VJG %QC
7PEGTYTKVGTUt +PUWTGFU YJG KPPY¥WTEBE®CHESCEDUWC[ OCM
EQXGTCIG WPFGT VJG 2QNKEKG3WQ5VCEIBQ PAWGEBRKGWVQEWNC
7PFGTYTKVGTU +PUWTGFU VJG WENQCRRAQWFTPPEGEE QQIT %N KD
HQT EQXGTCIG WPEGT VJG +PUWTCPEG 2QNKEKGU 7PFGTYTI
PQV RTQXKFG EQXGTCIG HQT VJG +PFKTGEV %NCKOU QT VJ
KPXQNXGF KP PWOGTQWU NCYUWKVU TGNCVKPI VQ VJG XCTK(
UBJKTF 2CTV[ %QXGTCIG #EVKQP U®Q PICPVEIGW BKIRJ  \RIW T UNVGCYPUAM
CPF CU RGTOKVVGF D[ VJKU %QWTVtU RTKQT QTFGT &QEMG\
RCKF CRRTQZKOCVGN] OKNNKQP HQT VJG FGHGPUG EQUYV

4GEGKXGT JCU KPVGTXGPGF QT UQWIJV VQ KPVGTXGPG KP VJ

6JG VGTO u7PFGTYTKVGTUt +PUWTGFUv KU FGHKPGF KP 2CTCITCRJ QH
FGHKPGF QP RCIG QH VJG #ITGGOGPYV

6JG VGTO uS5VCPHQTF +PXGUVQTUvV KU FGHKPGF QP RCIGU QH VJIG #ITC
6JG VGTO uSVCPHQTF +PXGUVQT %NCKOUv KU FGHKPGF KP 2CTCITCRJ (

6JG VGTO u6JKTF 2CTV[ %QXGTCIG #EVKQPUv KU FGHKPGF KP 2CTCITCRJ
#ITGGOGPV
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6JG NKVKICVGFE TGUQNWVKQP QH VJG %QXGTCIG #EVKQP
YQWNF NKMGN[ EQUV OKNNKQPU QH FQNNCTU CPF VJG QWVEC
TKUMU CPF EQUVU QH NKVKICVKQP VJG 4GEGKXGT CPE 7F
UGVVNGOGPV PGIQVKCVKQPU DGIKPPKPI KP ,WPG +P CF
VJG 'ZCOKPGT RCTVKEKRCVGE KP VJG UGVVNGOGPV FKUEWL
%QOOKVVGGYYJKEJ VIG %QWTV CRRQKPVGF VQ uTGRTGUGP\
UEWUVQOGTU QH 5+%. YJQ CU QH (GDTWCT] JCF HWPI
JONFKPI EGTVKHKECVGU QH FGRQUKV KUUWGF D[ 5+%$.v &QI
JGCTF KP EQPPGEVKQP YKVJ CP[ RTQRQUGF UGVVNGOGPV KI
VJG NCUV FC[ QH OGFKCVKQP VJG RCTVKGU EQPVKPWGF VJ
YJKEJ VJG #ITGGOGPV FQEWOGPVU

7PEGT VJG VGTOU QH VJG #ITGGOGPV 7PFGTYTKVGTU YKI
'UVCVG YJKEJ NGUU CVVQTPG[Ut HGGU CPF GZRGPUGU YKN
CNNQYGEF ENCKOU +P TGVWTP 7PFGTYTKVGTU UGGM INQDCN
DGGP CUUGTVGF QT EQWNF JCXG DGGP CUUGTVGF CICKPU\
YKVJ QT TGNCVKPI VQ VJG GXGPVU NGCFKPI VQ VJKU 4GEGK
%QXGTCIG #EVKQPU VJG +PFKTGEV %NCKOU CPF VJG 5VCPH(
EQWNF JCXG DGGP CUUGTVGF KP VJG %QXGTCIG #EVKQP VJG
%NCKOU CPF VJG 5VCPHQTF +PXGUVQT %NCKOU VJG +PUWTC
VJG 5VCPHQTEPP\CK KGRV WCN QT RQVGPVKCN ENCKO QH EQXC
KP EQPPGEVKQP YKVJ VJG 5'% #EVKQP VJG 4GEGKXGTUJKR

%WNCKOU QT CP[ ENCKO CUUGTVGF CICKPUV CP[ RGTUQP YJQ

6JG VGTO uS5VCPHQTF 'PVKVKGUvV KU FGHKPGF KP 2CTCITCRJ QH VJIG #I°
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5VCPHQTF 'PVKVKGU #EEQTFKPIN[ VJG 5GVVNGOGPV KU EQP
QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT
1P AAAAA VIG 4GEGKXGT HKNGF VJG /QVKQP ='%( C

GPVGTGF C S5EJGFWNKPI 1TFGT QP AAAKPVGT €M¥KDWRT KAG A ALJ
4GEGKXGT VQ RTQXKFG PQVKEG QH VJG #ITGGOGPV GUVCDNI
UGV VJG FCVG HQT C JGCTKPI 1P AAAAAAAAA VIG %QW
TGCUQPU UGV HQTVJ JGTGKP VJG %QWTV HKPFU VJCV VJG
TGCUQPCDNG CPF GSWKVCDNG CRRMIBGVEKSJIGI @\Y W \D G VP
HKPFU VJCV GPVT[ QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT K
++  14&'4
+V KU 1GEGIDE #&,7&)'& #0& &' %4C& HQNNQYU

6GTOU WUGF KP VJKU (KPCN ,WFIOGPV CPF $CT 1°
#ITGGOGPV WPNGUU GZRTGUUN[ QVJGTYKUG FGHKPGF JGT
#ITGGOGPV

#U VJKU ECUG KU TGNCVGF VQ VJG GSWKVCDNG T¢
#EVKQP VJG %QWTV JCU uDTQCF RQYGTU CPF YKFG FKUETG\
=VJKU? GSWKV[ TGEGKXGTUJKR v KPENWFKPI VIJG CWVJQTKV]
5% X -CNGMC #RRtZ VI %KT KPVGTPCN SWQVCV
VIG %QWTV JCU LWTKUFKEVKQP QXGT VJG UWDLGEV OCVVGT
RCTV[ VQ UGGM GPVT[ QH VJKU (KPCN ,WFIOGPV CPF $CT 1TFC

6JG %QWTV HKPFU VJCV VJG OGVJQFQNQI[ HQTO E
OQVKEG K YGTG KORNGOGPVGF KP CEEQTFCPEG YKVJ VJG T

EQPUVKVWVGF VJG DGUV RTCEVKECDNG PQVKEG KKK YGTG
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VQ CRRTKUG CNN KPVGTGUVGF 2GTUQPU QH VIJG #ITGGOGP\
RTQXKFGF HQT KP VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT VJG
#EVKQP CPF VJG (KPCN ,WFIOGPVU CPF $CT 1TFGTU VQ DG (
QVIGT 6JKTF 2CTV[ QXGTCIG #EVKQPU KX YGTG TGCUQPCL
CRRTKUG CNN KPVGTGUVGF 2GTUQPU QH VJG TKIJV VQ QDLG
$CT 1TFGT CPF VJG (KPCN $CT 1TFGT VQ DG GPVGTGF KP VIJG
I1TFGTU VQ DG GPVGTGF KP VJG %YQXGTCIG #EVKQP CPF VJG (C
CRRGCT CV VJG (KPCN #RRTQXCN *GCTKPI X YGTG TGCUQP
UWHHKEKGPV PQVKEG XK OGV CNN CRRNKECDNG TGSWKTG
(GFGTCN 4WNGU QH %KXKN 2TQEGFWTG VJG 7PKVGF 5VCVGL
VJG 4WNGU QH VIG % QWTV CPF XKK RTQXKFGF VQ CNN 2GTI
VIGUG OCVVGTU

6JG %QWTV HKPFU VJCV VJG #ITGGOGPV YCU TGCEJ!
CPF CP GZVGPUKXG KPXGUVKICVKQP QH VJG HCEVU CPF TGU\
OGFKCVGF PGIQVKCVKQPU KPXQNXKPI GZRGTKGPEGF CPF EQ
VIG %QXGTCIG #EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVK
KUUWGU VJCV YQWNF TGSWKTG C UWDUVCPVKCN COQWPV QH
VQ VIG QWVEQOG 6JG TCPIG QH RQUUKDNG QWVEQOGU KPE
MKPF WPFGT VJG +PUWTCPEG 2QNKEKGU VJCV VJGTG OC[ DG
KP VJG #ITGGOGPV QT VJCV VIGTG OC[ DG OQTG EQXGTCIG
#ITGGOGPYV +P CP[ GXGPV VJG RTQEGGFU QH VJIG +PUWTC

TGUQWTEGU +P VJG CDUGPEG QH VIJG #ITGGOGPV VJG RTQE
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GZVGPV VIJG[ CTG CXCKNCDNG YQWNF DG FKUUKRCVGF VJTQ
EQPUKFGTCVKQP QH GSWKV[ QT HCKTPGUU
(WTVIGT KV KU ENGCT VJCV 7PFGTYTKVGTU YQWNI
#ITGGOGPV WPNGUU VIJG[ YGTG CUUWTGF QH uVQVCN RGCEGYvV
EQWNF DG CUUGTVGF CICKPUV 7PFGTYTKVGTU CTKUKPI HTQUC
QT CNNGIGF KPUWTGT KPUWTGF TGNCVKQPUJKR DGVYGGP
TPFGTYTKVGTUt +PUWTGFU VJG 5VCPHQTF "PVKVKGU CPF VJ(
6JG KPLWPEVKQP CICKPUV CP[ UWEJ ENCKOU CICK
PGEGUUCT[ CPF CRRTQRTKCVG QTFGT CPEKNNCT[ VQ VJG TG
GZVGPUKQP VJG XKEVKOU QH VJG 5VCPHQTFSBGPABGNEGEIEG OG
( #RRtZ CV GPVGTKPI DCT QTFGT CPF KPLWPEVKQP CICKP
C UGVVNGOGPV KP CP 5'% TGEGKXGTUJKR RTQEGGFKPI
2ZWTUWCPV VQ VJG #ITGGOGPV CPF WRQP OQVKQP D]
VIKU %QWTV YKNN CRRTQXG C &KUVTKDWVKQP 2NCP VJCV Y
RTQEGGFU QH VJG 5GVVNGOGPV #OQWPV NGUU CVVQTPG[Ut
JCXG ENCKOU CRRTQXGF D[ VIG 4GEGKXGT 6JG %QWTV HKP
VIG &KUVTKDWVKQP 2NCP EQPVGORNCVGF KP VJG #ITGGOGHE
SVCPHQTF +PXGUVQTU JCXG TGEGKXGF CP QRRQTVWPKV[ VQ
ENCKOU RTQEGUU RTGXKQWUN[ CRRTQXGF D[ VJG %QWTV &Q
6JG %QWTV HWTVIGT HKPFU VJCV VJG 2CTVKGU CF
EQORNKGF YKVJ VIJG TGSWKTGOGPVU QH 4WNG QH VJG (GFC
#EEQTFKPIN[ VJIG %QWTV HKPFU VJCV VIJIG #ITGGC

TGCUQPCDNG CPF CFGSWCVG CPF KP VJG DGUV KPVGTGUVU
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CWVIQTKV[ QXGT QT CUUGTVKPI C ENCKO CICKPUV 7PFGTYT
'PVKVKGU VJG 4GEGKXGT QT VJG 4GEGKXGTUJKR 'UVCVG 6J
KP VJG #ITGGOGPV KU JGTGD[ HWNN[ CPF HKPCNN[ CRRTQXC
CPF EQPUWOOCVG VIJG #ITGGOGPV KP CEEQTFCPEG YKVJ KV
,WFIOGPV CPF $CT 1TFGT

$CUGF QP VJG EQPUKFGTCVKQPU QWVNKPGF JGTGK
#ITGGOGPV CPF VJKU 1TFGT CTG HCKT LWUV CPF GSWKVC
KPFKXKFWCNU YJQ OC[ SWCNKH[ CU 7PFGTYTKVGTUt +PUWTG
KPUWTCPEG EQXGTCIG HTQO 7PFGTYTKVGTU HQT 5VCPHQTF
TGUQNXGF D[ VJG #ITGGOGPV

2ZWTUWCPV VQ VIG RTQXKUKQPU QH 2CTCITCRJ QH
'"HHGEVKXG &CVG 7PFGTYTKVGTU CPF VJG 7TPFGTYTKVGTU 4G|
CESWKVVGF CPF HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF
KPENWFKPI CP[ CEVKQP ECWUG QH CEVKQP UWKYVY NKCDKNK!
YIJGVIGT QT PQV EWTTGPVN[ CUUGTVGF MPQYP UWURGEVG
DCUGF QP HGFGTCN NCY UVCVG NCY HQTGKIP NCY EQOOQF
EQPVTCEV VQTV UVCVWVG NCY GSWKV[ QT QVJGTYKUG V.
%QOOKVVGG VIG %WNCKOCPVU 7PFGTYTKVGTUt +PUWTGFU
GPVKVKGU CPF KPVGTGUVU TGRTGUGPVGF D[ VIQUG 2GTUQP!
OC[ JCXG FKTGEVN[ TGRTGUGPVCVKXGN[ FGTKXCVKXGN[ C
HTQO TGNCVKPI VQ QT D[ TGCUQP QH CP[ OCVVGT ECWUG
EQPEGTPU TGNCVGU VQ CTKUGU QWV QH QT KU KP CP[ OCP

KK VJG 5VCPHQTF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
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CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF "PVKVKGI
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF 'F
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+tPFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT
&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ CFH
XK VIG QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
KZ CNN OCVVGTU VJCV YGTG QT EQWNF JCXG DGGP CUUGTYV
+PFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU CPF (
RTQEGGFKPI EQPEGTPKPI VJG 5VCPHQTF 'PVKVKGU RGPFKPI C
2ZWTUWCPV VQ VIG RTQXKUKQPU QH 2CTCITCRJ QH
'"HHGEVKXG &CVG VIG 4GEGKXGTUJKRtU 4GNGCUGF 2CTVKGU
HQTGXGT FKUEJCTIGF HTQO CNN 5GVVNGF %NCKOU D[ 7TPFGTY
OQVYKVIJUVCPFKPI CP[VJKPI VQ VJG EQPVTCT[ KP VJ|
VIG HQTGIQKPI TGNGCUGU FQ PQV TGNGCUG VJIG 2CTVKGUt T
DCT VJG 2CTVKGU HTQO GPHQTEKPI QT GHHGEVWCVKPI VJG V!
6JG %QWTV JGTGD[ RGTOCPGPVN[ DCTU TGUVTCKP
4GEGKXGTUJKR 'UVCVG VIJG %QOOKVVGG VIJG %NCKOCPVU
+PUWTGFU VJG +PVGTGUVGF 2CTVKGU CPF CNN QVJGT 2GTU
VIG HQTGIQKPI QT ENCKOKPI D[ VIJTQWIJ QT WPFGT VJG HQT
HTQO FKTGEVN[ KPFKTGEVN[ QT VJTQWIJ C VJKTF RCTV]
KPKVKCVKPI EQOOGPEKPI OCKPVCKPKPI EQPVKPWKPI HKN
RCTVKEKRCVKPI KP EQNNCDQTCVKPI KP QT QVIJGTYKUG RTC

CP[ QH VJG 7PFGTYTKVGTU 4GNGCUGF 2CTVKGU CP[ CEVk
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KPXGUVKICVKQP FGOCPF EQORNCKPV QT RTQEGGFKPI QH
NKVKICVKQP CTDKVTCVKQP QT QVJGT RTQEGGFKPI KP CPJ {
DGJCNH QH C ENCUU CU C OGODGT QH C ENCUU QT KP CP]
TGNCVGU VQ KU DCUGF WRQP CTKUGU HTQO TGNCVGF VQ
KK VJG 5VCPHQTEF 'PVKVKGU KKK CP[ EGTVKHKECVG QH FG
CP[ VIRG YKVJ CP[ QPG QT OQTG QH VJIG 5VCPHQTF 'PVKVKG!
TGNCVKQPUJKRU YKVJ CP[ QPG QT OQTG QH VJG 5VCPHQTF '
EQXGTCIG WPFGT VJG +PUWTCPEG 2QNKEKGU KP EQPPGEVKQ
+PEFKTGEV %NCKOU VJG 5VCPHQTF +PXGUVQT %NCKOU QT
&GHGPFCPV QT CP[ QVJGT 2GTUQP YJQ JCU GXGT JCF CP[ Ct
XK VJG %QXGTCIG #EVKQP XKK VJG 6JKTF 2CTV[ %QXGTCIC
VJG 5VCPHQTF +PXGUVQT %NCKOU CPF Z CNN OCVVGTU VJ(
#EVKQP VJG %QXGTCIG #EVKQP VJG +PFKTGEV %NCKOU V.
6JKTF 2CTV[ %QXGTCIG #EVKQPU QT CP[ RTQEGGFKPI EQPEG
EQOOGPEGF KP CP[ (QTWO

7PEGTYTKVGTU CPF VJG 7PEGTYTKVGTU 4GNGCUGF
QDNKICVKQP QT NKCDKNKV[ YIJCVUQGXGT YKVJ TGURGEV VQ
VIG &KUVTKDWVKQP 2NCP VJG KORNGOGPVCVKQP QH VJG &K
FKUDWTUGOGPVY CNNQECVKQP QT QVJGT CFOKPKUVTCVKQP
QVJGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VJ
RC[OGPV QT YKVJJQNFKPI QH 6CZGU VJG FGVGTOKPCVKQP
EJCNNGPIG QH ENCKOU VQ VJG 5GVVNGOGPV #OQWPV CP[ R

QVIGT HWPFU RCKF QT TGEGKXGF KP EQPPGEVKQP YKVJ VJG
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GZRGPUGU XGPFQT RC[OGPVU GZRGTV RC[OGPVU QT QVJGT
VIJG HQTGIQKPI OCVVGTU 0Q CRRGCN EJCNNGPIG FGEKUKQ
HQTVJ KP VIJKU RCTCITCRJ UJCNN QRGTCVG VQ VGTOKPCVG Q
CPF $CT 1TFGT

6JG %QWTV HKPFU GPVT[ QH VJG DCT QTFGT KP G
SGVVNGOGPV #OQWPV KP CEEQTFCPEG YKVJ VJG VGTOU QH V
QP CV NGCUV VIJG HQNNQYKPI EQPUKFGTCVKQPU K 7PFGTY
UGVVNKPI YKV QPG DWV PQV CNN KPUWTGFU KK VJG KPI
TGUQWTEGU CXCKNCDNG VQ UCVKUH[ ENCKOU CICKPUV 7PFG
FKURWVG QXGT VIJG COQWPYV QH VIJG RTQEGGFU CXCKNCDNG
QH VJG +PUWTCPEG 2QNKEKGU OC[ DG NGUU VJCP VJG 5GVVN
YOQWNF TGUWNYV KP VJIG GZJCWUVKQP QH VJG RTQEGGFU WPF(
C INQDCN UGVVNGOGPV CPF DCT QTFGT 7PFGTYTKVGTU YQ
#OQWPV CPF VIJWU CNNQYKPI CP[ 2GTUQP VQ TGVCKP VJIG TKI
CXCKNCDNG RQNKE[ NKOKVU EQWNF YQTM VQ VJG FGVTKOGI
2QNKEKGU XK KP VJG CDUGPEG QH C UGVVNGOGPV VJIG RQ
OKIJV TGEQXGT UWDUVCPVKCNN[ NGUU VJCP KU DGKPI OCFG
XKK VJG 5GVVNGOGPV #OQWPV KU HCKT CPF GSWKVCDNG VC
RQVGPVKCN ENCKOU TGNGCUGF CPF 7PFGTYTKVGTUt FGHGPU
XKKK VIJG #ITGGOGPV TGRTGUGPVU C HCKT CPF TGCUQPCDN
D[ VIJG +PUWTCPEG 2QNKEKGU CPF FKURWVGU CPF EQPVTQXG

OQVJKPI KP VJKU (KPCN ,WFIOGPV CPF $CT 1TFGT QT

VIG #ITGGOGPV QT PGIQVKCVKQP VIGTGQH KU QT UJCNN DG E
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CP[ XKQNCVKQP QH CP[ UVCVWVG QT NCY QH CP[ HCWNV NKC
ENCKOU QT FGHGPUGU QH VJG 2CTVKGU YKVJ TGICTF vQ CP
FGHGPUGU KP VIG %QXGTCIG #EVKQP VJG +PFKTGEV %NCKO
2CTV][ %QXGTCIG #EVKQPU QT CP[ QVJGT RTQEGGFKPI

OQVIJKPI KP VIJKU (KPCN ,WFIOGPV CPF $CT 1TFGT KU
QT VIG %QOOKVVGGtU ENCKOU KP VIJG RTQEGGFKPIU KFGPYV
RTGXGPV DCT TGUVTCKP QT GPLQKP VJG EQPVKPWCVKQP
%QOOKVVGG

7TPFGTYTKVGTU CTG JGTGD[ QTFGTGF VQ FGNKXGT V.
CU FGUETKDGF KP 2CTCITCRJU CPF QH VJG #ITGGOGPV (
EQPHQTOKV[ YKVJ CNN QVJGT RTQXKUKQPU VJIG #ITGGOGPV

9KVIQWYV KP CP[ YC[] CHHGEVKPI VIJG HKPCNKV[ QH V
VIG %QWTV TGVCKPU EQPVKPWKPI CPF GZENWUKXG LWTKUFK
QVJGT VIKPIU VIJG CFOKPKUVTCVKQP KPVGTRTGVCVKQP
#ITGGOGPV VJG 5EJGFWNKPI 1TFGT CPF VJKU (KPCN ,WFIOC
NKOKVCVKQP VJG KPLWPEVKQPU DCT QTFGTU CPF TGNGC
KORNGOGPVCVKQP QH VJG #ITGGOGPV VJIG &KUVTKDWVKQP 2
GZRGPUGU VQ VIJG 4GEGKXGTtU EQWPUGN

6JKU (KPCN ,WFIOGPV CPF $CT 1TFGT UJCNN DG UGT
XKC GOCKN HKTUV ENCUU OCKN QT KPVGTPCVKQPCN FGNKXC
QDLGEVKQP VQ CRRTQXCN QH VJG #ITGGOGPV QT VJKU (KPCN

'CEJ RCTV[ KU VQ DGCT KVU QYP EQUVU #NN TGNK

FGPKGF 6JG %NGTM QH VJG %YQWTV KU FKTGEVGF VQ GPVGT ,
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+0 6*" 70+6'& 56#6'5 &+564+%6 %1746
(14 6* 0146*'40 &+564+%6 1( 6':#5
&#..#5 &+8+5+10

5'%74+6+'5 #0& "% *#0)" %1//+55410
2NCKPVKH
X %CUG 0Q % 8 0
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016+%' 1( 5'66.'/'06 #0& $#4 14&'4
241%''&+0)5 1( 17656#08&+0) %.#+/ &' #&.+0'
#0& 1( 241%'&74'5 (14 57$/+66+0) 2411(5 1( %.#+/

2.'#5"' 6#-' 016+%' VIJCV QP VIJG QPG JCPF VJG %QWTV C
SVCPHQTF 4GEGKXGTUJKR 'UVCVG Uu4GEGKXGTv CPF VJG 1
UBQOOKVVGGY CPF QP VJG QVIJGT JCPF GFYVEKBRPCPEKTNV|
+tPUWTCPEG %QORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP]|
TGCEJGF CP CITGGOGPV VJG u#lITGGOGPVvVY VQ UGVVNG CNN
CUUGTVGF CICKPUV 7PFGTYTKVGTU QT VIG QVIGT 7TPFGTYTKYV

2.'#5' 6#-' (746*'4 016+%' VICV VIG 4GEGKXGT JCU TGSW
CRRTQXG VJG #ITGGOGPV CPF GPVGT DCT QTFGTKPEE WHFEPGP
SVCPHQTF +PXGUVQTU CPF %NCKOCPVU HTQO RWTUWKPI ENC(
QT VJG QVIGT 7TPFGTYTKVGTU 4GNGCUGF 2CTVKGU

%GTVCKP 7PFGTYTKVGTU CV .NQ[FtU .QPFQP KPENWFG 5[PFKECVGI

U7PFGTYTKVGTU 4GNGCUGF 2CTVKGUv OGCPU 7PFGTYTKVGTU CPF G
FKTGEVQTU QHHKEGTU NGICN CPF GSWKVCDNG QYPGTU UJCTGJQNFGTU
TGRTGUGPVCVKXGU FKUVTKDWVGGU TGEGKXGTU CIGPVU CVVQTPG[U V
TGKPUWTGTU PCOGU FKTGEV CPF KPFKTGEV RCTGPVU UWDUKFKCTKG!
EQTRQTCVKQPU GZGEWVQTU CFOKPKUVTCVQTU JGKTU DGPGHKEKCTK
UWEEGUUQTU CPF UWEEGUUQTU KP KPVGTGUV CPF CNN RGTUQPU CEV}
4GNGCUGF 2CTVKGU URGEKHKECNN[ KPENWFGU CP[ QH 7PFGTYTKVGTUt +F
4GNGCUGF 2CTVKGUvV UJCNN PQV KPENWFG CP[ 2GTUQP QVJGT VJCP 7PF(
VJG 4GEGKXGT QT VJG %QOOKVVGG KU CUUGTVKPI C ENCKO QT ECWUG Q!
2GTUQP YJQ DGEQOGU GORNQ[GF D[ TGNCVGF VQ QT CHHKNKCVGF YKVJ
NKCDKNKV[ KH CP[ CTKUGU UQNGN[ QWY QH QT FGTKXGU UQNGN[ HTQO \
TGNCVGF VQ QT CHHKNKCVGF YKVJ 7PFGTYTKVGTU (QT ENCTKHKECVKQ
UGPVGPEG PGKVJGT u7PFGTYTKVGTUvV PQT uU7PFGTYTKVGTU 4GNGCUGF :
2GTUQPU KFGPVKHKGF QP 'ZJKDKV # VQ VJG #ITGGOGPV CP[ QH VJG 2¢
#ITGGOGPV QT CP[ QH VJG 2GTUQPU YJQ CTG RCTVKGU VQ VJG RTQEGGFK

U+PVGTGUVGF 2CTV[v OGCPU VJG 4GEGKXGT VJG 4GEGKXGTUJKR
%QOOKVVGG VJIG %NCKOCPVU VJG 'ZCOKPGT VJG 5VCPHQTF +PXGUVQTU
OGCPU VJG KPFKXKFWCNU GPVKVKGU CPF QT EWUVQOGTU YJQ CU QH (
+PVGTPCVKQPCN $CPM .VF QT YGTG JQNFKPI EGTVKHKECVGU QH FGRQU'
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2.'#5' 6#-' (746*'4 016+%' VICV VIJG 5GVVNGOGPV #OQWPV
75 &QNNCTU 6JG 5GVVNGOGPV #OQWPV NGUU C
%QWTV VQ VJG CVVQTPG[U HQT VJG 4GEGKXGT u0GV 5GVVNC
FKUVTKDWVGF D[ VIJG 4GEGKXGT RWTUWCPV VQ C &KUVTKDW\
KP VJG 5VCPHQTF TG E G KaXGMIIKHRQR F QHPG/G IR KSFSFOW G. V) GV CI
E X 0 VJG u5'% #EVKQPvV

6JKU OCVVGT OC[ CHHGEV [QWT TKIJVU CPF [QW OC[ YK
6JG OCVGTKCN VGTOU QH VJG #ITGGOGPV CTG CU HQNN

C 7PFGTYTKVGTU YKNN RC]| OKNNKQP YJKEJ YKNN LC
TGSWKTGF RWTUWCPV VQ VJIG #ITGGOGPV

D 6JG 4GEGKXGT CPF VIG %YQOOKVVGG YKNN HWNN[ TGN
4GNGCUGF 2CTVKGU HTRENGMYWNEH KANKPKAIT QO QT TG
SVCPHQTF VJG 5VCPHQTF 'PVKVKGU QT CP[ EQPFWE\
4GNGCUGF 2CTVKGU TGNCVKPI VQ #NNGP 5VCPHQTF QT

E 6JG #ITGGOGPV TGSWKTGU GPVT[ QWPEGWFTRGBYUCK
,CPXQ@[Q E X 0 & 6GZ CPF VJG 6JKTFQEHAV[ %Q
GPVT[ QH C $CT 1TFGT KP VJG 5'% #EVKQP GCEJ QH YJI
2CTVKGU CPF QVJGT 2GTUQPU KPENWFKPI CNN 5VCP
DTKPIKPI QT EQPVKPWKPI CP[ NGICN RTQEGGFKPI CPF
QT RTQUGEWVKPI CP[ ECWUG QH CEVKQP CTKUKPI HTQ
5GVVNGF %NCKOU QT VJG +PUWTCPEG 2QNKEKGU CICk
4GNGCUGF 2CTVKGU KPENWFKPI ENCKOU HQT EQPVTKE
UVCVWVQT[ XKQNCVKQPU

5GVVNGF %NCKOv OGCPU CP[ CEVKQP ECWUG QH CEVKQP UWKYV
YIJCVUQGXGT YJIJGVIGT QT PQV EWTTGPVN[ CUUGTVGF MPQYP UWURGEV
HGFGTCN NCY UVCVG NCY HQTGKIP NCY EQOOQP NCY QT QVJGTYKUG
GSWKV[ QT QVJGTYKUG VJCV C 4GNGCUQT GXGT JCF PQY JCU QT J
TGRTGUGPVCVKXGN[ FGTKXCVKXGN[ QT KP CP[ QVJGT ECRCEKV[ HQT
OCVVGT ECWUG QT VJKPI YJCVUQGXGT VJCV KP HWNN QT KP RCTV EQ
EQPPGEVGF YKVJ K VJIG 2QNKEKGU KK VJG 5VCPHQTF 'PVKVKGU KKK
2QNKEKGU KP EQPPGEVKQP YKVJ VJIG 5% #EVKQP VJIG 4GEGKXGTUJKR V.
+PXGUVQT %NCKOU QT CP[ ENCKO CUUGTVGF CICKPUV CP[ QH 7TPFGTYTKYV
2GTUQP YJQ JCU GXGT JCF CP[ CHHKNKCVKQP YKVJ CP[ 5VCPHQTF &GHGPHF
CEEQWPV QT KPXGUVOGPV QH CP[ V[RG YKVJ CP[ QPG QT OQTG QH VIG
TPFGTYTKVGTUt TGNCVKQPUJKR YKVJ CP[ QPG QT OQTG QH 7PFGTYTKVG
6IJKTF 2CTV[ %QXGTCIG #EVKQPU XKKK VJG +PFKTGEV %NCKOU CPF KZ
CUUGTVGF KP QT TGNCVG VQ VJG 5'% #EVKQP VJG %QXGTCIG #EVKQP V.
2CTV] %QXGTCIG #EVKQPU VJG 5VCPHQTF +PXGUVQT %NCKOU QT CP[ RT
QT EQOOGPEGF KP CP[ (QTWO u5GVVNGF %NCKOUv URGEKHKECNN[ KPEN
FQGU PQV MPQY QT UWURGEV VQ GZKUV KP JKU JGT QT KVU HCXQT CV V]
JCXG CHHGEVGF VIGKT FGEKUKQPU YKVJ TGURGEV VQ VJKU #ITGGOGPV V

6JG uUbJKTF 2CTV[ %QXGTCIG #EVKQPUvVv CTG KFGPVKHKGF KP RCTCIT
#ITGGOGPV
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F (QNNQYKPI VJG GPVT[ QH VJG RTQRQUGF LWFIOGPVU ¢
PQ HWTVJGT QDNKICVKQPU QT NKCDKNKV[ CTKUKPI WP
20NKEKGU VQ CP[ QH 7PBETYPHQIFTYP XBUWITE U % N CK
QVJGT 2GTUQP

G 9KVJ NKOKVGF GZEGRVKQPU VIJCV CTG KFGPVKHKGF k
PQT VIJG RTQRQUGF LWFIOGPVU CPF DCT QTFGTU CHH
RWTUWKYVY QH VJGKT ENCKOU CICKPUV 7PFGTYTKVGTU;
RTQRQUGF LWFIOGPVU CPF DCT QTFGTU CHHGEV VJG F
+PUWTGFU D[ CP[ QVJGT RGTUQP

H 6JG 4GEGKXGT YKNN FKUUGOKRCHIK P QQNEKE G HV QJ EP¥
2CTVKGU VJTQWIJ QPG QT OQTG QH VJG HQNNQYKPI
%/ '%( PQVKHKECVKQP HCEUKOKNG VTCPUOKUUKQP C
YYY NRH NCY EQO GZCOKPGT UVCPHQFF HKP @BEGKNX GTT
JVVR _YYY UVCPHQTFHKP CPGEGRONNCES KRE TRIG KRRERE T

I 6JG 4GEGKXGT YKNN FGXGNQR CPF UWDOKYV VQ VIJG
FKUUGOKPCVKPI VIG 5GVVNGOGPV #OQWPV u&KUVTKDW

J 7PFGT VJG &KUVTKDWVKQP 2NCP QPEG CRRTQXGF \
FKUVTKDWVGF D[ VIJG 4GEGKXGT WPFGT VJG UWRGTXK
YJQ JCXG UWDOKVVGF %NCKOU VJCV JCXG DGGP CNNQY

#VVQTPG[U HQT VIJG 4GEGKXGT UGGM C HGG CYCTF PQV
OKNNKQP CPF CVVQTPG[U HQT VJIG %QOOKVVGG UGGM C HG!
FQNNCTU

%QRKGU QH VJG 5GVVNGOGPV #ITGGOGPV VJG 'ZRGFKV
1TFGT CPF /QVKQP VQ #RRTQXG 2TQRQUGF 5GVVNGOGPV YK
.QPFQP #TEJ 5RGEKCNV[ +PUWTCPEG %QORCP[ CPF .GZKPIVC
2TQRQUGF 0QVKEG QH 5GVVNGOGPV YKVJ %GTVCKP 7PFGTYTI
+PUWTCPEG %QORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP]
(KPCN ,WFIOGPVU CPF $CT 1TFGTU CPF HQT VJG 4GEGKXGT:
QVJGT UWRRQTVKPI RCRGTU OC[ DG QDVCKPGF HTQO VJG %
0Q __ CPF CTG CNUQ CXCKNCDNG QP VJG YGI

JVVR YYY UVCPHOTFHKPCEPREKCWIG EOXCNEA KNCEEQO GZCO
UVCPHOTF HKPCPBRBKGUQ@YWHR VIGUG FQEWOGPVU OC[ CNUQ

U7TPFGTYTKVGTUt +PUWTGFUv OGCPU CP[ 2GTUQP YJQ KU KPUWT
7PFGTYTKVGTU KUUWGF VQ VJG 5VCPHQTF 'PVKVKGU KPENWFKPI CP[ 2
QHHKEGTU QH CP[ QH VJG 5VCPHQTF 'PVKVKGU CP[ 2GTUQPU YJQ YGTC
KP 75 EQTRQTCVKQPU QH CP[ QH VJG 5VCPHQTF 'PVKVKGU GORNQI[G
URQWUG QT FQOGUVKE RCTVPGT QH CP[ FKTGEVQT QHHKEGT QT GORNOQ]J
VIJCV UWEJ 2GTUQP KU C RCTV[ VQ CP[ %NCKO UQNGN[ KP JKU QT JGT ECI
JGKTU NGICN TGRTGUGPVCVKXGU QT CUUKIPU QH CP[ FKTGEVQT QHHKE«
VIJG 5VCPHQTF 'PVKVKGU
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UGPFKPI VIG TGSWGUV VQ UVCPHQTFUGVVNGOGPV"MVMNCVV
*QICP CV

6JG HKPCN JGCTKPI QP VJG /QVKQP KU UGV HQT =
#P[ QDLGEVKQP VQ VJG #ITGGOGPV VJG /IQVKQP VJG ,WFIOGHF
QT VIJG TGSWGUV HQT CRRTQXCN QH VJG 4GEGKXGTtU CVVQT
%WQWTV KP VJIG 5'% #EVKQP PQ NCVGT VJCP =KPUGTV FCVG Q
#P[ QDLGEVKQPU PQV HKNGF D[ VIJKU FCVG YKNN DG FGGOGF
%WQWTYV 6JQUG YKUJKPI VQ CRRGCT CPF RTGUGPV QDLGEVEF
KPENWFG C TGSWGUV VQ CRRGCT KP VIGKT YTKVVGP QDLGEV
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'*+$+6 )

6Q DG RWDNKUJGF QPEG KP6VGGIENWKRQWPTHGRAF, QVWAKEPCHEPH V J
KPVGTPCVKQBZLZG® @GFKYBBDM QKIOGU

2.'#5" 6#-' 016+%"' VIJCV VIG EQWTV CRRQKPVGF 4GEGKXGT H
.VF u5+%$.v JCU TGCEJGF CP CITGGOGPV VQ UGVVNG CNN E
CUUGTVGF CICKPUV %GTVCKP 7PFGTYTKVGTUt CV .NQ[FtU QH
.GZKPIVQP +PUWTCPEG %QORCP[ EQNNGEVKXGN[ u7PFGTY]I
EQPEGTPKPI 5+%. QT 7PFGTYTKVGTUt KPUWTCPEG RQNKEKGU
#U RCTV QH VJG UGVVNGOGPV VIG 4GEGKXGT JCU TGSWGL
2GTUQPU KPENWFKPI K\BCPEH PHF KPKIBVUVRPU UGPVKVKGU CPF
HWPFU QP FGRQUKY CV 5+%. QT YGTG JQNFKPI EGTVKHKECVG

HTQO DTKPIKPI CP[ NGICN RTQEGGFKPI QT ECWUG QH
SVCPHQTF 'PVKVKGU QT 7PFGTYTKVGTUt KPUWTCPEG RQNKE
'PVKVKGU CICKPUV 7PFGTYTKVGTU QT VJG QVIJGT 7TPFGTYTKV(

%QORNGVG EQRKGU QH VJG UGVVNGOGPV CITGGOGPV YKVJ
QVJGT UGVVNGOGPV FQEWOGPVU CTG CXCKNCDNG
JVVR _YYY UVCPHOTFHKPC®EK CQCTTAEFPUX ETQ JKRUBQMD QDLGE!
QDLGEVKQPU YKVJ VIJG %QWTV QP QT DGHQTG AAAAA

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 106 of 203 PagelD 88825

"1*+$+6 *

0" *WPVKPIFQP ..% 2GNKECP +UNCPF 2TQRGTV
.VF 2GTUIQTG +PXGUVOGPVU 5 #
#PVKIWC #VINGVKE %NWD .KOKVGF 2QN[IQP %Q0O0Q
6JG #PVKIWC 5WP .KOKVGF 2QTRQKUG +PFWUVTK
#RCTVOGPV *QWUGJQNF +PE 2TQFWEVQU [ 5GTXI
#UKCP 8KNNCIG #PVKIWC .KOKVGF 4 #NNGP 5VCPHQ
$CPM QH #PVKIWC .KOKVGF 4QDWUYV "CING .KOKYV
$QCTFYCNM 4GXKVCNK\CVKQP ..% 5GC '"CING .KOKV(
$SWEMKPIJCO +PXGUVOGPVU # 8 8 5GC *CTG .KOKVGF
%CTKDDGCP #KTETCHV .GCUKPI $8+ .KOKVGF 5() /ICLGUVK

WCTKDDGCP #KTNKPGU 5GTXKEGU .KOKVGF 5) .VF
WCTKDDGCP #KTNKPGU 5GTXKEGU +PE 5)8 #UGUQTG
CTKDDGCP 5VCT #KTNKPGU *QNFKPIU . KOKVGF 5)8 .VF
WCTKDDGCP 5VCT #KTNKPGU .KOKVGF SVCPHQTF
CTKDDGCP 5WP #KTNKPGU *QNFKPIU +PE SVCPHQTF
WCUWCTKPC % SVCPHQTF #ESWKUKVKQP
WITKUVKCPUVGF &QYPVQYP *QNFKPIU ..% SVCPHQTF #GT
WTC[HQTF .KOKVGF 5VCPHQTF #IGPE[ +PE =
WWEMHKGNF +PXGUVOGPVU .KOKVGF SVCPHQTF #1G|
&CVEQO 4GUQWTEGU +PE SVCPHQTF #ITGUKXC
&GXKPIJQWUG .VF SVCPHQTF #KTETCHV .. %
&G[ICTV *QNFKPIU .KOKVGF S5VCPHQTF #OGTKECP
(QTGKIP %QTRQTCVG *QNFKPIU .KOKVGF SVCPHQTF #XK
JWCTFKCP +PVGTPCVKQPCN +PXGUVOGPV 5GTXKEGU SVCPF
0Q 1PG +PE SVCPHQTF #XKCVKQP +++ ..
JWCTFKCP +PVGTPCVKQPCN +PXGUVOGPV 5GTXKEGU SVCPF
0Q 6JTGG +PE SVCPHQTF #XKCVKQP ..%
JWCTFKCP +PVGTPCVKQPCN +PXGUVOGPV 5GTXKEGU SVCPF
0Q 6YQ +PE SVCPHQTF $CPM *QNFKPIU .K
JWCTFKCP 1PG .VF 5VCPHQTF $CPM 5 # $CF
JWCTFKCP 6JTGG .VF SVCPHQTF %CRKVCN /CtF
JWCTFKCP 6YQ .VF SVCPHQTF %CTKDDGCP +1I
JWKCPC +UNCPF *QNFKPIU .KOKVGF SVCPHQTF % CTKI
*CTDQT -G[ %QTR *QNFKPIU .. %
*CTDQT -G[ QTR ++ SVCPHQTF %CTKDDGCP
+FGC #FXGTVKUKPI )TQWR +PE SVCPHQTF %CUC F
+PVGTPCVKQPCN (KZGF +PEQOG 5VCPHQTF (WPF .VF SVCPH
6JG +tUNCPF %NWD ..% S5VCPHQTF %QKPU $WN
6JG +tUNCPFU %NWD .VF 6JG 5VCPHQTF %QPFC
, 9 &GXGNQROGPV .. % #UUQEKCVKQP +PE
ICKFGP +UNCPF *QNFKPIU .VF SVCPHQTF %QTRQTC
IKNNGT )QNH %QORCP[ . . % SVCPHQTF %QTRQTCYV
2CTSWG TKUVCN .VF SVCPHQTF % QTRQTCV(
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5VCPHQTF %QTRQTCVG 5GTXKEGU +PE 5VCPHQTF )T
5VCPHQTF %QTRQTCVG 8GPVWTGU $8+ .KOKVGF FG $QNUC
5VCPHQTF %QTRQTCVG 8GPVWTGU ..% 5VCPHQTF )TQ\
5VCPHQTF %TGEKOKGPVQ $CNCPEGCFQ 5 # FG % 8 +PXGTU}
5VCPHQTF %TGEKOKGPVQ 5 # FG % 8 5VCPHQTF )TQV
5VCPHQTF &GXGNQROGPV %QORCP[ )TGPCFC 5VCPHQTF *
VF 5VCPHQTF +PVGTPCVKQPCN $CPN
5VCPHQTF &GXGNQROGPV %QORCP[ .KOKVGF S5VCPHQTF +]
5VCPHQTF &GXGNQROGPV %QTRQTCVKQP S5VCPHQTF +F
5VCPHQTF 'CING ..% 5VCPHQTF +PVGTPCVKQP
5VCPHQTF (COKN[ 1HHKEG ..% 5VCPHQTF +PVGTPC
6JG 5VCPHQTF (KPCPEKCN )TQWR $WKNFKPI +PE 5VCPHQT
5VCPHQTF (KPCPEKCN )TQWR %QORCP] 5VCPHQTF .GCL
5VCPHQTF (KPCPEKCN )TQWR )NQDCN /CPCIGOGPV  5VCPHQT
.. % 5VCPHQTF 4GCN 'UVCVG #ESWKUK
5VCPHQTF (KPCPEKCN )TQWR *QNFKPIU .KOKVGF 5VCPHQTH
5VCPHQTF (KPCPEKCN )TQWR .KOKVGF 5VCPHQTF 5GT
5VCPHQTF (KPCPEKCN )TQWR .VF 5VCPHQTF 5QWVJ
5VCPHQTF (KPCPEKCN 2CTVPGTU #FXKUQTU ..% 5VCPHQTF
5VCPHQTF (KPCPEKCN 2CTVPGTU *QNFKPIU ..% . %
5VCPHQTF (KPCPEKCN 2CTVPGTU 5GEWTKVKGU ..% 5VCPHC
5VCPHQTF (KPCPEKCN 2CTVPGTU +PE 5VCPHQTF 5V
5VCPHQTF (QPFQU 5 # FG % 8 5VCPHQTF 5V %TQF
6JG 5VCPHQTF )CNNGTKC $WKNFKPIU .2 5VCPHQTF 6TV
5VCPHQTF )CNNGTKC $WKNFKPIU /CPCIGOGPV ..% G5VCPHQTF
5VCPHQTF )CNNQYU $C[ *QNFKPIU ..% (QPFQU [ (KFGKE
5VCPHQTF )NQDCN #FXKUQT[ ..% 5VCPHQTF 6TWUV 9
5VCPHQTF )TQWR #PVKIWC .KOKVGF 5VCPHQTF 6TWU
5VCPHQTF )TQWR 5WKUUG #) 5VCPHQTF 8GPVWTG
5VCPHQTF )TQWR #TWDC 0 8 6JG 5VKEM[ 9KEMGYV
5VCPHQTF )TQWR $QNKXKC 5WP 2TKPVKPI 2WD
5VCPHQTF )TQWR %CUC FG 8CNQTGU 5 # 5WP 2TKPVKP
5VCPHQTF )TQWR %QORCP] 6QTTG 1GUVG .VF
5VCPHQTF )TQWR %QORCP[ .KOKVGF 6QTTG 5GP\C 0QC
5VCPHQTF )TQWR *QNFKPIU +PE 6TCKN 2CTVPGTU
5VCPHQTF )TQWR /GZKEQ 5 # FG % 8 6YQ +UNCPFU 1P ¢

6YQ +tUNCPFU 1PG %NWD *QNFKPIL

.QECVKQPU KP DTCEMGVU CTG KPENWFGF VQ FKHHGTGPVKC\
DWV FKHHGTGPV NQECVKQPU QT QVJGT KFGPVKH[KPI KPHQTO
.QECVKQPU KP RCTGPVJGUGU CTG KPENWFGF KP VJG NGICN
KPHQTOCVKQP
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"+ $+6 +

+0 6*" 70+6'& 56#6'5 &+564+%6 %1746
(14 6* 0146*'40 &+564+%6 1( 6':#5
&#..#5 &+8+5+10

5'%74+6+'5 #0& ':%*#0)' %1//+55+10 %0
%0

2NCKPVKHH %o
%o
X % % KXKN #EVKQP 00Q % 8
%o
56#0(14& +06'40#6+10#. $#0- %o
.6& GV CN %o
%o
&GHGPFCPVU %o

5%*'&7.+0) 14&'4

$GHQTG VIG %QWTV KU VIG '"ZRGFKVGF 4GSWGUV HQT 'P\
#RRTQXG 2TQRQUGF 5GVVNGOGPV YKVI WGTVCKP 7PFGTYTKV
+tPUWTCPEG %QORCP[ CPF .GZKPIVQP +PUWTCPEG %QORCP]|
VJG $CT 1TFGT VQ 'PVGT VJG (KPCN ,WFIOGPVU CPF $CT 1
u/QVKQPv HKNGF D[ 4CNRJ 5 ,CPXG[ KP JKU ECRCEKV[ CU
+PVGTPCVKQPCN $CPM .VF GV CN VJG uU4GEGKXGTvV &QEI
RTQRQUGF UGVVNGOGPV VIG u#ITGGOGPVVY COQPI CPF DGV
+PXGUVQTU %QOOKVVGG CPF 7PFGTYTKVGTU %CRKVCNK\GH
UJCNN JCXG VIG OGCPKPI CUUKIPGF VQ VIGO KP VIJG #ITGGOC

+P VJG /QVKQP VJG 4GEGKXGT UGGMU VJIG %YQWTVtU CR
KPENWFKPI GPVT[ QH C DCT QTFGT KP VJG 5'% #EVKQP VJG u

QTFGMPKRBTYTKVGTWQA ,CPE&] 0 & 6GZ VIG uQXGTCIG :

"ir+$+6h
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6JKTF 2CTV[ % QXG HEINGGAEVERPEGYKPI VIG VGTOU QH VJIG #ITG
CTIWOGPVU RTGUGPVGF KP VJG /QVKQP VJIG %YQWTV RTGNKO
HCKT TGCUQPCDNG CPF GSWKVCDNG #EEQTFKPIN[ VJG %Q
HQT PQVKEG QH VJG VGTOU QH VJG #ITGGOGPV KPENWFKPI

CPF VIJG RTQRQUGF ,WFIOGPVU CPF $CT 1TFGTU KP VJIG %
%WOQXGTCIG #EVKQPU KK UGV VJG FGCFNKPG HQT HKNKPI QD
,WFIOGPV CPF $CT 1TFGTU QT VJG TGSWGUV HQT CRRTQXCN
VIJG FGCFNKPG HQT TGURQPFKPI VQ CP[ QDLGEVKQP UQ HKNC
*GCTKPI TGICTFKPI VJG #ITGGOGPV VJG $CT 1TFGT KP VJG 5
CPF $CT 1TFGTU KP VIJG %QXGTCIG #EVKQP CPF VJG 6JKTF 2C°
TGSWGUV HQT CVVQTPG[Ut HGGU CU HQNNQYU

2TGNKOKPCT[ (KPFKPIU QP 2QVGPVKCN #RRTQXCN QF

%WOQWTVIU TGXKGY QH VJG VGTOU QH VJIG #ITGGOGPV VJG CT
IQVKQPtU CEEQORCP[KPI CRRGPFKEGU CPF GZJKDKVU VJG
UGVVNGOGPV CPF #ITGGOGPV CTG HCKT TGCUQPCDNG CPF (
CTG VIG RTQFWEV QH UGTKQWU KPHQTOGF CTOtU NGPIVJ P
HKPCN TWNKPI YKV TGURGEV VQ VJG VGTOU QH VJG #ITGGC
TGHGTGPEGF DGNQY KP 2CTCITCRJ

(KPCN #RRTOXCN *GCTKPI 6JG (KPCN #RRTQXCN *G

*QPQTCDNG &CXKF % )QFDG[ KP VJIG 7PKVGF 5VCVGU &KUVT
6GZCU 7PKVGF 5VCVGU %YQWTVIQWUG WQOOGTEG 5VTGC

CV AAAA O QP AAAAAAAAAA YJKEJ KU C FCVG CV NGCUYV

6JG UBJKTF 2CTV[ %QXGTCIG #EVKQPUvV CTG KFGPVKHKGF KP 2CTCIT

"ir+$+6h
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VIKU 5EJGFWNKPI 1TFGT 6JG RWTRQUGU QH VJG (KPCN #RR
YIJIGVIGT VJG VGTOU QH VIG #ITGGOGPV UIJQWNF DG CRRTQXC
$CT 1TFGT CVVCEJGF CU '"ZJKDKV % VQ VJG #ITGGOGPV UJQ!
#EVKQP KKK FGVGTOKPG YJGVJGT VJG (KPCN ,WFIOGPV CPI
#ITGGOGPV UJQWNF DG GPVGTGF D[ VJG %QWTV KP VIG %QX
(KPCN ,WFIOGPV CPF $CT 1TFGT CVVCEJGF CU '"ZJKDKV " VQ V
%OQWTV KP VIJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU X TWNG WI
I1TFGT QT VJG ,WFIOGPVU CPF $CT 1TFGTU XK TWNG WRQFPF
CVVQTPG[Ut HGGU CPF XKK TWNG WRQP UWEJ QVJGT OCVVG

_0QVKEG 6JG %QWTV CRRTQXGU VJG HQTO QH 0QV
#ITGGOGPV CPF HKPFU VJCV VJG OGVIJQFQNQI[ FKUVTKDWVK
KP VJG /IQVKQP K EQPUVKVWVG VJG DGUV RTCEVKECDNG PQ
EKTEWOUVCPEGU VQ CRRTKUG CNN KPVGTGUVGF 2GTUQPU C(
KPLWPEVKQPU RTQXKFGF HQT KP VJG $CT 1TFGT CPF VJG ,WF
ECNEWNCVGF WPFGT VIJG EKTEWOUVCPEGU VQ CRRTKUG CNI
#ITGGOGPV VJG $CT 1TFGT QT VJG ,WFIOGPVU CPF $CT 1TFG
*GCTKPI KX EQPUVKVWVG FWG CFGSWCVG CPF UWHHKEK
CRRNKECDNG NCY KPENWFKPI VIJG (GFGTCN 4WNGU QH %KXt
KPENWFKPI &WG 2TQEGUU CPF VJG 4WNGU QH VIG %QWTV
CPF HCKT QRRQTVWPKV[ VQ DG JGCTF QP VJGUG OCVVGTU ¢
RWDNKECVKQP 0QVKEG CVVCEJGF CU '"ZJKDKV ) VQ VJG #ITGG

C 6JG 4GEGKXGT KU JGTGD[ FKTGEVGF PQ NCVG

FC[U CHVGT GPVT[ QH VJKU 5EJGFWNKPI 1TFGT VQ ECWUG °
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CVVCEJGF CU '"ZJKDKV ( VQ VJG #ITGGOGPV VJG uOQVKEGYV
EQWPUGN QH TGEQTF HQT CP[ 2GTUQP YJQ KU CV VJG VKOG
[&. 0Q +P TG 5VCPHQTF '"PVKVKGW & GEONZT K WKIGU u /K VK | CWIKX
#EVKQP VJG +PFKTGEV %NCKOU QT VJG 6JKTF 2CTV[ %QXG
FKTGEVGF VQ ECWUG VJG 0QVKEG VQ DG UGPV XKC HCEUKOF
QVIJGT EQWPUGN QH TGEQTF HQT CP[ QVJGT 2GTUQP YJQ KU
KPENWFGF KP VJG HQTGIQKPI UGPVGPEG CPF XKC GNGEVT(
FGNKXGT[] UGTXKEG VQ CNN +PVGTGUVGF 2CTVKGU PQV UGT
GZEGRV VJCV VIJG 4GEGKXGT KU PQV TGSWKTGF VQ KPFKXKF
TPFGTYTKVGTUt +PUWTGF DWV YJQ KU PQV KPENWFGF KP C
+PXGUVQTU %UNCKOCPVU QT RCTVKGU VQ QPG QT OQTG QH V
CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU UWEJ RGTUQPU YK
QPG QT OQTG QH VJG PQVKEG OGVIJQFU FGUETKDGF KP UWDR!
D 6JG 4GEGKXGT KU JGTGD[ FKTGEVGF PQ NCVG
FC[U CHVGT GPVT[ QH VJKU 5EJGFWNKPI 1TFGT VQ ECWUG °
CVVCEJGF CU '"ZJKDKV ) VQ VJG #ITGGOGPV VQ DG RWDNKUJG
SVTGGYVY ,QWTPCN CPF QPEG KP VJG KPVGTPCVKQPCN GFKVKQI
E 6JG 4GEGKXGT KU JGTGD[ FKTGEVGF PQ NCVG
FC[U CHVGT GPVT[ QH VJKU 5EJGFWNKPI 1TFGT VQ ECWUG V
I1TFGT VJG 0OQVKEG CPF CNN GZJKDKVU CPF CRRGPFKEGU C\
VIJG 4GEGKXGTtU YGDUKVG JVVR UVCPHQTFHKPCPEKCNTGE
FKTGEVGF PQ NCVGT VJCP VYGPV[ QPG ECNGPFCT FC[U

ECWUG VJG #ITGGOGPV VJG /QVKQP VJKU 5EJGFWNKPI 1TF

"ir+$+6h
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CRRGPFKEGU CVVCEJGF VQ VIJGUG FQEWOGPVU VQ DG RQU
NCY EQO GZCOKPGT UVCPHQTF HKPCPEKCN ITQWR

F 6JG 4GEGKXGT KU JGTGD[ FKTGEVGF RTQORVN]
IQVKQP VIJKU 5EJGFWNKPI 1TFGT VJG O0QVKEG CPF CNN Gz
FOQOEWOGPVU VQ CP[ 2GTUQP YJQ TGSWGUVU UWEJ FQEWOGPYV
-WEMGNOCP 6QTNKPG -KTMNCPF .GYKU .. % CV 5VCPHQTFU
VGNGRJIJQPG D[ ECNNKPI /QNN[ *QICP CV 6JG 4GEGK}
VJG HQTO CPF OCPPGT VICV VIG 4GEGKXGT FGGOU OQUV CR
TGSWGUV

1DLGEVKQPU CPF #RRGCTCPEGU CV VJG (KPCN #RR°

YKUJGU VQ QDLGEV VQ VJG VGTOU QH VJG #ITGGOGPV VJG $
VIG 4GEGKXGTtU TGSWGUYV HQT CRRTQXCN QH VJIG 4GEGKXGT
VJG (KPCN #RRTQXCN *GCTKPI OWUV FQ UQ D[ HKNKPI CP QD
5'% #EVKQP % 8 0 D[ "%( QT D[ OCKNKPI VIJG QDLGEV!
SVCVGU &KUVTKEV %QWTV HQT VJG 0QTVJGTP &KUVTKEV QH

PQ NCVGT VIJCP =KPUGTV EFECVG QH UV FC[] DGHQTG (

QDLGEVKQPU HKNGF YKVJ VIJG %QWTV OWUV

C EQPVCKP VJG PCOG CFFTGUU VGNGRJQPG PWC
CFFTGUU QH VJG 2GTUQP HKNKPI VJG QDLGEVKQP

D EQPVCKP VJG PCOG CFFTGUU VGNGRJQPG PW
CVVQTPG[ TGRTGUGPVKPI VIG 2GTUQP HKNKPI VJG QDLGEVKQ

E DG UKIPGF D[ VJG 2GTUQP HKNKPI VJG QDLGEVK

F UVCVG KP FGVCKN VJG DCUKU HQT CP[ QDLGEV

"ir+$+6h
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G CVVCEJ CP[ FQEWOGPV VIG %QWTV UJQWNF
#ITGGOGPV VJG $CT 1TFGT VJG ,WFIOGPVU CPF $CT 1TFGTU
QH VJG 4GEGKXGTtU CVVQTPG[Ut HGGU CPF

H KH VJG 2GTUQP HKNKPI VJG QDLGEVKQP YKUJG
*GCTKPlI OCMG C TGSWGUV VQ FQ UQ

0Q 2GTUQP YKNN DG RGTOKVVGF VQ CRRGCT CV VJG (KF
YTKVVGP QDLGEVKQP CPF TGSWGUV VQ CRRGCT CV VJG (KPCJ
VITQWIJ H QH VJKU 2CTCITCRJ %WQRKGU QH CP[ QDLGEVKQF
QT HKTUV ENCUU OCKN WRQP GCEJ QH VJG HQNNQYKPI

&CPKGN /EOGGN .CPG | T

'OCKN PNCPG"CMKPIWOR EQO

ICPWGN /WPIKC

'OCKN OOWPIKC"CMKPIWOR EQO

ICVVIGY 2GRRKPI

'OCKN ORGRRKPI"CMKPIWOR EQO

#MKP )WOR 5VTCWUU *#WGT (GNF ..2
%WQPXGPV 5VTGGV

SWKVG

S5CP #PVQPKQ 6GZCU

CPF

IKEJCGN , -WEMGNOCP

'OCKN OMWEMGNOCP"MVMNCVVQTPG[U EQO

SVGRJGP , 6QTNKPG

'OCKN UVQTNKPG"MVMNCVVQTPG[U EQO

-CVIT[P # .GYKU

'OCKN MNGYKU"MVMNCVVQTPG[U EQO

-WEMGNOCP 6QTNKPG -KTMNCPF .GYKU ..2
OCNN #XGPWG

SWKVG

IXGTNCPF 2CTM -CPUCU

"ir+$+6h
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CPF

,QJP , .KVVNG

.KVVNG 2GFGTUGP (CPMJCWUGT ..2
ICKP 5VTGGV 5WKVG

&CNNCU 6GZCU

HCZ
'OCKINKVVNG"NRH NCY EQO

CPF

4CNRJ ,CPXG]
4QUU #XG
SWKVG
&CNNCU 6:
" OCKNCPXG["LMLNNR EQO

CPF

-GXKP 5CFNGT
$CMGT $QVVU
2CIG /KNN 4QCF
$SWKNFKPI 1PG 5WKVG
2CNQ #NVQ %CNKHQTPKC
'OCKMNGXKP UCFNGT"DCMGTDQVVU EQO

#P[ 2GTUQP HKNKPI CP QDLGEVKQP UJCNN DG FGGOGF V«
VIKU %QWTV HQT CNN RWTRQUGU QH VJCV QDLGEVKQP VJG
CPF $CT 1TFGTU 2QVGPVKCN QDLGEVQTU YJQ FQ PQV RTGUG
UGV HQTVJ CDQXG UJCNN DG FGGOGF VQ JCXG YCKXGF VJG T
CPF VQ CRRGCT CV VJG (KPCN #RRTQXCN *GCTKPI CPF UJCI
QDLGEVKQPU KP VJKU CEVKQP QT CP[ QVJGT CEVKQP QT RTQ
(KPCN #RRTQXCN *GCTKPI QT VCMG CP[ QVJGT CEVKQP VQ KPF

4GURQPUGU VQ 1DLGEVKQPU #P[ 2CTV[ VQ VJIG #I

QDLGEVKQP HKNGF RWTUWCPV VQ 2CTCITCRJ D[ HKNKPI C

"ir+$+6h
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=KPUGTV FCVG QH VJ FC[ DGHOTG VJG (KPCN #RRTQXCN *GC1

CP QDLGEVKQP ECPPQV DG UGTXGF D[ CEVKQP QH VJG %QW
UGTXGF VQ VJG GOCKN CPF QT OCKNKPI CFFTGUU RTQXKFGF I

#FLWUVOGPVU %YQPEGTPKPI *GCTKPI CPF &GCFNKPG

VIJG (KPCN #RRTQXCN *GCTKPI CPF VJG FGCFNKPGU CPF FCV
UJCNN DG UWDLGEV VQ CFLQWTPOGPV QT EJCPIG D[ VIKU %!
YJKEJ OC[ DG RQUVGF D[ OGCPU QH '%( KP VJG /&. VJG 5'% f
+PFKTGEV %NCKOU CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU

4GVGPVKQP OH  WTKUFKEVKQP 6JG %QWTV UJCNN

HWTVJGT CRRNKECVKQPU CTKUKPI QWV QH QT EQPPGEVGF YK

'PVT[ QH +PLWPEVKQP +H VJG #ITGGOGPV KU CRRT!

CNUQ GPVGT VJG $CT 1TFGT KP VJG 5% #EVKQP CPF VJG ,WF
#EVKQP CPF VJG 6JKTF 2CTV[ %QXGTCIG #EVKQPU +H GPVGT
2GTUQPU KPENWFKPI 5VCPHQTF +PXGUVQTU CPF %NCKOCP\
TPFGTYTKVGTU CPF QT 7PFGTYTKVGTUt 4GNGCUGF 2CTVKGU

SVC[ OH 2TQEGGFKPIU 6JG WQXGTCIG #EVKQP CPF

CTG JGTGD[ UVC[GF GZEGRV VQ VJG GZVGPV PGEGUUCT[ VQ |
CPF VIG %QOOKVVGGtU ENCKOU CICKPUV VJG FGHGPFCPVU K
JGTGD[ UVC[GF YJGTG UWEJ FGHGPFCPVU CTG KPENWFGF K
'ZJKDKV # VQ VJG #ITGGOGPV VJG UVC[ UJCNN QPN[ CRRNJ
KFGPVKHKGF KP '"ZJKDKV # VQ VJG #ITGGOGPV 9KVI TGURG
GCTNKGT QH VJG 5GVVNGOGPV '"HHGEVKXG &CVG QT VJIG FCVC

VQ 2CTCITCRJ QH VJG #ITGGOGPV
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7UG QH 1TFGT 7PFGT PQ EKTEWOUVCPEGU UJCNN V.
FGGOGF QT WUGF CU CP CFOKUUKQP EQPEGUUKQP QT FGI
%QOOKVVGG QT 7PEGTYTKVGTU QH CP[ HCWNV YTQPIFQKPI
EQPUVTWGF FGGOGF QT WUGF CU CP CFOKUUKQP EQPEG!
AGEGKXGT VJG %QOOKVVGG QT 7PFGTYTKVGTU VJCV VIGKT
KU KPCRRTQRTKCVG KORTQRGT QT WPCXCKNCDNG QT CU C
JG QT UJG OC[ JCXG OGKVJGT VJKU 5EJGFWNKPI 1TFGT PQ"
UGVVNGOGPV FQEWOGPVY UJCNN DG HKNGF QHHGTGF TGEGH}
CP[ QVJGT CEVKQPU QT RTQEGGFKPIU QT KP CP[ CTDKVTCVK
#ITGGOGPV QT VJG VGTOU QH VJKU 5EJGFWNKPI 1TEGT

'PVT[ OH VIJKU 1TFGT 6JKU 5EJGFWNKPI 1TFGT UJC|

FQEMGVU KP VJG 5% #EVKQP VJG +PFKTGEV %NCKOU VIJG
%WQAXGTCIG #EVKQP

+6 +5 51 14&'4'&

SKIPGE QP

&#8+& % )1&$';
70+6'& 56#6'5 &+564+%6 ,78&)
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*+$+6
%GTVCKP 7TPFGTYTKVGTU CV .NQ[@FtU QHEXQPFQP & E&EZXCT(
%GTVCKP 7PFGTYTKVGTU CV .N@Q[FtU EX .QPFOQR X6@EKPVG]
*C[OQP X %GTVCKP 7PFGTYTKVGQU QHEXQ[FtW @H 6QPFQF

2GPFGTIGUV *QNV X %GTVCKP 7PFGOQ TKVGDU CV N&[FtU
6GZ
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AMENDMENT TO SETTLEMENT AGREEMENT

THIS AMENDMENT TO SETTLEMENT AGREEMENT (the “Amendment™) is
made and entered into by and among (i) Ralph S. Janvey, solely in his capacity as court
appointed Receiver for Stanford International Bank, Ltd., et al. (the “Receiver”); (ii) the Official
Stanford Investors’ Committee (the “Committee™); and (iii) Certain Underwriters at Lloyd’s of
London,! Arch Specialty Insurance Co., and Lexington Insurance Company (collectively
referred to as “Underwriters”) (the Receiver, the Committee, and Underwriters are each referred
to in this Agreement individually as a “Party” and together as the “Parties”);

WHEREAS, on June 3, 2016, the Parties entered into a Settlement Agreement
(“Agreement”);

WHEREAS, the Parties desire to amend the Agreement with respect to the identity of
the Third-Party Coverage Actions as that term is used in the Agreement and to extend the
deadline for filing a motion to approve the Agreement and the settlement contemplated therein;

NOW, THEREFORE, in consideration of the agreements set forth herein and other
good and valuable consideration, the sufficiency of which is hereby acknowledged, the Parties
agree as follows:

L Third-Party Coverage Actions

1. Paragraph 23 of the Agreement is amended as follows: “Third-Party Coverage
Actions” means those lawsuits between Underwriters and Underwriters’ Insureds relating to the
Policies and/or the Stanford Entities identified in Amended Exhibit J, which is attached to the

Amendment.

! Certain Underwriters at Lloyd’s of London refers to Lloyd’s of London Syndicates 2987, 2488, 1084, 1886, 4000,
1183, and 1274.

AMENDMENT TO SETTLEMENT AGREEMENT 1

App. 109
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IL. Deadline for Filing Motion to Approve Agreement
2. The Parties agree that the deadline for filing the motion required by Paragraph 29

of the Agreement is extended to July 1, 2016.
III. No Other Changes Intended
3. No changes to the Agreement are intended by this Amendment other than those

expressly set forth herein.

[SIGNATURE PAGE FOLLOWS]

AMENDMENT TO SETTLEMENT AGREEMENT 2

App. 110
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IN WITNESS HEREOF, the Parties have executed this Amendment signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

Kept Sy

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: JohnJ. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Claims Coordinator, Financial Lines
Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

AMENDMENT TO SETTLEMENT AGREEMENT 3
App. 111
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IN WITNESS HEREOF, the Parties have executed this Amendment signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

hE /Mffﬁ’“
U

(fﬂ’l/cial Stanford Investors Committee

By:/ Jphn J. Liftle
Title;/ Chairmyan

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Claims Coordinator, Financial Lines
Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

AMENDMENT TO SETTLEMENT AGREEMENT 3
: App. 112



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 123 of 203 PagelD 88842

IN WITNESS HEREOF, the Parties have executed this Amendment signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain}mters’ at Lloyds London

P A
By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Claims Coordinator, Financial Lines
Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

AMENDMENT TO SETTLEMENT AGREEMENT 3

App. 113
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IN WITNESS HEREOF, the Parties have executed this Amendment signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker

Title: Claims Coordinator, Financial Lines
Claims

Arch Specialty Insurance Company

By: Jeremy Salzman
Title: Vice President/Claims Counsel

AMENDMENT TO SETTLEMENT AGREEMENT 3

App. 114
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IN WITNESS HEREOF, the Parties have executed this Amendment signifying their

agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver
for the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: Andy Tucker
Title: Claims Coordinator, Financial Lines
Claims

Arch Specialty Insurance Company
By: ﬂ‘@my S&lzman
Title: Vice President/Claims Counsel

AMENDMENT TO SETTLEMENT AGREEMENT 3
App. 115



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 126 of 203 PagelD 88845

AMENDED EXHIBIT J
1. Certain Underwriters at Lloyd’s of London v. Alvarado, No. 3:13-cv-2226 (N.D. Tex.)
2. Certain Underwriters at Lloyd s of London v. Winter, No. 3:15-cv-1997 (N.D. Tex.)

3. Haymon v. Certain Underwriters of Lloyd s of London, No. 3:14-cv-3731 (N.D. Tex.)

App. 116
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6(&21' $0(1'0(17 72 6(77/(0(17 $*5((0(17

7+,6 6(&21' $0(1'0(17 72 6(77/(0(17 $*5((0(1WKH 36HFRQG
$PHQGPHQW LV PDGH DQG HQWHUHG LQWR E\ DQG DPRQJ L
DV FRXUW DSSRLQWHG 5HFHLYHU IRU 6WDQIRUG ,QWHUQDWL
2I1ILFLDO 6WDQIRUG ,QYHVWRUVY &RPPLWWHH WKH 3&RPPLW
JOR\GTV RI /BQERQSSHFLDOW\ ,QVXUDQFH &R DQG /H[LQJ
FROOHFWLYHO\ UHIHUUHG WR DV 38QGHUZULWHUV’ WKH 5H
HDFK UHIHUUHG WR LQ WKLV $JUHHPHQW LQGLYLGXDOO\ DV [

'+(5($6 RQ -XQH WKH 3DUWLHV HQWHUHG LQWHF
S$JUHHPHQW  ZKLFK $JUHHPHQW WKH 3DUWLHV WKHUHDIWH
- DQG H[WHQGLQJ WKH GHDGOLQH IRU ILOLQJ D PRWLRQ
$PHQGPHQW"

'+(5($6 RQ 0D\ WKH 8QLWHG 6WDWHY 'LVWULEW &F
RI 7H[DV WKH 3&RXUW’ DSSURYHG WKH $JUHHPHQW

'+(5($6 RQ -XQH WKH 8QLWHG 6WDWHV &RXUW R
WKH 3)LIWK &LUFXLW  LVVXHG DQ RSLQLRQ YDFDWLQJ WKt
UHPDQGLQJ WKH FDVH IRU IXUWKHU SURFHHGLQJV WKH 3)LIW

+(5($6 WKH )LIWK &LUFXLW KHOG WKDW WKH &RXUW
8QGHUZULWHUVYT ,QVXUHGVY FRQWUDFWXDO FODLPV WR WKI
DOWHUQDWLYH FRPSHQVDWLRQ VFKHPH VLPLODU LI QRW LG#H

WKDW WKH &RXUW HUUHG E\ HIWLQJXLVKLQJ ,QGLYLGX

&HUWDLQ 8QGHUZULWHUV DW /OR\GYV Rl /RQGRQ UHIHUV WR /OR\GTV RI
DQG

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
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FODLPV LI DQ\ DJDLQG/W @B® GHUZKDWHUKH &RXUW VKRXOG F
2UGHU HQMRLQV LQYHVWRUV IURP SXUVXLQJ FODLPV DJDLQV
+(5($6 RQ 2FWREHU WKH 8QLWHG 6WDWHV &RXUW
LVVXHG LWV PDQGDWH EDVHG RQ WKH )LIWK &LUFXLW 2SLQLF
'+(5($6 WKH 3DUWLHV GHVLUH WR IXUWKHU DPHQG WKH $.
OHG WKH )LIWK &LUFXLW WR YDFDWH WKH &RXUWTV DSSURYD
SHUPLWWLQJ ,QGLYLGXDO 8QGHUZULWHUVYT ,QVXUHGV DQ |
RI WKH VHWWOHPHQW WKURXJK WKH 5HFHLYHUTV FODLPV ¢
LQMXQFWLRQ DQ\ H{IWUDFRQWUDFWXDO FODLP E\ DQ ,QGLYLC
WKDW WKH 2UGHU GRHV QRW HQMRLQ 6WDQIRUG ,QYHVWRUYV
12: 7+(5()25( LQ FRQVLGHUDWLRQ RI WKH DJUHHPHQWYV \
DQG YDOXDEOH FRQVLGHUDWLRQ WKH VXIILFLHQF\ Rl ZKLFK
IROORZV
$00 WHUPV QRW RWKHUZLVH GHILQHG KHUHLQ VKD
$JUHHPHQW
$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR WKH 3$JUFH
WR WKH $JUHHPHQW DV DPHQGHG E\ WKH )LUVW $PHQGPHQW
7KH WHUP 3, QGLYLGXDO 8QGHUZULWHUVYT ,QVXUHGV’
DUH LQGLYLGXDO SHUVRQV RU DQ LQGLYLGXDO SHUVRQTV H\
7KH VHFRQG :KHUHDV FODXVH RQ SDJH RI WKH $.
UHSODFHG ZLWK WHK(B($SBOWRBL®DOUWLHY GHVLUH WR IX0O\
FRPSURPLVH DQG HIIHFW D JOREDO VHWWOHPHQW DQG GL\

EHWZHHQ 8QGHUZULWHUYVY DQG WKH 5SHFHLYHU WKH 5HFHLYH

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
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WKH WHUPV RXWOLQHG KHUHLQ LQFOXGLQJ WKDW 8QGHUZL
,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGYVY DQG ZRXOG KDYH
S5SHFHLYHU WKH 5HFHLYHUVKLS (VWDWH WKH &RPPLWWHH R
3DUDJUDSK RI WKH $JUHHPHQW VKDOO EH GHOHWE
7KLV $JUHHPHQW VKDOO WDNH HIIHFW DV RI -XQH WKH
3DUDJUDSK RI WKH $JUHHPHQW VKDOO EH GHOHWE

S'LVWULEXWLRQ 30DQ” PHDQV WKH SODQ KHUHDIWHU DSSUR

6HWWOHPHQW $PRXQW QHW RI DQ\ DWWRUQH\VY IHHV RU FR
,QYHVWRUV ZKR DV RI WKH GDWH RI WKH DSSURYDO RI WK

DOORZHG E\ WKH 5HFHLYHU 33$00ORZHG &0ODLPV" RU WR ,QGL

QRQ UHOHDVHG QRQ ZDLYHG FRQWUDFWXDO FODLP WR WKH
DOORZHG E\ WKH 5HFHLYHU VXEMHFW WR UHYLHZ E\ WKH &R
LQ WKLV $JUHHPHQW LV LQWHQGHG WR UHYLYH QRU VKDOO

DQ ,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHG ZKR DV RI -XQH

FODLP $Q\ ,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHG ZKR KDV
WR WKH 5HFHLYHU D FODLP UHODWHG WR WKH 3ROLFLHV 3
SDUWLFLSDWH LQ WKH 'LVWULEXWLRQ 30DQ E\ VXEPLWWL
VXEVWDQWLDOO\ LQ WKH IRUP RI ([KLELW . ZLWKLQ VHYHQW\
'‘DWH WKH 32XWVWDQGLQJ ,QVXUDQFH &ODLP '"HDGOLQH" 2
RU EHIRUH WKH 2XWVWDQGLQJ ,QVXUDQFH &ODLP '"HDGOLQH

E\ WKH 5SHFHLYHU ZKRVH GHWHUPLQDWLRQ VKDOO EH VXEMH
RXWOLQHG LQ WKH &RXUWTY{V 0D\ 2UGHU HVWDEOLVKLQJ

6(& $SFWLRQ

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
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3DUDJUDSK RI WKH $JUHHPHQW LV DPHQGHG E\ DG (
HQG 7KH -XGJPHQW DQG %DU 2UGHUV WR EH HQWHUHG LQ V
ILQGLQJV XQGHU )HGHUDO 5XOH RI &LYLO 3URFHGXUH E
SDUDJUDSK DV WKRXJK VXFK MXGJPHQW DQG RUGHUV ZHUH F
3DUW\ &RYHUDJH $FWLRQV DQG WKH FRQWLQXLQJ SHQGHQF'
QRW EH FRQVWUXHG DV SUHYHQWLQJ VXFK MXGJPHQW DQG F

7KH IRXUWK VHQWHQFH RI SDUDJUDSK RI WKH $
UHSODFHG ZLWK WKH IROORZLQJ ,I DQ\ 3DUW\ ZLWKGUDZV
RI WKLV SDUDJUDSK WKHQ HDFK 3DUW\ VKDOO EH UHWXL
LPPHGLDWHO\ SUHFHGLQJ WKH $JUHHPHQW 'DWH H[FHSW W
SURYLVLRQV LGHQWLILHG LQ SDUDJUDSK ZKLFK VXUYLYH

7KH ILUVW VHQWHQFH RI SDUDJUDSK RI WKH $JUH]
ZLWK WKH IROORZLQJ 7KH 3DUWLHV LQWHQG WKLV $JUHHPF
ZRUOGZLGH UHVROXWLRQ Rl DOO PDWWHUV DQG GLVSXWHYV [
,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGY RQ WKH RQH KDQG
8QGHUZULWHUV RQ WKH RQH KDQG DQG ,QGLYLGXDO 8QGH
UHVSHFW WR DQ\ FRQWUDFWXDO FRPPLWPHQWYV WKDW
8QGHUZULWHUV KDYH XQGHU WKH 3ROLFLHV

7KH 3DUWLHV DJUHH WKDW QRWKLQJ LQ WKLV $JUHF
([KLELWV & ' RU ( LV LQWHQGHG WR SURKLELW QRU VKDO
,QYHVWRU IURP SXUVXLQJ DQ\ FODLP DJDLQVW DQ\ IRUPHU

SURYLGHG KRZHYHU WKDW QR 6WDQIRUG ,QYHVWRU VKDC(

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
#RR
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8QGHUZULWHUV ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ RU E}F
8QGHUZULWHUV H[FHSW WKURXJK WKH 'LVWULEXWLRQ 30DQ

$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR ([KLELW $
WR $PHQGHG ([KLELW $ DWWDFKHG KHUHWR

$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR ([KLELW %
WR $PHQGHG ([KLELW % DWWDFKHG KHUHWR

$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR ([KLELW &
WR $PHQGHG ([KLELW & DWWDFKHG KHUHWR

$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR ([KLELW '
WR $PHQGHG ([KLELW ' DWWDFKHG KHUHWR

$00 UHIHUHQFHV LQ WKH $JUHHPHQW WR ([KLELW (
WR $PHQGHG ([KLELW ( DWWDFKHG KHUHWR

3DUDJUDSK LV DPHQGHG E\ VWULNLQJ WKH UHIHU}

3DUDJUDSK LV DPHQGHG WR SURYLGH WKDW QRWI
WR ODQXHO 0XQJLD DQG ODWWKHZ 3HSSLQJ &KDVQRII 0XQ
/13 1 ( I/RRS 6 W H 6DQ $QWRQLR 7

PPXQJLD#FKDVORIIVWULEOLQJ FRP PSHSSLQJ#FKDVQRIIVWU

7KH 3 DUWLHYVY DJUHH WKDW ZLWKLQ WKLUW\ GD\V
MRLQWO\ VXEPLW D PRWLRQ WR WKH &RXUW LQ WKH 6(& $FWI
&RYHUDJH $FWLRQV WR DSSURYH WKH $JUHHPHQW DV DPHQ
$PHQGPHQW 'LWKLQ WKLUW\ GD\V RI WKH 6HWWOHPH
,QVXUDQFH &ODLP 1RWLFH 'DWH" QRWLFH RI WKH RSSRUW X

3bubJubskK RI WKH $JUHHPHQW DV DPHQGHG KHUHLQ VKD

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
#RR
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PDLO RU HOHFWURQLF PDLO WR DOO SHUVRQV ZKR KDYH PD
6HWWOHPHQW (IIHFWLYH 'DWH ZLWK 8QGHUZULWHUV WR SUF
LQIRUPDWLRQ RI DOO VXFK SHUVRQV LL SRVWHG E\ WKH
ZHEVLWHV DQG LLL VHQW E\ WKH 5HFHLYHU YLD HOHFWUR
GHHPHG WR KDYH FRQVHQWHG WR HOHFWURQLF VHUYLFH IR
D SDUW\ LQ DQ\ PDWWHU,QQHL 60//DDRRUG (QWLWLHV 6HFXUL
THI WKH 30"/’ LL WKH 6(& $FWLRQ LLL WKH ,QGLUHFYV
&RYHUDJH $FWLRQV DQG YLD IDFVLPLOH WUDQVPLVVLRQ DQ
UHFRUG IRU DQ\ RWKHU VXFK 3HUVRQ 7TKH FRQWHQW RI WK
(IKLELW / DWWDFKHG KHUHWR

7KH 3IDUwLHYVY DJUHH WKDW WKH PRWLRQ DQG QRWL
RI WKH $JUHHPHQW KDYH EHHQ FRPSOHWHG DQG WKH REOL.
EHHQ VDWLVILHG

1R FKDQJHV WR WKH $JUHHPHQW DUH LQWHQGHG E\
WKRVH H[SUHVVO\ VHW IRUWK KHUHLQ

>6,*1$785( 3$*( )2//2:6@

6(&21" $0(1'0(17 72 6(77/(0(17 $*5((0(17
#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 134 of 203 PagelD 88853

IN WITNESS HEREOF, the Parties have executed this Second Amendment signifying

their agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver for
the Stanford Receivership Estate

Katgts sy

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: David Scott, Solicitor
Title: Major Loss Adjuster, Financial Lines,
American International Group UK Limited

SECOND AMENDMENT TO SETTLEMENT AGREEMENT i

App. 124
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IN WITNESS HEREOF, the Parties have executed this Second Amendment signifying

their agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver for
the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

o

Of%l Stanford Investors Committee

%%/jjohn J.zi//le
itl¢: Chairmyan

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: David Scott, Solicitor
Title: Major Loss Adjuster, Financial Lines,
American International Group UK Limited

SECOND AMENDMENT TO SETTLEMENT AGREEMENT 7

App. 125
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IN WITNESS HEREOF, the Parties have executed this Second Amendment signifying

their agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver for
the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

-

/4‘% ,4/2 .

By~ Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company

By: David Scott, Solicitor
Title: Major Loss Adjuster, Financial Lines,
American International Group UK Limited

SECOND AMENDMENT TO SETTLEMENT AGREEMENT 7

App. 126
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IN WITNESS HEREOF, the Parties have executed this Second Amendment signifying

their agreement to the foregoing terms.

Ralph Janvey, in his capacity as the Receiver for
the Stanford Receivership Estate

John J. Little, in his capacity as Examiner

Official Stanford Investors Committee

By: John J. Little
Title: Chairman

Certain Underwriters’ at Lloyds London

By: Gary Mann
Title: Senior Claims Adjuster at Brit Global
Specialty

Lexington Insurance Company
> —%&
By: David Scott, Solicitor

Title: Major Loss Adjuster, Financial Lines,
American International Group UK Limited

SECOND AMENDMENT TO SETTLEMENT AGREEMENT 7
App. 127
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$o(1'(" K+, %.7 9

1,67 2) '()(1'$176 :+2 :,// %( ',60,66(' 21 )8/),//0(17 2)
&21',7,216 ,'(17,),(' ,1 3$5$*5$3+ 2) $*5((0(17

SHEHFFD +DPULF
*OHQ 5LJE\
/LQGD :LQJILHOG
*LOEHUW /RSH]
ODUN .XKUW
IXLV *DUFLD
+HQU\ $PDGLR
'DQLHO %RJDU
%HUQHUG <RXQJ
-D\ & RPHDX]
6X]DQQH +DPP
-DFN 6WDOH\

&ODXGH 5H\QDXG

#RR
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$0(1'(* G+, %, 7 %

121 (;&/86,9( /,67 2) ,1',5(&7 &/$,06 81%$))(&7(" %< 6(77/(0(17
$1' 127 72 %( 5(/($6(' 38568$17 72 6(77/(0(17

“DQYH\ Y $OJXURJH HWYDO 1 ' 7H]

-DQYH\ Y +DPUWIRF HWFIYO 1 ' 7H[ DV WR /DXUD +ROW
-DQYH\ Y 1BQHV FY 1 ' T7H]

-DQYH\ Y &RQ]JHOPDQRDQG MRKQVRQ ' 7H]

-DQYH\ 26,& YIRLXVWHRY 1 7HJ

-DQYH\ Y :LHVHQRHUJ AW DO 1 ' 7H]

-DQYH\ Y 6WM QIRENG 1 ' 7HJ

7JURLFH Y :LOOLV RI &RI®RUDGR 1QF7HHW DO

-DQYH\ Y :LOOLV RI &RORUDGR ,DF 7HW DO

7KH GLUHFWRU RIILFHU HPSORWHH @ H$OQEIDWMHY YV QD&HG LC
1 1' 7H[ ZKR DUH QRW WR EH GLVPLVVHG RU UHOHDVHC

EXW LV QRW OLPLWHG WR

L  3HJJ\ $O0OHQ

LL 2UODQGR $PD\D

LLL O9LFWRULD $QFWLO

LY -DPHV ) $QWKRQ\

Y -XDQ $UDXMR

YL ORQLFD $UGHVL

YLL -RKQ OLFKDHO $UWKXU
YLLL ODXULFLR $YLOHYV

L[ %URZQ %DLQH

(;+,%,7°A)
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[ 7LPRWK\ %DPEDXHU
[L ,VDDF %DU
[LL  -DQH ( %DWHV
[LLL 7HUDO %HQQHWW
[LY J/RUL %HQVLQJ
[Y )DELR %UDPDQWL
[YL )HUQDQGR %UDRMRYV
[YLL $0ODQ %URRNVKLUH
[YLLL 1DQF\ %YURZQOHH
[L[ *HRUJH &DLUQHV
[[ 5DIDHO &DUULOHYV
[[L IDYHHQ &KDXGKDU\
[[LL -DQH &KHUQRYHW]N\
[[LLL 6XVDQD &LVQHURYV
[[LY 1HDO &OHPHQW
[[Y OLFKDHO &RQUDG
[[YL %HUQDUG &RROV /DUWLJXH
[[YLL 'RQ &RRSHU
[[YLLL -RVH &RUGHUR
[[L[ 2VFDU &RUUHD

[[[ -RKQ &UDYHQV

[[[L .HQ &ULPPLQV
[[[LL -DPHV &URVYV
[[[LLL :LOOLDP 6 'HFNHU

[[[LY 3HGUR 'HOJDGR

(;+,%,7°A)
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[[[Y $UWXUR 5 'LD]
[[[YL $QD 'RQJLOLR
[[[YLL 7RUEHQ *DUGH 'XH1HLO (PHU\
[[[YLLL -RUGDQ (VWUD
[[[L[ -DVRQ )DLU

[O O0DULQD )HOGPDQ

[OL ,JQDFLR )HOLFH

[OLL /RUL - )LVFKHU

[OLLL -DPHV )RQWHQRW

[OLY -XOLDQD )UDQFR

[OY -RKQ )U\

[OYL OLJXHO $ *DUFHV

[OYLL *XVWDYR $ *DUFLD
[OYLLL *UHJJ *HOEHU

[OL[ ODUN *HQVFK

O -XDQ &DUORV *RQ]DOH]

oL ODUN *URHVEHFN

OLL -RKQ *XWIUDQVNL
OLLL -RQ +DQQD
OLY 'LUN +DUULV
OY .HOOH\/ +DZNLQV

OYL BS5REHUWR 7 +HOJXHUD
OYLL ODUWLQH +HUQDQGH]
OYLLL $OIUHGR +HUUDH]
OL[ +HOHQD 0 +HUUHUR

(;+,%,7°A)
#RR
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O[ B5REHUW +RJXH

O[L -RKQ +ROOLGD\

O[LL ODUFRV ,WXUUL]D
O[LLL $0O0OHQ -RKQVRQ
O[LY 6XVDQ . -XULFD

O[Y ODUW\ .DUYHOLYV
O[YL )DUDQ .DVVDP

O[YLL 'DYLG :D\QH .UXPUH\
O[YLLL %UXFH /DQJ

O[L[ *UDG\ /D\ILHOG

O[[ :LOOLDP /HLJKWRQ
O[[L 5REHUW /HQRLU
O[[LL +XPEHUWR /HSDJH
O[[LLL )UDQFRLV /HVVDUG
O[[LY -DVRQ /LNHQV

O[[Y /XLV )HOLSH /R]DQR
O[[YL $QWKRQ\ ODNUDQVN\
O[[YLL ODQXHO ODOYDH]
O[[YLLL OLFKDHO 0DQVXU
O[[L[ ,ULV ODUFRYLFK

O[[[ &ODXGLD ODUWLQH]
O[[[L $\PHULF ODUWLQRLD
O[[[LL 'RXJODV OF'DQLHO
O[[[LLL *HUDUGR OHDYH )ORUHYV

O[[[LY /DZUHQFH OHVVLQD

(;+,%,7°A)
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O[[[Y 1RODQ 1 OHW]JHU
O[[[YL :LOOLDP - OHW]LQJHU
O[[[YLL +DQN OLOOV

O[[[YLLL 3HWHU ORQWDOEDQR
O[[[L] $OEHUWR ORQWHUR

[F 6KDZQ ORUJDQ

[FL 6SHQFHU OXUFKLVRQ
[FLL $DURQ 1HOVRQ
[FLLL 6FRWW 1RWRZLFK
[FLY :DOWHU 2UHMXHOD
[FY $OIRQVR 2UWHJD
[EYL =DFN 3DUULVK
[FYLL 7LP 3DUVRQV
[FYLLL %HDWUL] 3HQD
[FL[ (UQHVWR 3HQD

F 6DUDPLQWD 3HUH]

FL 7RQ\ 3HUH]

FLL (GXDUGR 3LFRQ
FLLL (GZDUG 3ULHWR
FLY SUWXUR 3UXP

FY ODULD 3XW]

FYL OLFKDHO 5DOE\
FYLL &KDUOHV 5DZO0O
FYLLL 6WHYHQ S5HVWLIR
FLI :DOWHU 5LFDUGR
(:+,%,0
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FI *LDPSLHUR 5S5LFFLR
FIL -XDQ & 5LHUD
FILL 7TKRPDV * 5XGNLQ
FILLL -XOLR 5XHODV

FILY 1LFKRODV 3 6DODYV

FLY 7TDWLDQD 6DOGLYLD

FIYL -RKQ 6DQWL
FI[YLL /RXLV 6FKDXIHOH
FI[YLLL +D\JRRG 6HDZHOO

FIL[ /HRQDUG 6HDZHOO
F[[ ORUULV 6HUUHUR

FI[L 1LFN 6KHUURG

FI[[LL B5RFKHOOH 6LGQH\
F[[LLL 3HWHU 6LUDJIQD
FI[ILY 1DQF\ 6RWR
FI[IY 6DQIRUG 6WHLQEHUJ
FIIYL 'DYLG 0 BWXEEV
FI[[YLL $QD 7DQXU
FI[[IYLLL -XDQ &DUORV 7HUUD]DV
F[[L[ <OLDQD 7RUUHDOED
FI[[[ -RVH 7RUUHV
FI[[L $XGUH\ 7UXPDQ
FI[[LL 5REHUWR 80ORD
FI[[LLL OLJXHO 9DOGH]
FI[[LY ODULR 9LHLUD
(:+,%, ™
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FI[[Y (YHO\9LOODORQ
FI[[YL 'DQLHO 9LWULDQ
FI[[YLL &KDUOHV 9ROOPHU
FI[[YLLL 'DYLG :KLWWHPRUH
F[[[L[ &KDUOHV :LGHQHU
F[O 7KRPDV :RROVH\
F[OL OLFKDHO :RUG
F[OLL 5\DQ :UREOHVNH
F[OLLL ,KDE <DVVLQH

F[OLY /HRQ =DLGQHU

(;+,%,7°A)
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$0(1'(" G+ . %.7 &

1 7+(81,7(' 67$7(6 ',675,&7 &2857
)25 7+( 1257+(51 ',675,&7 2) 7(:$6
'$//$6 ',9,6,21

6(&85,7,(6 $1" (;&+$1*(
&200,66,21

3ODLQWLII

Y &LYLO $FWLRQ 1R &9 1

67$1)25' ,17(51$7,21%/ %$1.
/7' HW DO

—+ =+ =+ —+ —+ —+ — — —+ —+

'HIHQG

)18/ %$5 25'(5

%HIRUH WKH &RXUW LV WKH ORWLRQ WR $SSURYH $PHQC
8QGHUZULWHUYV DW /PRAK BPERFURQBRQAVXUDQFH &RPSDQ\ DC
&RPSDQ\ FROOHFWLYHO\ 3 8QGHUZULWHUV’ WR (QWHU WKH
2UGHUV DQG IRU $SWWRUQH\VY )HHV WKH 0RWLRQ" ILOHG E
DSSRLQWHG 5HFHLYHU IRU 6WDQIRUG ,QWHUQDWLRQDO %DQ
>&,7(@ 7KH ORWLRQ FRQFHUQV DQ $JUDPRI®H QDN G WEKHHW Z$L
8QGHUZULWHUV WKH 2IILFLDO 6WDQIRUG ,QYHVWRUV &RPPLYV
SHFHLYHU DWHGSEWDWQHBW®WRUZULWHUY DW /OR\GYV RI /RQGRQ

&LYLO $FWLRQ 1R &9 WKH 3&RYHUDJH $FWLRQ’ 7KH

3@ HUWDLQ 8QGHUZULWHUV DW /OR\GYTV Rl /RQGRQ " PHDQV /OR\GTV RI /RC
DQG

7KH WHUP *$JUHHPHQW  UHIHUV WR WKH 6HWWOHPHQW $JUHHPHQW DV I
$PHQGPHQW ZKLFK LV DWWDFKHG DV ([KLELW >&,7(@ RI WKH $SSHQGL[ W
UHIHUHQFHY WR WKH $JUHHPHQW DUH LQWHQGHG WR UHIHU WR WKH $JUH
6HFRQG $PHQGPHQW

#RR
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WKH $JUHHPHQW DV ([DPLQHU VROHO\ WR HYLGHQFH KLV VXS
FRQILUP KLV REOLJDWLRQV WR SRVW WKH 1RWLFH RQ KLV ZH
WR WKH &RYHUDJH $FWLRQ RU WKH $JUHHPHQW

JROORZLQJ QRWLFH DQG D KHDULQJ DQG KDYLQJ FRQVLG
RI FRXQVHO WKH &RXUW KHUHE\ *5$176 WKH ORWLRQ
. ,1752'8&7,21

2Q )HEUXDU\ WKLV &RXUW DSSRLQWHG 5DOSK 6
6WDQIRUG (QWLWLBWFXBEWHMWVIRQG ([FKDQJH &RPPLVVLRQ Y
%DQN /WG1RHW DBY 1' 7H[ WKH 36(& $FWLRQ"~ )ROOR
WKH 5HFHLYHU PDGH FODLPV IRU FRYHUDJH WKH 3'LUHFW &O
E\ 8QGHUZULWHUV WR WKH 6WDQIRUG (QWLWLHYV )LQDQ
,QGHPQLW\ 3ROLF\ 3ROLF\ 1XPEHU 01% WKH 23, 3ROLF!
/LDELOLW\ DQG &RPSDQ\ ,QGHPQLW\ 3ROLF\ 3ROLF\ 1XPEHU
DQG ([FHVV %OHQGHG :UDS 3ROLF\ 3ROLF\ 1XPEHU 01%
FROOHFWLYHO\ ZLWK WKH 3, 3ROLF\ DQG WKH ' 2 3ROLF\ WK}

7KH ,QVXUDQFH 3ROLFLHV SURYLGH IRU FHUWDLQ OLPLW"
3DUWLHY GLVSXWH WKH DYDLODEOH OLPLWY WKH OHJDO HIIt
DQG WKH DPRXQW RI WKH 3ROLFLHVY UHPDLQLQJ OLPLWV

8QGHUZULWHUV GLVSXWH WKHUH LV FRYHUDJH IRU WKH "'l

VHHNLQJ D GHFODUDWLRQ RI QR FRYHUDJH XQGHU WKH ,QVXL

$UFK 6SHFLDOW\ ,QVXUDQFH &RPSDQ\ DOVR UHIHUUHG WR WKH ' 2 3ROLF
B3ROLF\ E\ UHIHUHQFH QXPEHU ),) DQG WKH ([FHVV 3ROLF\ E\ UHIHLU

$o(1'( (;+,%,7&
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DOOHUQWHUEDEGDFK RI FRQWUDFW EUHDFK RI WKH GXW\ RI JF
XQGHU WKH 7H[DV ,QVXUDQFH &RGH DQG YLRODWLRQ RI WKH

8QGHUZULWHUYV ILOHG D PRWLRQ IRU MXGJPHQW RQ WKH
ZKLFK WKH 5HFHLYHU UHVSRQGHG 'RF &RYHUDJH $FWLRQ
&RYHUDJH $FWLRQ 8QGHUZULWHUY DQG WKH 5HFHLYHU HC
GLVFRYHU\ UHYLHZLQJ DQG DQDO\]LQJ YROXPLQRXV 6WDC
SHFHLYHUVKLS 1XPHURXV GHSRVLWLRQV ZHUH WDNHQ LQ W

,Q DGGLWLRQ WR WKH &RYHUDJH $FWLRQ WKH ,QVXUDQ
QXPHURXV RWKHU GLVSXWHYV 7TKH SHFHLYHU DQG WKH &RF
8QGHUZULWHUVY ,QVXUHGV ZWRHL®, Q\X.WE FRD &K ORUP \P'D\ PDN
FRYHUDJH XQGHU WKH 3RODBIMR/PbWB @QRIPIBURXYWHYDORIURYN DJLC
,QVXUHGV WKH 6WDQIRUKR, QQHWWRQ RODGHPRU PD\ PDNH FO
XQGHU WKH ,QVXUDQFH 3ROLFLHV B8QGHUZULWHUV FRQWHQ
FRYHUDJH IRU WKH ,QGLUHFW &ODLPV RU WKH 6WDQIRUG ,!
QXPHURXV ODZVXLWY UHODWLQJ WR WKH YDULRXV FODLPV IR
&RYHUDJH $FWVRRKWWKHOHVY SXUVXDQW WR WKH 3ROLFLHV D

RUGHU 'RF 8QGHUZULWHUYV KDYH SDLG DSSUR[LPDWHO\

7KH WHUP 38QGHUZULWHUVY ,QVXUHGV™ LV GHILQHG LQ 3DUDJUDSK R
GHILQHG RQ SDJH RI WKH $JUHHPHQW

7TKH WHUP 36 WDQIRUG ,QYHVWRUV™ LV GHILQHG RQ SDJHV RI WKH $JUF
7KH WHUP 36 WDQIRUG ,QYHVWRU &ODLPV" LV GHILQHG LQ 3DUDJUDSK F

7KH WHUP 37KLUG 3DUW\ &RYHUDJH $FWLRQV ™ LV GHILQHG LQ 3DUDJUDS
$IJUHHPHQW
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YDULRXV RI 8QGHUZULWHUVY ,QVXUHGV 7KH 5HFHLYHU KDV L
3DUW\ &RYHUDJH $FWLRQV
7KH OLWLJDWHG UHVROXWLRQ RI WKH &RYHUDJH $FWLR
ZRXOG OLNHO\ FRVW PLOOLRQV RI GROODUV DQG WKH RXWFR
ULVNV DQG FRVWV RI OLWLJDWLRQ WKH 5HFHLYHU DQG 8
VHWWOHPHQW QHJRWLDWLRQV EHJLQQLQJ LQ -XQH ,Q DC
(I[DPLQHU SDUWLFLSDWHG LQ WKH VHWWOHPHQW GLVFXVVL
&RPPLWWHH2ZKLFK WKH &RXUW DSSRLQWHG WR *UHSUHVHQ
SEXVWRPHUV RI 6,%/ ZKR DV RI )HEUXDU\ KDG IXQGV
KROGLQJ FHUWLILFDWHY Rl GHSRVLW LVVXHG E\ 6,%/° 'RFENH\
ZLWK DQ\ SURSRVHG VHWWOHPHQW LQYROYLQJ WKH ,QVXU
PHGLDWLRQ WKH SDUWLHVY FRQWLQXHG WKHLU QHJRWLDWLR
$JUHHPHQW GRFXPHQWYV
2Q -XQH WKH 5HFHLYHU ILOHG D PRWLRQ WR DSSI
7KH &RXUW WKHUHDIWHU HQWHUHG D 6FKHGXOLQJ 2UG
LQWHUDXGMKRUL]HG WKH 5HFHLYHU WR SURYLGH QRWLFH RI
VFKHGXOH RQ WKH ORWLRQ DQG VHW WKH GDWH IRU D KHDU
VFKHGXOHG KHDULQJ 2Q 0D\ WKH &RXUW DSSURYHG \
7KH &RXUWYTV DSSURYDO Rl WKH RULJLQDO $JUHHPHQW Z
JLIWK &LUFXLW 7KH RSLQLRQ UHYHUVHG WKH &RXUWY{V DSSL
IROORZLQJ LVVXHV LGHQWLILHG E\ WKH )LIWK &LUFXLW W
8QGHUZULWHUVY ,QVXUHGVYT FRQWUDFWXDO FODLPV WR WKI

DOWHUQDWLYH FRPSHQVDWLRQ VFKHPH VLPLODU LI QRW LG
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3)LUVW ,VVXH’ 2S DW WKDW WKH &RXUW HUUHG E\
,QVXUHGVY HIWUDFRQWUDFWXDO FODLPV LI DQG DIDAQVW 8¢
WKDW WKH &RXUW VKRXOG FODULI\ ZKHWKHU WKH %DU 2UGHL
WKHLU 6WDQIRUG EURNHUV WKH 37KLUG ,VVXH" 2S DW

7KH 5SHFHLYHU 8QGHUZULWHUV DQG 26,& UHFRQYHQHG W
WKH LVVXHV LGHQWLILHG E\ WKH FRXUW RI DSSHDOV DQG XC
WKH $JUHHPHQW ZKLFK LV QRZ EHIRUH WKH &RXUW 8QGHU
ZLOO SD\ PLOOLRQ WR WKH 5HFHLYHUVKLS (VWDWH ZKLFK
GLVWULEXWHG WR 6WDQIRUG ,QYHVWRUV ZLWK DOORZHG FOL
KDYH D QRQ UHOHDVHG QRQ ZDLYHG FRQWUDFWXDO FODLP
FODLPY DUH DOORZHG E\ WKH 5HFHLYHU VXEMHFW WR UHYLE
JOREDO SHDFH ZLWK UHVSHFW WR DOO FODLPV WKDW KDYH E
8QGHUZULWHUYV DULVLQJ RXW RI LQ FRQQHFWLRQ ZLWK R
5HFHLYHUVKLS WKH &RYHUDJH $FWLRQ WKH 7KLUG 3DUW\ &
WKH 6WDQIRUG ,QYHVWRU &0DLPV DOO PDWWHUV WKDW ZHL
$FWLRQ WKH 7KLUG 3DUW\ &RYHUDJH $FWLRQV WKH ,QGLUH
WKH ,QVXUDQFH 3ROLFLHVY 8QGHUZULWHUVD QWG @MW IDRFQWXDLG
SRWHQWLDO FODLP RI FRYHUDJH XQGHU WKH ,QVXUDQFH 3RC
SHFHLYHUVKLS WKH ,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYH
SHUVRQ ZKR KDV HYHU KDG DQ\ DIILOLDWLRQ ZLWK DQ\ RI W

,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVY H[WUDFRQWUDFWX

7KH WHUP 36 WDQIRUG (QWLWLHV" LV GHILQHG LQ 3DUDJUDSK RI WKH ¢
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3DUDJUDSK EHORZ $FFRUGLQJO\ WKH 6HWWOHPHQW LV FR
RI WKLV )LQDO %DU 2UGHU

JRU WKH UHDVRQV VHW IRUWK KHUHLQ WKH &RXUW ILQ
DGHTXDWH IDLU UHDVRQDEOH DQG HTXL®3BEQ%(' DQICHWKDW
&RXUW IXUWKHU ILQGV WKDW HQWU\ Rl WKLV )LQDO %DU 2UG
DGHTXDWHO\ DGGUHVVHV WKH LVVXHV ZLWK WKH RULJLQDO
SDUWLFXODU WKLV )LQDO %DU 2UGHU DGGUHVVHV Wt
8QGHUZULWHUVY ,QVXUHGY DQ RSSRUWXQLW\ WR SUHVHQW D
5HFHLYHUYV FODLPV SURFHVV DGGUHVVHV WKH 6HFRQG
LQMXQFWLRQ DQ\ HIWUDFRQWUDFWXDO FODLP E\ DQ ,QGLYLC
WKH 7KLUG ,VVXH E\ FODULI\LQJ WKDW WKH 2UGHU GRHV QR
6WDQIRUG EURNHUYV
., 25'(5
W LV RBUBE\ $'-8'*(" $1' '(&5((" DV IROORZV

7HUPV XVHG LQ WKLV )LQDO %DU 2UGHU WKDW DUH
$PHQGPHQW RU WKH 6HFRQG $PHQGPHQW XQOHVV H[SUHVVO
PHDQLQJ DV LQ WKH $JUHHPHQW RU WKH )LUVW $PHQGPHQW
7KH &RXUW KDV 3EURDG SRZHUV DQG ZLGH GLVFUH)

UHOLHI LQ >WKLV@ HTXLW\ UHFHLYHUVKLS ~ LQFBX&LYQJ WKH
.DOHWD) $SST] WK &LU LQWHUQDO TXRWDWLRQ\
KDV MXULVGLFWLRQ RYHU WKH VXEMHFW PDWWHU RI WKLV DI

HQWU\ RI WKLV )LQDO %DU 2UGHU
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7KH &RXUW ILQGY WKDW WKH PHWKRGRORJ\ IRUP
1RWLFH DV VXSSOHPHQWHG E\ QRWLFH RI WKH ORWLRQ ZKL
WKH &RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\ &RYHUDJH $F
ZLWK WKH UHTXLUHPHQWY RI WKH 6FKHGXOLQJ 2UGHU LL
ZHUH UHDVRQDEO\ FDOFXODWHG XQGHU WKH FLUFXPVWDQF
$JUHHPHQW WKH UHOHDVHV WKHUHLQ DQG WKH LQMXQFWL
-XGJPHQWY DQG %DU 2UGHUV WR EH HQWHUHG LQ WKH &RYF
$FWLRQV LY ZHUH UHDVRQDEO\ FDOFXODWHG XQGHU WKH F
RI WKH ULJKW WR REMHFW WR WKH $JUHHPHQW WKLV %DU 2
HQWHUHG LQ WKH &RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\
$SSURYDO +HDULQJ Y ZHUH UHDVRQDEOH DQG FRQVWLWXW
PHW DOO DSSOLFDEOH UHTXLUHPHQWY RI ODZ LQFOXGLQJ
URFHGXUH WKH 8QLWHG 6WDWHV &RQVWLWXWLRQ LQFOXGL
YLL SURYLGHG WR DOO 3HUVRQV D IXO0O DQG IDLU RSSRUWX

7KH &RXUW ILQGVY WKDW WKH $JUHHPHQW ZDV UHDF
DQG DQ H[WHQVLYH LQYHVWLIJDWLRQ RI WKH IDFWV DQG UHV
PHGLDWHG QHJRWLDWLRQV LQYROYLQJ H[SHULHQFHG DQG FR
&RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\ &RYHUDJH $FWLRQ
WKDW ZRXOG UHTXLUH D VXEVWDQWLDO DPRXQW RI WLPH DQ
RXWFRPH 7KH UDQJH RI SRVVLEOH RXWFRPHV LQFOXGHV W
XQGHU WKH ,QVXUDQFH 3ROLFLHVY WKDW WKHUH PD\ EH OHV)
$JUHHPHQW RU WKDW WKHUH PD\ EH PRUH FRYHUDJH WKDQ

,Q DQ\ HYHQW WKH SURFHHGV RI WKH ,QVXUDQFH 3ROLFLHYV
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DEVHQFH RI WKH $JUHHPHQW WKH SURFHHGV Rl WKH ,QVXU
DYDLODEOH ZRXOG EH GLVVLSDWHG WKURXJK PHUH KDSSHQ
HTXLW\ RU IDLUQHVYV

)XUWKHU LW LV FOHDU WKDW 8QGHUZULWHUV ZRX
$JUHHPHQW XQOHVV WKH\ ZHUH DVVXUHG RI *WRWDO SHDFH"
FRXOG EH DVVHUWHG DJDLQVW 8QGHUZULWHUYV DULVLQJ IUR
RU DOOHJHG LQVXUHU LQVXUHG UHODWLRQVKLS EHWZHHQ 8Q
,QVXUHGV WKH 6WDQIRUG (QWLWLHVY DQG WKH 6WDQIRUG ,Q
,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVY H[WUDFRQWUDFWX
3DUDJUDSK EHORZ

7KH LQMXQFWLRQ DJDLQVW DQ\ VXFK FODLPV DJD
QHFHVVDU\ DQG DSSURSULDWH RUGHU DQFLOODU\ WR WKH U
H[WHQVLRQ WKH YLFWLPV Rl WKH 6WDQIRUG6HRQPLOWRKDH P H
) $SST[ DW HQWHULQJ EDU RUGHU DQG LQMXQFWLRQ DJD
D VHWWOHPHQW LQ DQ 6(& UHFHLYHUVKLS SURFHHGLQJ

3XUVXDQW WR WKH $JUHHPHQW DQG XSRQ PRWLRQ
DSSURYH D 'LVWULEXWLRQ 30DQ WKDW ZLOO IDLUO\ DQG U|
6HWWOHPHQW $PRXQW OHVV DWWRUQH\VYT IHHV DQG H[SHQ\
DSSURYHG E\ WKH 5HFHLYHU RU WR ,QGLYLGXDO 8QGHUZULW
ZDLYHG FRQWUDFWXDO FODLP WR WKH SURFHHGV RI WKH 3F
5HFHLYHU 7KH 5HFHLYHUYV GHWHUPLQDWLRQV RI FRQWUDF?
VXEMHFW WR UHYLHZ E\ WKH &RXUW 1RWKLQJ LQ WKLV -XG.

SUH DSSURYLQJ DQ\ VXFK FODLP RU UHTXLULQJ WKH 5HFHLY
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ILQGY WKDW WKH 5HFHLYHUfV FODLPV SURFHVV WKH RSSRL
SHFHLYHU UHODWHG WR WKH 3ROLFLHV DQG WKH 'LVWULEX\
EHHQ GHVLIQHG WR HQVXUH WKDW DOO 6WDQIRUG ,QYHVWRU
UHFHLYHG RU ZLOO UHFHLYH DQ RSSRUWXQLW\ WR SXUVXH
SURFHVYV SUHYLRXVO\ DSSURYHG E\ WKH &RXUW (&) 1R

7TKH &RXUW IXUWKHU ILQGY WKDW WKH 3DUWLHV DQG
ZLWK WKH UHTXLUHPHQWYVY RI 5XOH RI WKH )HGHUDO 5XO0OHV

$FFRUGLQJO\ WKH &RXUW ILQGV WKDW WKH $JUHHPFE
DQG DGHTXDWH DQG LQ WKH EHVW LQWHUHVWY RI DOO 3HUV
RU DVVHUWLQJ D FODLP DJDLQVW 8QGHUZULWHUV 8QGHUZI
S5SHFHLYHU RU WKH 5HFHLYHUVKLS (VWDWH 7TKH VHWWOHPE
$IJUHHPHQW LV KHUHE\ IXOO\ DQG ILQDOO\ DSSURYHG 7KFE
FRQVXPPDWH WKH $JUHHPHQW LQ DFFRUGDQFH ZLWK LWV WH

%DVHG RQ WKH FRQVLGHUDWLRQV RXWOLQHG KHUL
$JUHHPHQW DQG WKLV 2UGHU DUH IDLU MXVW DQG HTXLW
LQGLYLGXDOV ZKR PD\ TXDOLI\ DV ,QGLYLGXDO 8QGHUZULWH
WR DVVHUW FRQWUDFWXDO FODLPV UHODWLQJ WR WKH 3ROLF
WKURXJK WKH "'LVWULEXWLRQ 30DQ

3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK R
(IITHFWLYH 'DWH 8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5t
DFTXLWWHG DQG IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHC
LQFOXGLQJ DQ\ DFWLRQ FDXVH RI DFWLRQ VXLW OLDELOLW

ZKHWKHU RU QRW FXUUHQWO\ DVVHUWHG NQRZQ VXVSHFWH
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RQ IHGHUDO ODZ VWDWH ODZ IRUHLJQ ODZ FRPPRQ ODZ RL
WRUW VWDWXWH ODZ HTXLW\ RU RWKHUZLVH WKDW WKH 5
WKH &ODLPDQWV 8QGHUZULWHUVY ,QVXUHGY WKH 6WDQIR!
LQWHUHVWY UHSUHVHQWHG E\ WKRVH 3HUVRQV HYHU KDG ¢
GLUHFWO\ UHSUHVHQWDWLYHO\ GHULYDWLYHO\ RU LQ DQ\
WR RU E\ UHDVRQ RI DQ\ PDWWHU FDXVH RU WKLQJ ZKDWVF
WR DULVHV RXW RI RU LV LQ DQ\ PDQQHU FRQQHFWHG ZLW
(QWLWLHV LLL DQ\ FHUWLILFDWH Rl GHSRVLW &' GHSRVL)
DQ\ RQH RU PRUH RI WKH 6WDQIRUG (QWLWLHV LY DQ\ RQH
DQ\ RQH RU PRUH Rl WKH 6WDQIRUG (QWLWLHVY Y DQ\ DFWX
,QVXUDQFH 3ROLFLHV LQ FRQQHFWLRQ ZLWK WKH 6(& $FWLR(
6WDQIRUG ,QYHVWRU &ODLPV RU DQ\ FODLP DVVHUWHG DJE
3HUVRQ ZKR KDV HYHU KDG DQ\ DIILOLDWLRQ ZLWK DQ\ 6WDC
YLL WKH 7KLUG 3DUW\ &RYHUDJH $FWLRQV YLLL WKH ,QGL
FRXOG KDYH EHHQ DVVHUWHG LQ 6(& $FWLRQ WKH &RYHUDJ
,QYHVWRU &ODLPV DQG RU WKH 7KLUG 3DUW\ &RYHUDJH $F
6WDQIRUG (QWLWLHV SHQGLQJ RU FRPPHQFHG LQ DQ\ )RUXP

3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK RI
(IIHFWLYH 'DWH WKH 5HFHLYHUVKLSYV 5HOHDVHG 3DUWLHV
IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHG &ODLPV E\ 8QGHU:

IRWZLWKVWDQGLQJ DQ\WKLQJ WR WKH FRQWUDU\ L
UHOHDVHV GR QRW UHOHDVH WKH 3DUWLHVY ULJKWV DQG RE

IURP HQIRUFLQJ RU HIITHFWXDWLQJ WKH WHUPV RI WKH $JUHH
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7KH &RXUW KHUHE\ SHUPDQHQWO\ EDUV UHVWUDL
5HFHLYHUVKLS (VWDWH WKH &RPPLWWHH WKH &ODLPDQW
,QVXUHGV WKH ,QWHUHVWHG 3DUWLHV DQG DOO RWKHU 3HU
IRUHJRLQJ RU FODLPLQJ E\" WKURXJK RU XQGHU WKH IRUHJR
GLUHFWO\ LQGLUHFWO\ RU WKURXJK D WKLUG SDUW\ LQVV
FRPPHQFLQJ PDLQWDLQLQJ FRQWLQXLQJ ILOLQJ HQFRXUDJ
FROODERUDWLQJ LQ RU RWKHUZLVH SURVHFXWLQJ DJDLQ
8QGHUZULWHUV 5HOHDVHG 3DUWLHV DQ\ DFWLRQ ODZVXLW
FRPSODLQW RU SURFHHGLQJ RI DQ\ QDWXUH LQFOXGLQJ EX\
SURFHHGLQJ LQ DQ\ )RUXP ZKHWKHU LQGLYLGXDOO\ GHULY
D FODVV RU LQ DQ\ RWKHU FDSDFLW\ ZKDWVRHYHU WKDW LC
UHODWHG WR RU LV FRQQHFWHG ZLWK L WKH ,QVXUDQFH
FHUWLILFDWH RI GHSRVLW &' GHSRVLWRU\ DFFRXQW RU LQ
WKH 6WDQIRUG (QWLWLHV LY DQ\ RQH RU PRUH RI 8QGHUZU
WKH 6WDQIRUG (QWLWLHYV Y DQ\ DFWXDO RU SRWHQWLDO F
FROQQHFWLRQ ZLWK WKH 6(& $FWLRQ WKH 5HFHLYHUVKLS W
&ODLPV RU DQ\ FODLP DVVHUWHG DJDLQVW DQ\ 6WDQIRUG 'l
KDG DQ\ DIILOLDWLRQ ZLWK DQ\ 6WDQIRUG 'HIHQGDQW YL
&RYHUDJH $FWLRQV YLLL WKH ,QGLUHFW &ODLPV L[ WKH
WKDW ZHUH RU FRXOG KDYH EHHQ DVVHUWHG LQ 6(& $FWLRQ
WKH 6WDQIRUG ,QYHVWRU &ODLPV DQG RU WKH 7KLUG 3DU
FRQFHUQLQJ WKH 6WDQIRUG (QWLWLHV SHQGLQJ RU FRPPH(

IRUHJRLQJ WKLV 2UGHU VKDOO QRW EDU ,QGLYLGXDO 8QGH
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UHOHDVHG RU ZDLYHG VXFK FODLPV IURP DVVHUWLQJ DJDI
DULVLQJ RXW RI WKH 3ROLFLHV LI DQ\ 1RWKLQJ LQ WKLV )
&RXUW RSLQLQJ RQ WKH YDOLGLW\ RI DQ\ HIWUDFRQWUDFW
DQ\WWKLQJ LQ WKLV )LQDO %DU 2UGHU OLPLW RU SUHFOXGH
UHVSRQVH WR DQ\ HIWUDFRQWUDFWXDO FODLPV )XUWKHU Q
DV EDUULQJ DQ\ 6WDQIRUG ,QYHVWRU IURP SXUVXLQJ DQ\ F:
GLUHFWRU RU HPSOR\HH SURYLGHG KRZHYHU WKDW QR 6W|
RULQGLUHFWO\ DJDLQVW 8QGHUZULWHUYV

8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5HOHDVLE
REOLJDWLRQ RU OLDELOLW\ ZKDWVRHYHU ZLWK UHVSHFW WF
'LVWULEXWLRQ 30DQ WKH LPSOHPHQWDWLRQ RI WKH 'LVWL
GLVEXUVHPHQW DOORFDWLRQ RU RWKHU DGPLQLVWUDWLRQ
IXQGY SDLG RU UHFHLYHG LQ FRQQHFWLRQ ZLWK WKH $JUHH
ZLWKKROGLQJ RI 7D[HV WKH GHWHUPLQDWLRQ DGPLQLVWU
FODLPV WR WKH 6HWWOHPHQW $PRXQW DQ\ SRUWLRQ RI WKI
RU UHFHLYHG LQ FRQQHFWLRQ ZLWK WKH $JUHHPHQW RU D
SD\PHQWYVY H[SHUW SD\PHQWV RU RWKHU FRVWV LQFXUUHG
PDWWHUYV 1R DSSHDO FKDOOHQJH GHFLVLRQ RU RWKHU P
SbUbDJUDSK VKDOO RSHUDWH WR WHUPLQDWH RU FDQFHO WK

7TKH &RXUW ILQGYVY HQWU\ RI WKH EDU RUGHU LQ H[FKI
$PRXQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH $JUHHPHQ
IROORZLQJ FRQVLGHUDWLRQV L 8QGHUZULWHUYV DUH HQW

RQH EXW QRW DOO LQVXUHGY LL WKH LQVXUDQFH SURFHHC
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WR VDWLVI\ FODLPV DJDLQVW 8QGHUZULWHUVY ,QVXUHGV LL
RI WKH SURFHHGY DYDLODEOH XQGHU WKH ,QVXUDQFH 3ROLF
PD\ EH OHVV WKDQ WKH 6HWWOHPHQW $PRXQW LQ ZKLFK F
HIKDXVWLRQ RI WKH SURFHHGV XQGHU WKH ,QVXUDQFH 3ROL
EDU RUGHU RXWOLQHG KHUHLQ 8QGHUZULWHUYV ZRXOG EH XC
DOORZLQJ DQ\ 3BHUVRQ WR UHWDLQ WKH ULJKW WR OLWLJDW
OLPLWV FRXOG ZRUN WR WKH GHWULPHQW RI DOO SHUVRQV
DEVHQFH RI D VHWWOHPHQW WKH SRWHQWLDO EHQHILFLDL
VXEVWDQWLDOO\ OHVV WKDQ LV EHLQJ PDGH DYDLODEOH S
6HWWOHPHQW $PRXQW LV IDLU DQG HTXLWDEOH WDNLQJ LQW
FODLPVY UHOHDVHG DQG 8QGHUZULWHUVY GHIHQVHV WR WK
6HWWOHPHQW LV IDLUDQG HTXLWDEOH WDNLQJ LQWR FRQVLC
ZLOO EH HQWLWOHG WR SXUVXH UHFRYHU\ RI DQ\ FRQWUDFW
XQGHU WKH B3ROLFLHV WKURXJK WKH 5HFHLYHUfV FODLPV SU
DQG UHDVRQDEOH EDODQFLQJ RI WKH YDULRXV LOQWHUHVWYV L
DQG FRQWURYHUVLHVY UHODWHG WKHUHWR

I1RWKLQJ LQ WKLV )LQDO %DU 2UGHU RU WKH $JUHHF
RU QHIJRWLDWLRQ WKHUHRI LV RU VKDOO EH FRQVWUXHG WR
DQ\ VWDWXWH RU ODzZ RI DQ\ IDXOW OLDELOLW\ RU ZURQJGR
RI WKH 3DUWLHV ZLWK UHJDUG WR DQ\ RI WKH FRPSODLQWYV
$FWLRQ WKH ,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU .

DQ\ RWKHU SURFHHGLQJ
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1IRWKLQJ LQ WKLV )LQDO %DU 2UGHU LV LQWHQGH
&RPPLWWHHYTV FODLPV LQ WKH SURFHHGLQJV LGHQWLILHG LC
UHVWUDLQ RU HQMRLQ WKH FRQWLQXDWLRQ RI VXFK SURFHFE

8QGHUZULWHUV DUH KHUHE\ RUGHUHG WR GHOLYHU
DV GHVFULEHG LQ 3DUDJUDSKY DQG RI WKH $JUHHPHQW
FRQIRUPLW\ ZLWK DOO RWKHU SURYLVLRQV WKH $JUHHPHQW

'LWKRXW LQ DQ\ ZD\ DIIHFWLQJ WKH ILQDOLW\ RI WK
FRQWLQXLQJ DQG H[FOXVLYH MXULVGLFWLRQ RYHU WKH 3DU
DGPLQLVWUDWLRQ LQWHUSUHWDWLRQ FRQVXPPDWLRQ DQG
2UGHU DQG WKLV )LQDO %DU 2UGHU LQFOXGLQJ ZLWKRXW
UHOHDVHV KHUHLQ DQG WR HQWHU RUGHUV FRQFHUQLQJ LPS
30DQ DQG DQ\ SD\PHQW RI DWWRUQH\VY IHHV DQG H[SHQVHYV

7KH &RXUW H[SUHVVO\ ILQGV DQG GHWHUPLQHV S.
B3URFHGXUH E WKDW WKHUH LV QR MXVW UHDVRQ IRU DQ'
ZKLFK LV ERWK ILQDO DQG DSSHDODEOH DQG LPPHGLDWH H
GLUHFWHG

7KLV )LQDO %DU 2UGHU VKDOO EH VHUYHG E\ FRXQV
FODVV PDLO RU LQWHUQDWLRQDO GHOLYHU\ VHUYLFH RQ D

DSSURYDO RI WKH $JUHHPHQW DV DPHQGHG E\ WKH 6HFRQG ¢

6LIQHG RQ BBBBBBBBBB BB

BBBEBBBEBBBBBBBBBBBBBBBBBBBB
'$9," & *2'%(<
81,7(' 67$7(6 ',675,8&7 -8'*(
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$o(1'(" (G+,%,7 "

1 7+( 81,7( 67$7(6 ',675,&7 &2857
)25 7+( 1257+(51 ',675,&7 2) 7(;$6
'$//$6 ',9,6,21

&(57%$,1 81'(5:5,7(56 t
$7 //12<'96 2) /21'21 $1° t
$5&+ 63(&,$/7< ,1685$1&( &2 T
t
30DLQWLIIV T
t &,9,/ $&7,21 12 FY
Y T
t
5$/3+ 6 -%$19(< T
,1 +,6 &$3%&,7< $6 t
&2857 $332,17(' 5(&(,9(5 )25 T
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%HIRUH WKH &RXUW LV WKH ORWLRQ WR $SSURYH $PHQC
8QGHUZULWHUV DW /ORUGKY 6BHFRDGWRQ ,QVXUDQFH &RPSDQ
,QVXUDQFH &RPSDQ\ FROOHFWLYHO\ 38QGHUZULWHUV’ W
-XGIJPHQWY DQG %DU 2UGHUV DQG IRU $WWRUQH\VYT )HHV W
KLY FDSDFLW\ DV FRXUW DSSRLQWHG 5HFHLYHU IRU 6WDQI
S5HFHLYHU" 'RENHW 1R >&,7(@ 7KH ORWLRQ FRQFHUQV

DPRQJ DQG EHWZHHQ 8QGHUZULWHUV WKH 2IILFLDO 6WDQIR

3@ HUWDLQ 8QGHUZULWHUV DW /OR\GYTV Rl /RQGRQ " PHDQV /OR\GTV RI /RC
DQG

7KH WHUP *$JUHHPHQW  UHIHUV WR WKH 6HWWOHPHQW $JUHHPHQW DV I
$PHQGPHQW ZKLFK LV DWWDFKHG DV ([KLELW >&,7(@ RI WKH $SSHQGL[ W
UHIHUHQFHY WR WKH $JUHHPHQW DUH LQWHQGHG WR UHIHU WR WKH $JUH
6HFRQG $PHQGPHQW
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8QGHUZULWHUV DQG WK H B HRHDLLYH 8/QIBHU BDIWH.BIY DWR /OR\G
5DOSK 6 -DQY&LYHWSF&LRQ 1R &9 WKH *&RYHUDJH
DSSRLQWHG ([DPLQHU VLJQHG WKH $JUHHPHQW DV ([DPLQH
DSSURYDO Rl WKH $JUHHPHQW DQG WR FRQILUP KLV REOLJDYV
QRW RWKHUZLVH LQGLYLGXDOO\ D SDUW\ WR WKH &RYHUDJH

JROORZLQJ QRWLFH DQG D KHDULQJ DQG KDYLQJ FRQ
DUJXPHQWYV Rl FRXQVHO WKH &RXUW KHUHE\ *5$176 WKH ORV
. ,1752'8&7,21

2Q )HEUXDU\ WKLV &RXUW DSSRLQWHG 5DOSK 6
6WDQIRUG (QWLWLHV B6HRANHW HMR DQG ([FKDQJH &RPPLVV
,QWHUQDWLRQDO %®QN /MG HW'DDH[ WKH 36(& $FWLRQ’
DSSRLQWPHQW WKH 5HFHLYHU PDGH FODLPV IRU FRYHUDJH
SROLFLHV LVVXHG E\ 8QGHUZULWHUV WR WKH 6WDQIRUG (Q
3URIHVVLRQDO ,QGHPQLW\ 3ROLF\ 3ROLF\ 1XPEHU 01%
'LUHFWRUVY DQG 2IILFHUVY /LDELOLW\ DQG &RPSDQ\ ,Qf

01. WKH 3' 2 3ROLF\" DQG ([FHVV %OHQGHG :UDS
01% WKH 3([FHVV 3ROLF\° DQG FROOHFWLYHO\ ZLWK W

WKH 3,QVXUDQFH 3ROLFLHV" RU WKH 33ROLFLHV’

7KH ,QVXUDQFH 3ROLFLHV SURYLGH IRU FHUWDLQ OLPLY
7KH 3DUWLHV GLVSXWH WKH DYDLODEOH OLPLWV WKH OHJDC(

OLPLWYVY DQG WKH DPRXQW RI WKH 3ROLFLHVY UHPDLQLQJ OL

$UFK 6SHFLDOW\ ,QVXUDQFH &RPSDQ\ DOVR UHIHUUHG WR WKH ' 2 3ROLF
B3ROLF\ E\ UHIHUHQFH QXPEHU ),) DQG WKH ([FHVV 3ROLF\ E\ UHIHLU
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8QGHUZULWHUV GLVSXWH WKHUH LV FRYHUDJH IRU WKF
$FWLRQ VHHNLQJ D GHFODUDWLRQ Rl QR FRYHUDJH XQGH!
FRXQWHUFODLPOWHDEMBHIEKR RI FRQWUDFW EUHDFK RI WKH ¢
GHDOLQJ EDG IDLWK XQGHU WKH 7H[DV ,QVXUDQFH &RGH D
B3UDFWLFHV $FW 8QGHUZULWHUV ILOHG D PRWLRQ IRU MXGJP
5HFHLYHU UHVSRQGHG 'RF DQG ZKLFK WKH &RXUW GHC
5HFHLYHU HQJDJHG LQ ZULWWHQ GLVFRYHU\ DQG HOHFWUTI
YROXPLQRXV 6WDQIRUG GRFXPHQWYV PDLQWDLQHG E\ WKH 5t
WDNHQ LQ WKH 8QLWHG 6WDWHY /RQGRQ DQG OH[LFR

,Q DGGLWLRQ WR WKH &RYHUDJH $FWLRQ WKH ,QVXUDQ
QXPHURXV RWKHU GLVSXWHV 7KH 5HFHLYHU DQG WKH &RF
8QGHUZULWHUVY ,QVXUHGV ZWRHL®, QGLWE FAD G IRUP \PD\ PDN
FRYHUDJH XQGHU WKH 3ROLFDEOWR 6RMDEHR Q& P HURKWW RO L
8QGHUZULWHUV ,QVXUHGV WKH ZEWR DLQIRUXE QQFBIC MW RW &£OD LPF
IRU FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV 8QGHUZUL
QRW SURYLGH FRYHUDJH IRU WKH ,QGLUHFW &ODLPV RU W}
LQYROYHG LQ QXPHURXV ODZVXLWVY UHODWLQJ WR WKH YDUL

37KLUG 3DUW\ &RY HUIRIHWRMHRHOW SXUVXDQW WR WKH 3ROL

7KH WHUP 38QGHUZULWHUVY ,QVXUHGV™ LV GHILQHG LQ 3DUDJUDSK R
GHILQHG RQ SDJH RI WKH $JUHHPHQW

7TKH WHUP 36 WDQIRUG ,QYHVWRUV™ LV GHILQHG RQ SDJHV RI WKH $JUF
7KH WHUP 36 WDQIRUG ,QYHVWRU &ODLPV" LV GHILQHG LQ 3DUDJUDSK F

7KH WHUP 37KLUG 3DUW\ &RYHUDJH $FWLRQV ™ LV GHILQHG LQ 3DUDJUDS
$IJUHHPHQW
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&RXUWTV SULRU RUGHU 'RFNHW 1R 6(& $FWLRQ 8QGHU:
PLOOLRQ IRU WKH GHIHQVH FRVWV RI YDULRXV RI 8QGHUZUL
RU VRXJKW WR LQWHUYHQH LQ WKH 7KLUG 3DUW\ &RYHUDJH ¢

7KH OLWLJDWHG UHVROXWLRQ RI WKH &RYHUDJH $FWLR
ZRXOG OLNHO\ FRVW PLOOLRQV RI GROODUV DQG WKH RXWFR
ULVNV DQG FRVWV RI OLWLJDWLRQ WKH 5HFHLYHU DQG 8
VHWWOHPHQW QHJRWLDWLRQV EHJLQQLQJ LQ -XQH ,Q C
WKH ([DPLQHU SDUWLFLSDWHG LQ WKH VHWWOHPHQW GLVF.
&RPPLWWHH2ZKLFK WKH &RXUW DSSRLQWHG WR *UHSUHVHQ"
SEXVWRPHUV RI 6,%/ ZKR DV RI )HEUXDU\ KDG IXQGV
KROGLQJ FHUWLILFDWHY Rl GHSRVLW LVVXHG E\ 6,%/  'RFN
KHDUG LQ FRQQHFWLRQ ZLWK DQ\ SURSRVHG VHWWOHPHQW
WKH ODVW GD\ Rl PHGLDWLRQ WKH SDUWLHV FRQWLQXHG V

ZKLFK WKH RULJLQDO $JUHHPHQW GRFXPHQWYV

2Q -XQH WKH 5S5HFHLYHU ILOHG D PRWLRQ WR DSSI
$FWLRQ 'RF 7KH &RXUW WKHUHDIWHU HQWHUHG D 6F]|
$FWLRQ 'RF L Q WKLWLF DONLPRUL]HG WKH 5HFHLYHU WR SU

$JUHHPHQW HVWDEOLVKHG D EULHILQJ VFKHGXOH RQ WKH
2FWREHU WKH &RXUW KHOG WKH VFKHGXOHG KHDULQ.
WKH RULJLQDO $JUHHPHQW

7KH &RXUWTTV DSSURYDO RI WKH RULJLQDO $JUHHPHQW Z
JLIWK &LUFXLW 7KH RSLQLRQ UHYHUVHG WKH &RXUWY{V DSS

WKH IROORZLQJ LVVXHV LGHQWLILHG E\ WKH )LIWK &LUFXL
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,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVY FRQWUDFWXDO FO
WKHP DQ DOWHUQDWLYH FRPSHQVDWLRQ VFKHPH VLPLODU
SURFHVV WKH 3)LUVW ,VVXH’ 2S DW WKDW WKH &F
8QGHUZULWHUVY ,QVXUHGVY H[WUDFRQWUDFWXDO FODLPYV
,VVXHG DQG WKDW WKH &RXUW VKRXOG FODULI\ ZKHWKHU
SXUVXLQJ FODLPV DJDLQVW WKHLU 6WDQIRUG EURNHUV WKH
7KH 5HFHLYHU 8QGHUZULWHUV DQG 26,& UHFRQYHQHC
DGGUHVV WKH LVVXHV LGHQWLILHG E\ WKH FRXUW Rl DSSF
$PHQGPHQW WR WKH $JUHHPHQW ZKLFK LV QRZ EHIRUH W
$IJUHHPHQW 8QGHUZULWHUV ZLOO SD\ PLOOLRQ WR WKH &
IHHV DQG H[SHQVHV ZLOO EH GLVWULEXWHG WR 6WDQIRUG |,
8QGHUZULWHUVY ,QVXUHGY ZKR KDYH D QRQ UHOHDVHG QRC
RI WKH 3ROLFLHVY DQG ZKRVH FODLPV DUH DOORZHG E\ WKH &
UHWXUQ 8QGHUZULWHUV VHHN JOREDO SHDFH ZLWK UHVSH
FRXOG KDYH EHHQ DVVHUWHG DJDLQVW 8QGHUZULWHUV DUL
WKH HYHQWY OHDGLQJ WR WKLV 5SHFHLYHUVKLS WKH &RYHUI
WKH ,QGLUHFW &ODLPV DQG WKH 6WDQIRUG ,QYHVWRU &ODlI
DVVHUWHG LQ WKH &RYHUDJH $FWLRQ WKH 7KLUG 3DUW\ &R
6WDQIRUG ,QYHVWRU &ODLPV WKH ,QVXUDQFH 3ROLFLHV 8
(QwLwWRL@® DQ\ DFWXDO RU SRWHQWLDO FODLP RI FRYHUD.
FRQQHFWLRQ ZLWK WKH 6(& $FWLRQ WKH 5HFHLYHUVKLS W

&ODLPV RU DQ\ FODLP DVVHUWHG DJDLQVW DQ\ SHUVRQ ZKR

7KH WHUP 36 WDQIRUG (QWLWLHV" LV GHILQHG LQ 3DUDJUDSK RI WKH ¢
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6WDQIRUG (QWLWLHYVY VDYH DQG H[FHSW WKH ,QGLYLGXDO 8C
GHVFULEHG LQ WKH VHFRQG VHQWHQFH RI 3DUDJUDSK E
FRQGLWLRQHG RQ WKH &RXUWTTV DSSURYDO DQG HQWU\ RI W

JRU WKH UHDVRQV VHW IRUWK KHUHLQ WKH &RXUW ILQ
DGHTXDWH IDLU UHDVRQDEOH DQG HTXL®BBERQH(' DQRIGHWK D W
&RXUW IXUWKHU ILQGV WKDW HQWU\ RI WKLV )LQDO -XGJPHC
)LQDO -XGJPHQW DQG %DU 2UGHU DGHTXDWHO\ DGGUHVVH\
LGHQWLILHG E\ WKH )LIWK &LUFXLW ,Q SDUWLFXODU WKLV
WKH )LUVW ,VVXH E\ SHUPLWWLQJ ,QGLYLGXDO 8QGHUZULWH!
WR SURFHHGV RI WKH VHWWOHPHQW WKURXJK WKH 5HFHLYH
,VVXH E\ HIHPSWLQJ IURP WKH DQWL VXLW LQMXQFWLRQ DQ
8QGHUZULWHUVY ,QVXUHG DQG DGGUHVVHV WKH 7KLUG |,

HOQMRLQ 6WDQIRUG ,QYHVWRUV IURP VXLQJ WKHLU 6WDQIRUG

., 25'(5
W LV RBUBE\ $'-8'*(" $1' '(&5((" DV IROORZV

7HUPV XVHG LQ WKLV )LQDO -XGJPHQW DQG %DU
$JUHHPHQW RU WKH )LUVW $PHQGPHQW RU WKH 6HFRQG $F
GHILQHG KHUHLQ KDYH WKH VDPH PHDQLQJ DV LQ WKH $JU
6HFRQG $PHQGPHQW

$V WKLV FDVH LV UHODWHG WR WKH HTXLWDEOH L
$FWLRQ WKH &RXUW KDV *EURDG SRZHUV DQG ZLGH GLVFUH

>WKLV@ HTXLW\ UHFHLYHUVKLS "~ LQFOXGLQJ WKH DXWKRUL\
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6(& Y .DOHWDS$SST] WK &LU LOWHUQDO TXRWDYV
WKH &RXUW KDV MXULVGLFWLRQ RYHU WKH VXEMHFW PDWWH
SDUW\ WR VHHN HQWU\ RI WKLV )LQDO -XGJPHQW DQG %DU 2L

7KH &RXUW ILQGY WKDW WKH PHWKRGRORJ\ IRUP
1RWLFH DV VXSSOHPHQWHG E\ QRWLFH RI WKH ORWLRQ ZKL
WKH 6(& $FWLRQ DQG WKH 7KLUG 3DUW\ &RYHUDJH $FWLRQV
WKH UHTXLUHPHQWY RI WKH 6FKHGXOLQJ 2UGHU LL FRQVW
UHDVRQDEO\ FDOFXODWHG XQGHU WKH FLUFXPVWDQFHV
$JUHHPHQW WKH UHOHDVHV WKHUHLQ DQG WKH LQMXQFWLF
2UGHU WKH )LQDO %DU 2UGHU WR EH HQWHUHG LQ WKH 6(& ¢
EH HOQWHUHG LQ WKH 7KLUG 3DUW\ &RYHUDJH $FWLRQV LY
FLUFXPVWDQFHY WR DSSULVH DOO LOQOWHUHVWHG 3HUVRQV R
-XGJPHQW DQG %DU 2UGHU WKH )LQDO %DU 2UGHU WR EH
-XGJPHQWY DQG %DU 2UGHUV WR EH HQWHUHG LQ WKH 7KLU
WKH )LQDO $SSURYDO +HDULQJ Y ZHUH UHDVRQDEOH DQG
QRWLFH YL PHW DOO DSSOLFDEOH UHTXLUHPHQWYVY RI ODZ
5XOHV RI &LYLO 3URFHGXUH WKH 8QLWHG 6WDWHV &RQVWLYV
RI WKH &RXUW DQG YLL SURYLGHG WR DOO 3HUVRQV D [IX(
PDWWHUYV

7KH &RXUW ILQGVY WKDW WKH $JUHHPHQW ZDV UHDF
DQG DQ HIWHQVLYH LQYHVWLIJDWLRQ RI WKH IDFWV DQG UHV
PHGLDWHG QHJRWLDWLRQV LQYROYLQJ H[SHULHQFHG DQG FI

WKH &RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\ &RYHUDJH $F
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LVVXHV WKDW ZRXOG UHTXLUH D VXEVWDQWLDO DPRXQW RI \
WR WKH RXWFRPH 7KH UDQJH RI SRVVLEOH RXWFRPHV LQFC
NLQG XQGHU WKH ,QVXUDQFH 3ROLFLHV WKDW WKHUH PD\ E
LQ WKH $JUHHPHQW RU WKDW WKHUH PD\ EH PRUH FRYHUL
$JUHHPHQW ,Q DQ\ HYHQW WKH SURFHHGV RI WKH ,QVXU
UHVRXUFHV ,Q WKH DEVHQFH Rl WKH $JUHHPHQW WKH SUR
H[WHQW WKH\ DUH DYDLODEOH ZRXOG EH GLVVLSDWHG WKU
FRQVLGHUDWLRQ RI HTXLW\ RU IDLUQHVV

)XUWKHU LW LV FOHDU WKDW 8QGHUZULWHUV ZRX
$JUHHPHQW XQOHVV WKH\ ZHUH DVVXUHG RI *WRWDO SHDFH"
FRXOG EH DVVHUWHG DJDLQVW 8QGHUZULWHUYV DULVLQJ IUR
RU DOOHJHG LQVXUHU LQVXUHG UHODWLRQVKLS EHWZHHC
8QGHUZULWHUVY ,QVXUHGVY WKH 6WDQIRUG (QWLWLHV DQG
DQG H[FHSW WKH ,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVT
VHFRQG VHQWHQFH RI 3DUDJUDSK EHORZ

7KH LQMXQFWLRQ DJDLQVW DQ\ VXFK FODLPV DJD
QHFHVVDU\ DQG DSSURSULDWH RUGHU DQFLOODU\ WR WKH U
H[WHQVLRQ WKH YLFWLPV Rl WKH 6WDQIRUG6HRQPLOWRKDH P H
) $SST[ DW HQWHULQJ EDU RUGHU DQG LQMXQFWLRQ DJD
D VHWWOHPHQW LQ DQ 6(& UHFHLYHUVKLS SURFHHGLQJ

3XUVXDQW WR WKH $JUHHPHQW DQG XSRQ PRWLRQ |
WKLV &RXUW ZLOO DSSURYH D 'LVWULEXWLRQ 30DQ WKDW

SURFHHGV RI WKH 6HWWOHPHQW $PRXQW OHVV DWWRUQH\V]T
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KDYH FODLPV DSSURYHG E\ WKH 5HFHLYHU RU WR ,QGLYLGXI
UHOHDVHG QRQ ZDLYHG FRQWUDFWXDO FODLP WR WKH SUR
DOORZHG E\ WKH 5HFHLYHU 7KH 5HFHLYHUYV GHWHUPLQDWI
WKH 3ROLFLHV DUH VXEMHFW WR UHYLHZ E\ WKH &RXUW 1R
EH FRQVWUXHG DV SUH DSSURYLQJ DQ\ VXFK FODLP RU UHT
FODLP 7KH &RXUW ILQGV WKDW WKH 5HFHLYHUYV FODLF
VXSSOHPHQWDO FODLPV WR WKH 5HFHLYHU UHODWHG WR
FRQWHPSODWHG LQ WKH $JUHHPHQW KDYH EHHQ GHVLJQHG
,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGV KDYH UHFHLYHG RU
FODLPV WKURXJK WKH 5HFHLYHUYV FODLPV SURFHVV SUHYL
6(& $SFWLRQ

7KH &RXUW IXUWKHU ILQGY WKDW WKH 3DUWLHV O
FRPSOLHG ZLWK WKH UHTXLUHPHQWYV RI 5XOH Rl WKH )HGH

$FFRUGLQJO\ WKH &RXUW ILQGV WKDW WKH $JUH
UHDVRQDEOH DQG DGHTXDWH DQG LQ WKH EHVW LQWHUHV\
DXWKRULW\ RYHU RU DVVHUWLQJ D FODLP DJDLQVW 8QGHU:
(QWLWLHV WKH 5HFHLYHU RU WKH 5HFHLYHUVKLS (VWDWH
LQ WKH $JUHHPHQW LV KHUHE\ IXOO\ DQG ILQDOO\ DSSURY'
DQG FRQVXPPDWH WKH $JUHHPHQW LQ DFFRUGDQFH ZLWK I
-XGJPHQW DQG %DU 2UGHU

%DVHG RQ WKH FRQVLGHUDWLRQV RXWOLQHG KHUF
$JUHHPHQW DQG WKLV 2UGHU DUH IDLU MXVW DQG HTXLW

LQGLYLGXDOV ZKR PD\ TXDOLI\ DV ,QGLYLGXDO 8QGHUZULWH
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WR DVVHUW FRQWUDFWXDO FODLPV UHODWLQJ WR WKH 3RC
FODLPV WKURXJK WKH 'LVWULEXWLRQ 30DQ
3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK R

(IITHFWLYH 'DWH 8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5t
DFTXLWWHG DQG IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHC
LQFOXGLQJ DQ\ DFWLRQ FDXVH RI DFWLRQ VXLW OLDELOLW
ZKHWKHU RU QRW FXUUHQWO\ DVVHUWHG NQRZQ VXVSHFW
EDVHG RQ IHGHUDO ODZ VWDWH ODZ IRUHLJQ ODZ FRPPRQ
FRQWUDFW WRUW VWDWXWH ODZ HTXLW\ RU RWKHUZLVH

&RPPLWWHH WKH &ODLPDQWYV 8QGHUZULWHUVY ,QVXUHGYV

HQWLWLHY DQG LQWHUHVWY UHSUHVHQWHG E\ WKRVH 3HUVF
PD\ KDYH GLUHFWO\ UHSUHVHQWDWLYHO\ GHULYDWLYHO\

I[IURP UHODWLQJ WR RU E\ UHDVRQ RI DQ\ PDWWHU FDXVH

FRQFHUQVY UHODWHV WR DULVHV RXW RI RU LV LQ DQ\ PDQ
LL WKH 6WDQIRUG (QWLWLHYV LLL DQ\ FHUWLILFDWH RI GH
DQ\ W\SH ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG (QWLWL
UHODWLRQVKLSY ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG
FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV LQ FRQQHFWLR
,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV RU

'"HIHQGDQW RU DQ\ RWKHU 3HUVRQ ZKR KDV HYHU KDG DQ\ C
YL WKH &RYHUDJH $FWLRQ YLL WKH 7KLUG 3DUW\ &RYHUD

L[ bOO PDWWHUV WKDW ZHUH RU FRXOG KDYH EHHQ DVVHU
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,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV DQG |
SURFHHGLQJ FRQFHUQLQJ WKH 6WDQIRUG (QWLWLHV SHQGLQ
3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK  RI
(ITHFWLYH 'DWH WKH 5HFHLYHUVKLSYV 5HOHDVHG 3DUWLHV
IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHG &ODLPV E\ 8QGHU?:
IRWZLWKVWDQGLQJ DQ\WKLQJ WR WKH FRQWUDU\ L
WKH IRUHJRLQJ UHOHDVHVY GR QRW UHOHDVH WKH 3DUWLHVY
EDU WKH 3DUWLHV IURP HQIRUFLQJ RU HIIHFWXDWLQJ WKH W
7KH &RXUW KHUHE\ SHUPDQHQWO\ EDUV UHVWUDL
5HFHLYHUVKLS (VWDWH WKH &RPPLWWHH WKH &ODLPDQW
,QVXUHGV WKH ,QWHUHVWHG 3DUWLHVY DQG DOO RWKHU 3H!
WKH IRUHJRLQJ RU FODLPLQJ E\ WKURXJK RU XQGHU WKH IF
IURP GLUHFWO\ LQGLUHFWO\ RU WKURXJK D WKLUG SDUW
LQLWLDWLQJ FRPPHQFLQJ PDLQWDLQLQJ FRQWLQXLQJ IL
SDUWLFLSDWLQJ LQ FROODERUDWLQJ LQ RU RWKHUZLVH Sl
DQ\ RI WKH 8QGHUZULWHUV 5HOHDVHG 3DUWLHV DQ\ DFV
LQYHVWLIJDWLRQ GHPDQG FRPSODLQW RU SURFHHGLQJ RI
OLWLJDWLRQ DUELWUDWLRQ RU RWKHU SURFHHGLQJ LQ DC
EHKDOI RI D FODVV DV D PHPEHU RI D FODVV RU LQ DQ\ RW
UHODWHV WR LV EDVHG XSRQ DULVHV IURP UHODWHG WR
LL WKH 6WDQIRUG (QWLWLHV LLL DQ\ FHUWLILFDWH RI GH
DQ\ W\SH ZLWK DQ\ RQH RU PRUH Rl WKH 6WDQIRUG (QWLWL

UHODWLRQVKLSY ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG |
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FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV LQ FRQQHFWLRC
,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV RU
'"HIHQGDQW RU DQ\ RWKHU 3HUVRQ ZKR KDV HYHU KDG DQ\ LC
YL WKH &RYHUDJH $FWLRQ YLL WKH 7KLUG 3DUW\ &RYHUD
WKH 6WDQIRUG ,QYHVWRU &ODLPV DQG [ DOO PDWWHUV W
$FWLRQ WKH &RYHUDJH $FWLRQ WKH ,QGLUHFW &ODLPV \
7KLUG 3DUW\ &RYHUDJH $FWLRQV RU DQ\ SURFHHGLQJ FRQF
FRPPHQFHG LQ DQ\ )RUXP IRWZLWKVWDQGLQJ WKH IRUHJR
8QGHUZULWHUVY ,QVXUHGYV ZKR KDYH QRW SUHYLRXVO\ UHO
DJDLQVW 8QGHUZULWHUYV H[WUDFRQWUDFWXDO FODLPV DULYV
)LQDO -XGJPHQW DQG %DU 2UGHU VKRXOG EH FRQVWUXHG D
HIWUDFRQWUDFWXDO FODLPV DJDLQVW 8QGHUZULWHUV 1RU
2UGHU OLPLW RU SUHFOXGH DQ\ GHIHQVHV WKDW 8QGHU:
HIWUDFRQWUDFWXDO FODLPV )XUWKHU QRWKLQJ LQ WKLV )I
DV EDUULQJ DQ\ 6WDQIRUG ,QYHVWRU IURP SXUVXLQJ DQ\ F!
GLUHFWRU RU HPSOR\HH SURYLGHG KRZHYHU WKDW QR ¢
GLUHFWO\ RU LQGLUHFWO\ DJDLQVW 8QGHUZULWHUYV
8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5HOHDVLE
REOLJDWLRQ RU OLDELOLW\ ZKDWVRHYHU ZLWK UHVSHFW W
WKH 'LVWULEXWLRQ 30DQ WKH LPSOHPHQWDWLRQ RI WKH 'L
GLVEXUVHPHQW DOORFDWLRQ RU RWKHU DGPLQLVWUDWLR
RWKHU IXQGV SDLG RU UHFHLYHG LQ FRQQHFWLRQ ZLWK W

SD\PHQW RU ZLWKKROGLQJ RI 7D[HV WKH GHWHUPLQDWLRC
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FKDOOHQJH RI FODLPV WR WKH 6HWWOHPHQW $PRXQW DQ\
RWKHU IXQGV SDLG RU UHFHLYHG LQ FRQQHFWLRQ ZLWK WK
HISHQVHV YHQGRU SD\PHQWV H[SHUW SD\PHQWYVY RU RWKH1I
WKH IRUHJRLQJ PDWWHUV 1R DSSHDO FKDOOHQJH GHFLVLE
IRUWK LQ WKLV SDUDJUDSK VKDOO RSHUDWH WR WHUPLQDWFE
DQG %DU 2UGHU

7TKH &RXUW ILQGV HQWU\ RI WKH EDU RUGHU LQ H
6HWWOHPHQW $PRXQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI
RQ bW OHDVW WKH IROORZLQJ FRQVLGHUDWLRQV L 8QGHU
VHWWOLQJ ZLWK RQH EXW QRW DOO LQVXUHGYV LL WKH L
UHVRXUFHVY DYDLODEOH WR VDWLVI\ FODLPV DJDLQVW 8QGH
GLVSXWH RYHU WKH DPRXQW RI WKH SURFHHGY DYDLODEOH
RI WKH ,QVXUDQFH 3ROLFLHVY PD\ EH OHVV WKDQ WKH 6HWWC
ZRXOG UHVXOW LQ WKH H[KDXVWLRQ RI WKH SURFHHGV XQGF
WKH VHWWOHPHQW DQG EDU RUGHU RXWOLQHG KHUHLQ 8¢
6HWWOHPHQW $PRXQW DQG WKXV DOORZLQJ DQ\ 3BHUVRQ WR
FRYHUDJH DQG DYDLODEOH SROLF\ OLPLWV FRXOG ZRUN WR
,QVXUDQFH 3ROLFLHYVY YL LQ WKH DEVHQFH RI D VHWWOHPH
BROLFLHV PLJKW UHFRYHU VXEVWDQWLDOO\ OHVV WKDQ LV I
S3ROLFLHVY YLL WKH 6HWWOHPHQW $PRXQW LV IDLU DQG HT
FODLPY DQG SRWHQWLDO FODLPV UHOHDVHG DQG 8QGHUZUL
FODLPV YLLL WKH 6HWWOHPHQW LV IDLU DQG HTXLWDEOH

8QGHUZULWHUVY ,QVXUHGV ZLOO EH HQWLWOHG WR SXUVXL
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8QGHUZULWHUYV RU IRU FRYHUDJH XQGHU WKH 3ROLFLHV WKI
WKH $JUHHPHQW UHSUHVHQWY D IDLU DQG UHDVRQDEOH EDC(
WKH ,QVXUDQFH 3ROLFLHVY DQG GLVSXWHV DQG FRQWURYHUV
IRWKLQJ LQ WKLV )LQDO -XGJPHQW DQG %DU 2UGHU
WKH $JUHHPHQW RU QHJRWLDWLRQ WKHUHRI LV RU VKDOO EF
DQ\ YLRODWLRQ RI DQ\ VWDWXWH RU ODZ RI DQ\ IDXOW OLD
FODLPV RU GHIHQVHV RI WKH 3DUWLHV ZLWK UHJDUG WR D
GHIHQVHV LQ WKH &RYHUDJH $FWLRQ WKH ,QGLUHFW &ODLF
3DUW\ &RYHUDJH $FWLRQV RU DQ\ RWKHU SURFHHGLQJ
I1RWKLQJ LQ WKLV )LQDO -XGJPHQW DQG %DU 2UGHU
RU WKH &RPPLWWHHYV FODLPV LQ WKH SURFHHGLQJV LGHQ
SUHYHQW EDU UHVWUDLQ RU HQMRLQ WKH FRQWLQXDWLR
&RPPLWWHH
8QGHUZULWHUYVY DUH KHUHE\ RUGHUHG WR GHOLYHU
DV GHVFULEHG LQ 3DUDJUDSKYV DQG RI WKH $JUHHPHQW
FRQIRUPLW\ ZLWK DOO RWKHU SURYLVLRQV WKH $JUHHPHQW
'LWKRXW LQ DQ\ ZzD\ DIIHFWLQJ WKH ILQDOLW\ RI WI
WKH &RXUW UHWDLQV FRQWLQXLQJ DQG H[FOXVLYH MXULVGI
RWKHU WKLQJV WKH DGPLQLVWUDWLRQ LQWHUSUHWDWLF
$JUHHPHQW WKH 6FKHGXOLQJ 2UGHU DQG WKLV )LQEDO -XG
OLPLWDWLRQ WKH LQMXQFWLRQV EDU RUGHUV DQG UHOF
LPSOHPHQWDWLRQ RI WKH $JUHHPHQW WKH 'LVWULEXWLRQ

HISHQVHV WR WKH 5HFHLYHUYV FRXQVHO
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7KLV )LQDO -XGJPHQW DQG %DU 2UGHU VKDOO EH V
YLD HPDLO ILUVW FODVV PDLO RU LQWHUQDWLRQDO GHOLY!
REMHFWLRQ WR DSSURYDO RI WKH $JUHHPHQW DV DPHQGHG
-XGJPHQW DQG %DU 2UGHU

(DFK SDUW\ LV WR EHDU LWV RZQ FRVWV $00 UHO

GHQLHG 7KH &0HUN RI WKH &RXUW LV GLUHFWHG WR HQWHL

6LIQHG RQ BBBBBBBBBB BB

BBBEBBBBBBBBBBBBBBBBBBBBBBB
'$9," & *2'%(<
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%HIRUH WKH &RXUW LV WKH ORWLRQ WR $SSURYH $PHQC
8QGHUZULWHUV DW /ORUGKY 6BHFRDGWRQ ,QVXUDQFH &RPSDQ
,QVXUDQFH &RPSDQ\ FROOHFWLYHO\ 38QGHUZULWHUV’ W
-XGIJPHQWY DQG %DU 2UGHUV DQG IRU $WWRUQH\VYT )HHV W
KLY FDSDFLW\ DV FRXUW DSSRLQWHG 5HFHLYHU IRU 6WDQI
S5HFHLYHU" 'RENHW 1R >&,7(@ 7TKH ORWLRQ FRQFHUQV
DPRQJ DQG EHWZHHQ 8QGHUZULWHUV WKH 2IILFLDO 6WDQIR

7KH &RXUW DSSRLQWHG ([DPLQHU VLIQHG WKH $JUHHPHQW D

3@ HUWDLQ 8QGHUZULWHUV DW /OR\GYTV Rl /RQGRQ " PHDQV /OR\GTV RI /RC
DQG

7KH WHUP 3$JUHHPHQW  UHIHUV WR WKH 6HWWOHPHQW $JUHHPHQW DV I
$PHQGPHQW ZKLFK LV DWWDFKHG DV ([KLELW >&,7(@ RI WKH $SSHQGL[ W
UHIHUHQFHY WR WKH $JUHHPHQW DUH LQWHQGHG WR UHIHU WR WKH $JUH
6HFRQG $PHQGPHQW
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DQG DSSURYDO RI WKH $JUHHPHQW DQG WR FRQILUP KLV RE
EXW LV QRW RWKHUZLVH LQGLYLGXDOO\ D SDUW\ WR WKLV DF
JROORZLQJ QRWLFH DQG D KHDULQJ DQG KDYLQJ FRQ
DUJXPHQWYV Rl FRXQVHO WKH &RXUW KHUHE\ *5$176 WKH ORV
. ,1752'8&7,21
2Q )HEUXDU\ WKLV &RXUW DSSRLQWHG 5DOSK 6
6WDQIRUG (QWLWLHV BHRANHW HMR DQG ([FKDQJH &RPPLVV
,QWHUQDWLRQDO %®QN /MG HW'DDH[ WKH 36(& $FWLRQ’
DSSRLQWPHQW WKH 5HFHLYHU PDGH FODLPV IRU FRYHUDJH
SROLFLHV LVVXHG E\ 8QGHUZULWHUV WR WKH 6WDQIRUG (Q
3URIHVVLRQDO ,QGHPQLW\ 3ROLF\ 3ROLF\ 1XPEHU 01%
'LUHFWRUVY DQG 2IILFHUVY /LDELOLW\ DQG &RPSDQ\ ,Qf
01. WKH 3' 2 3ROLF\" DQG ([FHVV %OHQGHG :UDS
01% WKH 3([FHVV 3ROLF\ ~ DQG FROOHFWLYHO\ ZLWK W
WKH 3,QVXUDQFH 3ROLFLHV" RU WKH 33ROLFLHV’
7KH ,QVXUDQFH 3ROLFLHV SURYLGH IRU FHUWDLQ OLPLY
7KH 3DUWLHV GLVSXWH WKH DYDLODEOH OLPLWV WKH OHJDC(
OLPLWY DQG WKH DPRXQW RI WKH 3ROLFLHVY UHPDLQLQJ OL
8QGHUZULWHUV GLVSXWH WKHUH LV FRYHUWHWHWDR® W
8QGHUZULWHUV DW /OR\GTV Rl /RQGRQ&LHW D BFWLRBQ ARK 6

WKH 3&RYHUDJH $FWLRQ’ VHHNLQJ D GHFODUDWLRQ

$UFK 6SHFLDOW\ ,QVXUDQFH &RPSDQ\ DOVR UHIHUUHG WR WKH ' 2 3ROLF
B3ROLF\ E\ UHIHUHQFH QXPEHU ),) DQG WKH ([FHVV 3ROLF\ E\ UHIHLU
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3ROLFLHV 7KH 5HFHLYHU FIRXWQMWHERFOIAKR HRG FRQOHIDLEW E L
GXW\ Rl JRRG IDLWK DQG IDLU GHDOLQJ EDG IDLWK XQGHU
WKH 7H[DV 'HFHSWLYH 7UDGH 3UDFWLFHV $FW 8QGHUZULW
SOHDGLQJV 'RF &RYHUDJH $FWLRQ WR ZKLFK WKH 5HF
$FWLRQ DQG ZKLFK WKH &RXUW GHQLHG 'RF &RYHUD
5HFHLYHU HQJDJHG LQ ZULWWHQ GLVFRYHU\ DQG HOHFWUJ
YROXPLQRXV 6WDQIRUG GRFXPHQWYV PDLQWDLQHG E\ WKH 5t
WDNHQ LQ WKH 8QLWHG 6WDWHY /RQGRQ DQG OH[LFR

,Q DGGLWLRQ WR WKH &RYHUDJH $FWLRQ WKH ,QVXUDQ
QXPHURXV RWKHU GLVSXWHV 7KH 5HFHLYHU DQG WKH &RF
8QGHUZULWHUVY ,QVXUHGV ZWRHL®, QGCLWE FAD G IRUP\PD\ PDN
FRYHUDJH XQGHU WKH 3ROLFDEOWR 6RMDEHR Q& P HURKWW RO L
8QGHUZULWHUV ,QVXUHGV WKH ZEW LQIRUXE QQFBIC W RW &£OD LPF
IRU FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV 8QGHUZUL
QRW SURYLGH FRYHUDJH IRU WKH ,QGLUHFW &ODLPV RU W}
LQYROYHG LQ QXPHURXV ODZVXLWV UHODWLQJ WR WKH YDUL
37KLUG 3DUW\ &RYHUDJH $FWLRQVRQH@KOOGHMYI XUV XAV »

DQG DV SHUPLWWHG E\ WKLV &RXUWY{V SULRU RUGHU 'RFNH

7KH WHUP 38QGHUZULWHUVY ,QVXUHGV™ LV GHILQHG LQ 3DUDJUDSK R
GHILQHG RQ SDJH RI WKH $JUHHPHQW

7TKH WHUP 36 WDQIRUG ,QYHVWRUV™ LV GHILQHG RQ SDJHV RI WKH $JUF
7KH WHUP 36 WDQIRUG ,QYHVWRU &ODLPV" LV GHILQHG LQ 3DUDJUDSK F

7KH WHUP 37KLUG 3DUW\ &RYHUDJH $FWLRQV ™ LV GHILQHG LQ 3DUDJUDS
$IJUHHPHQW

o1 (" (;+.,%. 4

#RR



Case 3:09-cv-00298-N Document 3005 Filed 07/07/20 Page 179 of 203 PagelD 88898

SDLG DSSUR[LPDWHO\ PLOOLRQ IRU WKH GHIHQVH FRVWYV
5HFHLYHU KDV LQWHUYHQHG RU VRXJKW WR LQWHUYHQH LQ \

7KH OLWLJDWHG UHVROXWLRQ RI WKH &RYHUDJH $FWLR
ZRXOG OLNHO\ FRVW PLOOLRQV RI GROODUV DQG WKH RXWFR
ULVNV DQG FRVWV RI OLWLJDWLRQ WKH 5HFHLYHU DQG 8
VHWWOHPHQW QHJRWLDWLRQV EHJLQQLQJ LQ -XQH ,Q C
WKH ([DPLQHU SDUWLFLSDWHG LQ WKH VHWWOHPHQW GLVF.
&RPPLWWHH2ZKLFK WKH &RXUW DSSRLQWHG WR *UHSUHVHQ
SEXVWRPHUV RI 6,%/ ZKR DV RI )HEUXDU\ KDG IXQGV
KROGLQJ FHUWLILFDWHY Rl GHSRVLW LVVXHG E\ 6,%/  'RFN
KHDUG LQ FRQQHFWLRQ ZLWK DQ\ SURSRVHG VHWWOHPHQW
WKH ODVW GD\ Rl PHGLDWLRQ WKH SDUWLHV FRQWLQXHG V

ZKLFK WKH RULJLQDO $JUHHPHQW GRFXPHQWYV

2Q -XQH WKH 5S5HFHLYHU ILOHG D PRWLRQ WR DSSI
$FWLRQ 'RF 7KH &RXUW WKHUHDIWHU HQWHUHG D 6F]|
$FWLRQ 'RF L Q WKLULF DONLBORUL]HG WKH 5HFHLYHU WR SU

$JUHHPHQW HVWDEOLVKHG D EULHILQJ VFKHGXOH RQ WKH (
2FWREHU WKH &RXUW KHOG WKH VFKHGXOHG KHDULQ.
WKH RULJLQDO $JUHHPHQW

7KH &RXUWTTV DSSURYDO RI WKH RULJLQDO $JUHHPHQW Z
JLIWK &LUFXLW 7KH RSLQLRQ UHYHUVHG WKH &RXUWY{V DSS
WKH IROORZLQJ LVVXHV LGHQWLILHG E\ WKH )LIWK &LUFXL

,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVYT FRQWUDFWXDO FO
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WKHP DQ DOWHUQDWLYH FRPSHQVDWLRQ VFKHPH VLPLODU
SURFHVV WKH 3)LUVW ,VVXH’ 2S DW WKDW WKH &F
8QGHUZULWHUVY ,QVXUHGVY H[WUDFRQWUDFWXDO FODLPYV
,VVXHG DQG WKDW WKH &RXUW VKRXOG FODULI\ ZKHWKHU
SXUVXLQJ FODLPV DJDLQVW WKHLU 6WDQIRUG EURNHUV WKH
7KH 5HFHLYHU 8QGHUZULWHUV DQG 26,& UHFRQYHQHC
DGGUHVV WKH LVVXHV LGHQWLILHG E\ WKH FRXUW Rl DSSF
$PHQGPHQW WR WKH $JUHHPHQW ZKLFK LV QRZ EHIRUH W
$IJUHHPHQW 8QGHUZULWHUV ZLOO SD\ PLOOLRQ WR WKH E&
IHHV DQG H[SHQVHV ZLOO EH GLVWULEXWHG WR 6WDQIRUG |,
8QGHUZULWHUVY ,QVXUHGY ZKR KDYH D QRQ UHOHDVHG QRC
RI WKH 3ROLFLHVY DQG ZKRVH FODLPV DUH DOORZHG E\ WKH &
UHWXUQ 8QGHUZULWHUV VHHN JOREDO SHDFH ZLWK UHVSH
FRXOG KDYH EHHQ DVVHUWHG DJDLQVW 8QGHUZULWHUV DUL
WKH HYHQWY OHDGLQJ WR WKLV 5S5HFHLYHUVKLS WKH &RYHUI
WKH ,QGLUHFW &ODLPV DQG WKH 6WDQIRUG ,QYHVWRU &ODlI
DVVHUWHG LQ WKH &RYHUDJH $FWLRQ WKH 7KLUG 3DUW\ &R
6WDQIRUG ,QYHVWRU &ODLPV WKH ,QVXUDQFH 3ROLFLHV 8
(QwWLwWDRL@® DQ\ DFWXDO RU SRWHQWLDO FODLP RI FRYHUD.
FRQQHFWLRQ ZLWK WKH 6(& $FWLRQ WKH 5HFHLYHUVKLS W
&ODLPV RU DQ\ FODLP DVVHUWHG DJDLQVW DQ\ SHUVRQ ZKR

6WDQIRUG (QWLWLHYVY VDYH DQG H[FHSW WKH ,QGLYLGXDO 8¢

7KH WHUP 36 WDQIRUG (QWLWLHV" LV GHILQHG LQ 3DUDJUDSK RI WKH ¢
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GHVFULEHG LQ WKH VHFRQG VHQWHQFH RI 3DUDJUDSK E
FRQGLWLRQHG RQ WKH &RXUWTTV DSSURYDO DQG HQWU\ RI W
JRU WKH UHDVRQV VHW IRUWK KHUHLQ WKH &RXUW ILQ
DGHTXDWH IDLU UHDVRQDEOH DQG HTXL®BBERH(' DQRIGHW KD W
&RXUW IXUWKHU ILQGY WKDW HQWU\ RI WKLV -XGJPHQW D
-XGJPHQW DQG %DU 2UGHU DGHTXDWHO\ DGGUHVVHV WKH LV
WKH )LIWK &LUFXLW ,Q SDUWLFXODU WKLV -XGJPHQW DQG
SHUPLWWLQJ ,QGLYLGXDO 8QGHUZULWHUVYT ,QVXUHGYV DQ RS:
VHWWOHPHQW WKURXJK WKH 5HFHLYHUYV FODLPV SURFHVV
I[URP WKH DQWL VXLW LQMXQFWLRQ DQ\ HHIWUDFRQWUDFWXD
DQG DGGUHVVHV WKH 7KLUG ,VVXH E\ FODULI\LQJ WKDW W

IURP VXLQJ WKHLU 6WDQIRUG EURNHUYV

., 25'(5
W LV RBUBE\ $'-8'*(" $1' '(&5((" DV IROORZV
7HUPV XVHG LQ WKLV -XGJPHQW DQG %DU 2UGHU WK
WKH )LUVW $PHQGPHQW RU WKH 6HFRQG $PHQGPHQW XQOHV
WKH VDPH PHDQLQJ DV LQ WKH $JUHHPHQW RU WKH )LUVW $P
$V WKLV FDVH LV UHODWHG WR WKH HTXLWDEOH L
$FWLRQ WKH &RXUW KDV *EURDG SRZHUV DQG ZLGH GLVFUH
>WKLV@ HTXLW\ UHFHLYHUVKLS ~ LQFOXGLQJ WKH (BXWKRULW

.DOHWD) $SST[ WK &LU LOQOWHUQDO TXRWDWLRQ\
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KDV MXULVGLFWLRQ RYHU WKH VXEMHFW PDWWHU RI WKLV DI
HQWU\ RI WKLV -XGJPHQW DQG %DU 2UGHU

7KH &RXUW ILQGY WKDW WKH PHWKRGRORJ\ IRUP
1RWLFH DV VXSSOHPHQWHG E\ QRWLFH RI WKH ORWLRQ ZK
$FWLRQ WKH &RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\ &R
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI WKH 6FKHGXOLQ.
QRWLFH LLL ZHUH UHDVRQDEO\ FDOFXODWHG XQGHU WKH
RI WKH $JUHHPHQW WKH UHOHDVHV WKHUHLQ DQG WKH LQM
2UGHU WKH )LQDO %DU 2UGHU WR EH HQWHUHG LQ WKH 6(& ¢
EH HQWHUHG LQ WKH &RYHUDJH $FWLRQ DQG WKH RWKHU
UHDVRQDEO\ FDOFXODWHG XQGHU WKH FLUFXPVWDQFHV WHE
REMHFW WR WKH $JUHHPHQW WKLV -XGJPHQW DQG %DU 2UG
6(& $FWLRQ WKH -XGIJPHQWY DQG %DU 2UGHUV WR EH HQWH
7KLUG 3DUW\ &RYHUDJH $FWLRQV DQG WR DSSHDU DW WKH )
DQG FROQVWLWXWHG GXH DGHTXDWH DQG VXIILFLHQW QRWL
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKH )HGHUDO 5XOHYV
&ERQVWLWXWLRQ LQFOXGLQJ 'XH 3URFHVYV DQG WKH 5XOH
BHUVRQV D IXO0O DQG IDLU RSSRUWXQLW\ WR EH KHDUG RQ W

7KH &RXUW ILQGVY WKDW WKH $JUHHPHQW ZDV UHDF
DQG DQ HIWHQVLYH LQYHVWLIJDWLRQ RI WKH IDFWV DQG UHV
PHGLDWHG QHJRWLDWLRQV LQYROYLQJ H[SHULHQFHG DQG FI
WKH &RYHUDJH $FWLRQ DQG WKH 7KLUG 3DUW\ &RYHUDJH $F

LVVXHV WKDW ZRXOG UHTXLUH D VXEVWDQWLDO DPRXQW RI V
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WR WKH RXWFRPH 7KH UDQJH RI SRVVLEOH RXWFRPHV LQFC
NLQG XQGHU WKH ,QVXUDQFH 3ROLFLHV WKDW WKHUH PD\ E
LQ WKH $JUHHPHQW RU WKDW WKHUH PD\ EH PRUH FRYHUL
$JUHHPHQW ,Q DQ\ HYHQW WKH SURFHHGV RI WKH ,QVXU
UHVRXUFHV ,Q WKH DEVHQFH RI WKH $JUHHPHQW WKH SUR
H[WHQW WKH\ DUH DYDLODEOH ZRXOG EH GLVVLSDWHG WKU
FRQVLGHUDWLRQ RI HTXLW\ RU IDLUQHVV

)XUWKHU LW LV FOHDU WKDW 8QGHUZULWHUV ZRX
$JUHHPHQW XQOHVV WKH\ ZHUH DVVXUHG RI *WRWDO SHDFH"
FRXOG EH DVVHUWHG DJDLQVW 8QGHUZULWHUYV DULVLQJ IUR
RU DOOHJHG LQVXUHU LQVXUHG UHODWLRQVKLS EHWZHHC
8QGHUZULWHUVY ,QVXUHGVY WKH 6WDQIRUG (QWLWLHV DQG
DQG H[FHSW WKH ,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGVT
VHFRQG VHQWHQFH RI 3DUDJUDSK EHORZ

7KH LQMXQFWLRQ DJDLQVW DQ\ VXFK FODLPV DJD
QHFHVVDU\ DQG DSSURSULDWH RUGHU DQFLOODU\ WR WKH U
H[WHQVLRQ WKH YLFWLPV Rl WKH 6WDQIRUG6HRQPLOWRKDH P H
) $SST[ DW HQWHULQJ EDU RUGHU DQG LQMXQFWLRQ DJD
D VHWWOHPHQW LQ DQ 6(& UHFHLYHUVKLS SURFHHGLQJ

3XUVXDQW WR WKH $JUHHPHQW DQG XSRQ PRWLRQ |
WKLV &RXUW ZLOO DSSURYH D 'LVWULEXWLRQ 30DQ WKDW
SURFHHGV Rl WKH 6HWWOHPHQW $PRXQW OHVV DWWRUQH\V]

KDYH FODLPV DSSURYHG E\ WKH 5HFHLYHU RU WR ,QGLYLGXL
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UHOHDVHG QRQ ZDLYHG FRQWUDFWXDO FODLP WR WKH SUR
DOORZHG E\ WKH 5HFHLYHU 7KH 5HFHLYHUfV GHWHUPLQDWI
WKH 3ROLFLHV DUH VXEMHFW WR UHYLHZ E\ WKH &RXUW 1R
EH FRQVWUXHG DV SUH DSSURYLQJ DQ\ VXFK FODLP RU UHT
FODLP 7KH &RXUW ILQGV WKDW WKH 5HFHLYHUYV FODLF
VXSSOHPHQWDO FODLPV WR WKH 5HFHLYHU UHODWHG WR
FRQWHPSODWHG LQ WKH $JUHHPHQW KDYH EHHQ GHVLJQHG
,QGLYLGXDO 8QGHUZULWHUVY ,QVXUHGV KDYH UHFHLYHG RU
FODLPV WKURXJK WKH 5HFHLYHUYV FODLPV SURFHVV SUHYL
6(& $SFWLRQ

7KH &RXUW IXUWKHU ILQGY WKDW WKH 3DUWLHV D
FRPSOLHG ZLWK WKH UHTXLUHPHQWYV RI 5XOH Rl WKH )HGH

$FFRUGLQJO\ WKH &RXUW ILQGVY WKDW WKH $JUH
UHDVRQDEOH DQG DGHTXDWH DQG LQ WKH EHVW LQWHUHV\
DXWKRULW\ RYHU RU DVVHUWLQJ D FODLP DJDLQVW 8QGHU:
(QWLWLHV WKH 5HFHLYHU RU WKH 5HFHLYHUVKLS (VWDWH
LQ WKH $JUHHPHQW LV KHUHE\ IXOO\ DQG ILQDOO\ DSSURY'
DQG FRQVXPPDWH WKH $JUHHPHQW LQ DFFRUGDQFH ZLWK LV
DQG %DU 2UGHU

%DVHG RQ WKH FRQVLGHUDWLRQV RXWOLQHG KHUF
$JUHHPHQW DQG WKLV 2UGHU DUH IDLU MXVW DQG HTXLYV

LQGLYLGXDOV ZKR PD\ TXDOLI\ DV ,QGLYLGXDO 8QGHUZULWH
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WR DVVHUW FRQWUDFWXDO FODLPV UHODWLQJ WR WKH 3RC
FODLPV WKURXJK WKH 'LVWULEXWLRQ 30DQ
3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK R

(IITHFWLYH 'DWH 8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5t
DFTXLWWHG DQG IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHC
LQFOXGLQJ DQ\ DFWLRQ FDXVH RI DFWLRQ VXLW OLDELOLW
ZKHWKHU RU QRW FXUUHQWO\ DVVHUWHG NQRZQ VXVSHFW
EDVHG RQ IHGHUDO ODZ VWDWH ODZ IRUHLJQ ODZ FRPPRQ
FRQWUDFW WRUW VWDWXWH ODZ HTXLW\ RU RWKHUZLVH

&RPPLWWHH WKH &ODLPDQWYV 8QGHUZULWHUVY ,QVXUHGYV

HQWLWLHY DQG LQWHUHVWY UHSUHVHQWHG E\ WKRVH 3HUVF
PD\ KDYH GLUHFWO\ UHSUHVHQWDWLYHO\ GHULYDWLYHO\

I[IURP UHODWLQJ WR RU E\ UHDVRQ RI DQ\ PDWWHU FDXVH

FRQFHUQVY UHODWHV WR DULVHV RXW RI RU LV LQ DQ\ PDQ
LL WKH 6WDQIRUG (QWLWLHYV LLL DQ\ FHUWLILFDWH RI GH
DQ\ W\SH ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG (QWLWL
UHODWLRQVKLSY ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG
FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV LQ FRQQHFWLR
,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV RU

'"HIHQGDQW RU DQ\ RWKHU 3HUVRQ ZKR KDV HYHU KDG DQ\ C
YL WKH &RYHUDJH $FWLRQ YLL WKH 7KLUG 3DUW\ &RYHUD

L[ bOO PDWWHUV WKDW ZHUH RU FRXOG KDYH EHHQ DVVHU
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,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV DQG |
SURFHHGLQJ FRQFHUQLQJ WKH 6WDQIRUG (QWLWLHV SHQGLQ
3XUVXDQW WR WKH SURYLVLRQV RI 3DUDJUDSK  RI
(ITHFWLYH 'DWH WKH 5HFHLYHUVKLSYV 5HOHDVHG 3DUWLHV
IRUHYHU GLVFKDUJHG IURP DOO 6HWWOHG &ODLPV E\ 8QGHU?:
1IRWZLWKVWDQGLQJ DQ\WKLQJ WR WKH FRQWUDU\ L
IRUHJRLQJ UHOHDVHV GR QRW UHOHDVH WKH 3DUWLHVY ULJ}
WKH 3DUWLHV IURP HQIRUFLQJ RU HIIHFWXDWLQJ WKH WHUP\
7KH &RXUW KHUHE\ SHUPDQHQWO\ EDUV UHVWUDL
5HFHLYHUVKLS (VWDWH WKH &RPPLWWHH WKH &ODLPDQW
,QVXUHGV WKH ,QWHUHVWHG 3DUWLHVY DQG DOO RWKHU 3H!
WKH IRUHJRLQJ RU FODLPLQJ E\ WKURXJK RU XQGHU WKH IF
IURP GLUHFWO\ LQGLUHFWO\ RU WKURXJK D WKLUG SDUW
LQLWLDWLQJ FRPPHQFLQJ PDLQWDLQLQJ FRQWLQXLQJ IL
SDUWLFLSDWLQJ LQ FROODERUDWLQJ LQ RU RWKHUZLVH Sl
DQ\ RI WKH 8QGHUZULWHUV 5HOHDVHG 3DUWLHV DQ\ DFV
LQYHVWLIJDWLRQ GHPDQG FRPSODLQW RU SURFHHGLQJ RI
OLWLJDWLRQ DUELWUDWLRQ RU RWKHU SURFHHGLQJ LQ DC
EHKDOI RI D FODVV DV D PHPEHU RI D FODVV RU LQ DQ\ RW
UHODWHV WR LV EDVHG XSRQ DULVHV IURP UHODWHG WR
LL WKH 6WDQIRUG (QWLWLHV LLL DQ\ FHUWLILFDWH RI GH
DQ\ W\SH ZLWK DQ\ RQH RU PRUH Rl WKH 6WDQIRUG (QWLWL

UHODWLRQVKLSY ZLWK DQ\ RQH RU PRUH RI WKH 6WDQIRUG |
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FRYHUDJH XQGHU WKH ,QVXUDQFH 3ROLFLHV LQ FRQQHFWLRC
,QGLUHFW &ODLPV WKH 6WDQIRUG ,QYHVWRU &ODLPV RU
'"HIHQGDQW RU DQ\ RWKHU 3HUVRQ ZKR KDV HYHU KDG DQ\ LC
YL WKH &RYHUDJH $FWLRQ YLL WKH 7KLUG 3DUW\ &RYHUD
WKH 6WDQIRUG ,QYHVWRU &ODLPV DQG [ DOO PDWWHUV W
$FWLRQ WKH &RYHUDJH $FWLRQ WKH ,QGLUHFW &ODLPV \
7KLUG 3DUW\ &RYHUDJH $FWLRQV RU DQ\ SURFHHGLQJ FRQF
FRPPHQFHG LQ DQ\ )RUXP IRWZLWKVWDQGLQJ WKH IRUHJR
8QGHUZULWHUVY ,QVXUHGYV ZKR KDYH QRW SUHYLRXVO\ UHO
DJDLQVW 8QGHUZULWHUYV H[WUDFRQWUDFWXDO FODLPV DULYV
-XGJPHQW DQG DU 2UGHU VKRXOG EH FRQVWUXHG DV WKI|
HIWUDFRQWUDFWXDO FODLPV DJDLQVW 8QGHUZULWHUV 1RU
OLPLW RU SUHFOXGH DQ\ GHIHQVHV WKDW 8QGHUZULWHUV F
FODLPV )XUWKHU QRWKLQJ LQ WKLV -XGJPHQW DQG %DU
6WDQIRUG ,QYHVWRU IURP SXUVXLQJ DQ\ FODLP DJDLQVW I
HPSOR\HH SURYLGHG KRZHYHU WKDW QR 6WDQIRUG ,QYH!'
LQGLUHFWO\ DIJDLQVW 8QGHUZULWHUV

8QGHUZULWHUYV DQG WKH 8QGHUZULWHUYV 5HOHDVLE
REOLJDWLRQ RU OLDELOLW\ ZKDWVRHYHU ZLWK UHVSHFW W
WKH 'LVWULEXWLRQ 30DQ WKH LPSOHPHQWDWLRQ RI WKH 'L
GLVEXUVHPHQW DOORFDWLRQ RU RWKHU DGPLQLVWUDWLR
RWKHU IXQGV SDLG RU UHFHLYHG LQ FRQQHFWLRQ ZLWK W

SD\PHQW RU ZLWKKROGLQJ RI 7D[HV WKH GHWHUPLQDWLRC
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FKDOOHQJH RI FODLPV WR WKH 6HWWOHPHQW $PRXQW DQ\
RWKHU IXQGV SDLG RU UHFHLYHG LQ FRQQHFWLRQ ZLWK WK
HISHQVHV YHQGRU SD\PHQWV H[SHUW SD\PHQWYVY RU RWKH1I
WKH IRUHJRLQJ PDWWHUV 1R DSSHDO FKDOOHQJH GHFLVLE
IRUWK LQ WKLV SDUDJUDSK VKDOO RSHUDWH WR WHUPLQDWI
%DU 2UGHU

7TKH &RXUW ILQGV HQWU\ RI WKH EDU RUGHU LQ H
6HWWOHPHQW $PRXQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI
RQ bW OHDVW WKH IROORZLQJ FRQVLGHUDWLRQV L 8QGHU
VHWWOLQJ ZLWK RQH EXW QRW DOO LQVXUHGYV LL WKH L
UHVRXUFHVY DYDLODEOH WR VDWLVI\ FODLPV DJDLQVW 8QGH
GLVSXWH RYHU WKH DPRXQW RI WKH SURFHHGY DYDLODEOH .
RI WKH ,QVXUDQFH 3ROLFLHVY PD\ EH OHVV WKDQ WKH 6HWWC
ZRXOG UHVXOW LQ WKH H[KDXVWLRQ RI WKH SURFHHGV XQGF
WKH VHWWOHPHQW DQG EDU RUGHU RXWOLQHG KHUHLQ 8¢
6HWWOHPHQW $PRXQW DQG WKXV DOORZLQJ DQ\ 3BHUVRQ WR
FRYHUDJH DQG DYDLODEOH SROLF\ OLPLWV FRXOG ZRUN WR
,QVXUDQFH 3ROLFLHYVY YL LQ WKH DEVHQFH RI D VHWWOHPH
BROLFLHV PLJKW UHFRYHU VXEVWDQWLDOO\ OHVV WKDQ LV I
S3ROLFLHVY YLL WKH 6HWWOHPHQW $PRXQW LV IDLU DQG HT
FODLPY DQG SRWHQWLDO FODLPV UHOHDVHG DQG 8QGHUZUL
FODLPV YLLL WKH 6HWWOHPHQW LV IDLU DQG HTXLWDEOH

8QGHUZULWHUVY ,QVXUHGV ZLOO EH HQWLWOHG WR SXUVXL
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8QGHUZULWHUV RU IRU FRYHUDJH XQGHU WKH 3ROLFLHV WK
WKH $JUHHPHQW UHSUHVHQWYV D IDLU DQG UHDVRQDEOH EDC
WKH ,QVXUDQFH 3ROLFLHYV DQG GLVSXWHV DQG FRQWURYHUYV
1IRWKLQJ LQ WKLV -XGJPHQW DQG %DU 2UGHU RU W]
$JUHHPHQW RU QHJRWLDWLRQ WKHUHRI LV RU VKDOO EH FR
DQ\ YLRODWLRQ RI DQ\ VWDWXWH RU ODZ RI DQ\ IDXOW OLD
FODLPV RU GHIHQVHV RI WKH 3DUWLHV ZLWK UHJDUG WR D¢
GHIHQVHV LQ WKH &RYHUDJH $FWLRQ WKH ,QGLUHFW &ODLF
3DUW\ &RYHUDJH $FWLRQV RU DQ\ RWKHU SURFHHGLQJ
1IRWKLQJ LQ WKLV -XGJPHQW DQG %DU 2UGHU LV LQ\
&RPPLWWHHYTV FODLPV LQ WKH SURFHHGLQJV LGHQWLILHG LC
UHVWUDLQ RU HQMRLQ WKH FRQWLQXDWLRQ RI VXFK SURFHF
8QGHUZULWHUV DUH KHUHE\ RUGHUHG WR GHOLYHU
DV GHVFULEHG LQ 3DUDJUDSKVY DQG RI WKH $JUHHPHQW
FRQIRUPLW\ ZLWK DOO RWKHU SURYLVLRQV WKH $JUHHPHQW
7KH &RXUW UHWDLQV FRQWLQXLQJ DQG H[FOXVLYH
SXUSRVHV RI DPRQJ RWKHU WKLQJV WKH DGPLQLVWUDW
HQIRUFHPHQW RI WKH $JUHHPHQW WKH 6FKHGXOLQJ 2UGH
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ WKH LQMXQFWLRQV ED
FRQFHUQLQJ LPSOHPHQWDWLRQ RI WKH $JUHHPHQW WKH
DWWRUQH\VY IHHV DQG H[SHQVHV WR WKH 5HFHLYHUfV FRXQ
$V D FRQVHTXHQFH Rl WKH EDU RUGHU FRQWDLQHG

6(& $FWLRQ WKH )LQDO -XGJPHQW DQG %DU 2UGHU HQWHUH
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DQG DU 2UGHUV HQWHUHG LQ WKH 7KLUG 3DUW\ &RYHUDJH
KDV EDUUHG DQG WKHUHIRUH KHUHE\ GLVPLVVHV ZLWK
81'(5:5,7(516 ,1',9,'8%/ ,1685('16 1%0(@ IRU EUHDFK RI FRQ
8QGHUZULWHUYV

7KLV -XGJPHQW DQG %DU 2UGHU VKDOO EH VHUYHG
HPDLO ILUVW FODVYV PDLO RU LQWHUQDWLRQDO GHOLYHU\
REMHFWLRQ WR DSSURYDO RI WKH $JUHHPHQW DV DPHQG
-XGJPHQW DQG %DU 2UGHU

7KH &RXUW H[SUHVVO\ ILQGYVY DQG GHWHUPLQHV S.
SURFHGXUH E WKDW WKHUH LV QR MXVW UHDVRQ IRU DQ\
2UGHU ZKLFK LV ERWK ILQDO DQG DSSHDODEOH DQG LPPH
H[SUHVVO\ GLUHFWHG

(DFK SDUW\ LV WR EHDU LWV RZQ FRVWV $00 UHO

GHQLHG 7KH &OHUN RI WKH &RXUW LV GLUHFWHG WR HQWHU

6LIQHG RQ BBBBBBBBBB BB

BBBEBBBBBBBBBBBBBBBBBBBBBBB
'$9," & *2'%(<
81,7(' 67$7(6 ',675,8&7 -8'*(
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(IKLELW /
&ROWHOQW RI QRWLFH RI WKH RSSRUWXQLW\ WR VXEPLW DQ 2

<RX DUH UHFHLYLQJ WKLV QRWLFH EHFDXVH \RX SUHYLRXVO\
/IOR\GTV RI /BQERQ6SHFLDOW\ ,QVXUDQFH &R DQRG /H[LQJ
FROOHFWLYHO\ UHIHUUHG WR DV 38QGHUZULWHUV"™ IRU LQV
SROLFLHV LVVXHG WR WKH 6WDQIRUG )LQDQFLDO *URXS 7Kl
6WDQIRUG ,QYHVWRUV &RPPLWWHH KDYH HQWHUHG LQWR L
SXUVXDQW WR ZKLFK 8QGHUZULWHUV ZLOO SD\ WKH 5HFHLYHI
$PRXQW" WR UHVROYH 8QGHUZULWHUVY OLDELOLW\ IRU DO«
SROLFLHV <RX PD\ DFFHVV D FRS\ RI WKH VHWWOHPHQW DJ|
VHWWOHPHQW DW WKH IROORZLQJ ZHE DGGUHVVY >DGG@

3IXUVXDQW WR WKH WHUPV RI WKH 5HFHLYHUYfV VHWWOHPHQ\
boo FODLPV WR UHFRYHU LQVXUDQFH SURFHHGV IURP WKH
GHWHUPLQHG H[FOXVLYHO\ WKURXJK WKH 5HFHLYHUYV FODL
LOQGLYLGXDO LQVXUHG XQGHU WKH SROLFLHV ZKR KDV QRW
WKH 5SHFHLYHU PD\ QHYHUWKHOHVYVY VHHN WR SDUWLFLSDWH 1
VXEPLWWLQJ WR WKH S5HFHLYHU WKH HQFORVHG SURRI RI F
VHYHQW\ ILYH GD\V RI WKH GDWH RI WKH QRWLFH@ $0O0 .
GDWH WKDW LV VHYHQW\ ILYH GD\V RI WKH GDWH RI WK
GHWHUPLQDWLRQ E\ WKH 5HFHLYHU ZKRVH GHWHUPLQDWLRC
WKH SURFHGXUHV RXWOLQHG LQ WKH &RXUWTY{V 0D\ 2U
SURFHVV >DGG ZHE DGGUHVV@ <RXU VXEPLVVLRQ RI D SUF
FODLP ZLOO EH DSSURYHG RU WKDW \RX ZLO® OREHI BIIOAVWR OHXE
D SURRI RI FODLP WR WKH SHEHLYHU RQ RU EHIRUH >LQVHUW
GDWH RI WKH QOQRWLFH@ \RX ZLOO EH IRUHYHU EDUUHG IU
6HWWOHPHOW $PRXOW DOQG \RX ZLOO KDYH QR IXUWKHU RSSHF
WKH LOVXUDQFH SROLFLHV LVVXHG E\ 8QGHUZULWHUYV

. \RX KDYH DQ\ TXHVWLRQV FRQFHUQLQJ WKLV QRWL
LQIR#VWDQIRUGILQDQFLDOFODLPV FRP RU FDOO >DGG@

&HUWDLQ 8QGHUZULWHUV DW /OR\GYV Rl /RQGRQ UHIHUV WR /OR\GTV RI
DQG
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$) *$) 0O)C O ) %*)
%') $%) '$ () )% ) - (
o+ (%S

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
V. Case No. 3:09-CV-0298-N
STANFORD INTERNATIONAL BANK, LTD., et al.,
Defendants.

$%) % # $ ()" #3) $ "%
&' % $ (

PLEASE TAKE NOTICE that, on the one hand, the Court-appointed Receiver for the
Stanford Receivership Estate (“Receiver”) and the Official Stanford Investors Committee
(“Committee”), and, on the other hand, Certain Underwriters at Lloyd’s of London,! Arch
Specialty Insurance Company, and Lexington Insurance Company (collectively, “Underwriters”),
have amended the Settlement Agreement entered into on June 6, 2016 (the “Original Agreement”
and, as amended, the “Amended Agreement”).

Notice of the Original Agreement was previously published in 2016.

PLEASE TAKE FURTHER NOTICE that the Amended Agreement modifies and
clarifies the Original Agreement by:

(1) permitting former Stanford directors, officers, and employees an opportunity to
present a claim to the proceeds of the settlement through the Receiver’s claims
process;

(2) permitting former Stanford directors, officers, and employees to continue to assert
certain types of claims against Underwriters notwithstanding the settlement; and

(3) clarifying that the settlement does not prevent Stanford Investors from suing their
former Stanford brokers.

PLEASE TAKE FURTHER NOTICE that the Receiver has requested that the Court
approve the Amended Agreement, enter the accompanying bar orders and judgments, and
confirm the Court’s prior award of attorneys’ fees (the “Motion™).

Copies of the Amended Agreement, the Motion, and other supporting papers may be
obtained from the Court’s docket in the SEC Action (ECF No. __ ), and are also available on the
websites of the Receiver (http://www.stanfordfinancialreceivership.com) and the Examiner
(www.Ipf-law.com/examiner-stanford-financial-group/).

! Certain Underwriters at Lloyd’s, London include Syndicates 2987, 2488, 1084, 1886, 4000, 1183, and
1274.
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

V.

Civil Action No. 3:09-CV-0298-N

STANFORD INTERNATIONAL BANK, LTD., et
al.,

Defendants.

CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs,

V. Civil Action No. 3:09-cv-01736-N

RALPH S. JANVEY, IN HIS CAPACITY AS
COURT APPOINTED RECEIVER FOR
STANFORD INTERNATIONAL BANK, LTD., et
al.,

Defendants.

CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs
Civil Action No. 3:13-CV-2226-N
V.

PABLO M. ALVARADO, et al.,

Defendants.

LD L LD LD LD LD LD LD LD L LD LD LD LD LR L LD LD L LD LD LD L LD LD LD LR LR LR LD LD LR LN LD LR LR LN
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CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

Plaintiffs, Civil Action No. 3:15-cv-1997

V.

PAUL D. WINTER, et al.,

[Foci o civoclo Vol o cliv o cliV o eV clivo clivo el

Defendants.

CLAUDE F. REYNAUD, et al.,
Plaintiffs

V.
Civil Action No. 3:14-CV-3731
CERTAIN UNDERWRITERS AT LLOYD’S OF
LONDON, et al.,

PocloclivociVoclvo el clivs oo clive el

Defendants.

ORDER CONFIRMING APPROVAL OF MOVANTS’ATTORNEYS’ FEES

Before the Court is the Motion to Approve Proposed Amended Settlement with Certain
Underwriters at Lloyd’s of London, Lexington Insurance Co., and Arch Specialty Insurance Co.,
to Enter the Accompanying Bar Orders and Judgments, and to Confirm Prior Approval of the
Movants’ Attorneys’ Fees (the “Motion”). [ECF No.  ]. This Order addresses the request to
confirm the Court’s prior approval of a $14 million attorneys’ fee to Kuckelman Torline Kirkland,
LLC (“Kuckelman Torline”) and $100,000 to Movants’ counsel in the litigation against Claude
Reynaud. For the reasons set forth in the Court’s prior Order Approving Attorneys’ Fees (ECF
No. 2521), the Court finds the requested attorneys’ fees reasonable. The reasonableness of the
attorneys’ fees is further supported by the significant passage of time since the bulk of the work at

issue was completed and the additional work of Movants’ counsel since the Court’s prior attorneys’

2
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fees award.

Upon receipt of the Settlement Amount, the Receiver is therefore ORDERED to pay (1)
attorneys’ fees in the amount of $14 million to Kuckelman Torline, and (2) attorneys’ fees in the
amount of $100,000 to Movants’ counsel in the Reynaud litigation.

Signed on , 2020.

DAVID C. GODBEY
UNITED STATES DISTRICT JUDGE
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